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DIRECT TESTIMONY OF DR. DOUGLAS H. CARLISLE 1 

FOR 2 

THE OFFICE OF REGULATORY STAFF 3 

DOCKET NO. 2009-473-WS 4 

IN RE: APPLICATION OF TEGA CAY WATER SERVICE FOR ADJUSTMENT OF 5 

RATES AND CHARGES  6 

 7 

Q. PLEASE STATE YOUR NAME, OCCUPATION AND BUSINESS ADDRESS. 8 

A.  My name is Dr. Douglas H. Carlisle, Jr.  I am an Economist at the South Carolina 9 

Office of Regulatory Staff (“ORS”).  My business address is 1401 Main Street, Suite 900, 10 

Columbia, South Carolina 29201. 11 

Q. WOULD YOU PLEASE STATE YOUR EDUCATIONAL BACKGROUND AND 12 

YOUR BUSINESS EXPERIENCE? 13 

A.  I received a Bachelor of Arts from Brown University, a Masters Degree in Public 14 

Administration from the University of Virginia, and a Ph.D. in Government and 15 

International Relations also from the University of Virginia.  After graduate school, I 16 

worked as an evaluator and evaluator-in-charge for 7½ years at the United States 17 

Government Accountability Office in Washington, D.C.  Afterwards I worked as a 18 

market consultant and instructor at Midlands Technical College in South Carolina.  I 19 

began work for the State at the State Reorganization Commission, which functioned as an 20 

audit follow-up entity.  I was next employed by the South Carolina House Education & 21 
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Public Works Committee.  Before joining ORS, I worked five years for the State Chief 1 

Economist as an analyst in the Economic Research Section, which serves as an adjunct to 2 

the Board of Economic Advisors.  I assumed my current position at ORS in March of 3 

2005.  I am a Certified Rate of Return Analyst and a member of the board of the Society 4 

of Utility Regulatory Financial Analysts. I have previously testified before this 5 

Commission concerning rate of return. 6 

Q. WHAT IS THE MISSION OF THE OFFICE OF REGULATORY STAFF? 7 

A.  The mission of ORS is to represent the public interest in utility regulation by 8 

balancing the concerns of the using and consuming public, the financial integrity of 9 

public utilities, and the economic development of South Carolina. 10 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING? 11 

A.  My purpose is to recommend the appropriate range for return on equity for Tega 12 

Cay Water Service, Inc. (“Tega Cay” or “the Company”).  I shall present my conclusions 13 

and their basis for the appropriate return on equity for Tega Cay.   14 

Q. WHAT STANDARDS GOVERN RATE OF RETURN? 15 

A.  The Supreme Court of the United States set standards in two landmark decisions.  16 

In the first case, involving a water company, the Court declared: 17 

 18 

A public utility is entitled to such rates as will permit it to earn a 19 
return on the value of the property which it employs for the 20 
convenience of the public equal to that generally being made at the 21 
same time and in the same general part of the country on 22 
investments in other business undertakings which are attended by 23 
corresponding risks and uncertainties; but it has no constitutional 24 
right to profits such as are realized or anticipated in highly 25 
profitable or speculative ventures.  The return should be 26 
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reasonably sufficient to assure confidence in the financial 1 
soundness of the utility and should be adequate, under efficient 2 
and economical management, to maintain and support its credit 3 
and enable it to raise money for the proper discharge of its duties.1 4 

 5 

This decision, the Bluefield decision, was later reinforced by the decision in 6 

another case, Federal Power Commission v. Hope Natural Gas Company: 7 

 8 

[T]he fixing of “just and reasonable” rates, involves a balancing 9 
of the investor and consumer interests….  From the investor or 10 
company point of view it is important that there be enough revenue 11 
not only for operating expenses but also for the capital cost of the 12 
business.  These include service on the debt and dividends on the 13 
stock…..  By that standard the return to the equity owner should be 14 
commensurate with returns on investments in other enterprises 15 
having corresponding risks.  That return, moreover, should be 16 
sufficient to assure confidence in the financial integrity of the 17 
enterprise, so as to maintain its credit and attract capital.2 18 
 19 

Decades later, a Supreme Court decision, the Permian Basin Area Rate Cases,3 20 

stressed that factors other than producers' costs are important in the regulation of public 21 

utilities and, for that reason, regulation may reasonably “limit stringently the return 22 

recovered on investment,” so long as the effect is not to destroy the utility. 23 

Q. DOES TEGA CAY HAVE TRADED COMMON STOCK? 24 

A.  No, its stock is entirely held by Utilities, Inc. of Northbrook, Illinois, which also 25 

has no publicly traded stock.  Utilities, Inc. was bought by AIG Highstar’s sponsored 26 

fund Hydro Star, LLC, in 2006.  27 
                                                 
1 Bluefield Water Works & Improvement Company. v. Public Service Commission of West Virginia, 262 U.S. 679, 
692-3 (1923). 
2 Federal Power Commission v. Hope Natural Gas Company, 320 U.S. 591, 603 (1944). 
3 390 U.S. 747 (1968). 
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Q. IF NEITHER THE COMPANY NOR ITS PARENT HAS TRADED STOCK, HOW 1 

DID YOU PERFORM YOUR ANALYSIS TO RECOMMEND A RETURN ON 2 

EQUITY? 3 

A.  To develop a fair rate of return recommendation for Tega Cay, I evaluated the 4 

return requirements of investors on the common stock of publicly-held water service 5 

companies.  I then applied two well-known and generally accepted methods for 6 

determining a recommended return on equity, the Discounted Cash Flow (“DCF”) and 7 

Capital Asset Pricing (“CAP-M”) methods.  As a corroborative method, I also used the 8 

Comparable Earnings Method (“CEM”). 9 

Q. WHY DID YOU EXAMINE DATA ON COMPANIES WITH TRADED STOCK? 10 

A.  First, Tega Cay has asked to be treated as a publicly traded company by applying 11 

for a rate-based return-on-equity proceeding with the Public Service Commission of 12 

South Carolina (“PSC” or “Commission”).  Second, publicly traded water utilities are in 13 

the same line of business as Tega Cay and so share similar risks, which conforms to the 14 

criteria in the Bluefield and Hope cases.  Third, data is far more readily available about 15 

publicly traded companies, so it is practical to use them. 16 

Q. WHAT CAPITAL STRUCTURE DID YOU USE FOR YOUR ANALYSIS OF 17 

TEGA CAY? 18 

A.  I used the structure submitted by the Company and provided to ORS: 53.3% debt, 19 

with a cost rate of 6.58%, and 46.7% equity, whose cost rate is the subject of this 20 

testimony.  I used this structure for two reasons: Tega Cay is closely integrated with its 21 

parent, so it would be difficult to determine an independently based capital structure.  I 22 
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used only Long-Term Debt and Common Equity and did not consider Short-Term Debt 1 

for several reasons: (1) the Company’s proposed hypothetical structure, based on its 2 

parent’s, uses those items; (2) those items and proportions appear reasonable because the 3 

equity proportion is close to the average of publicly traded water companies (Exhibit 4 

DHC-2); (3) it has been the practice before the Commission for a number of years to use 5 

Common Equity, Preferred Stock, if any, and Long-Term Debt.  There was no Preferred 6 

Stock.  (Exhibit DHC-1) 7 

Q. DID YOU CONSIDER THE ECONOMIC CONTEXT OF YOUR ANALYSIS? 8 

A.  Yes.  There are two major impacts of the current economic situations that directly 9 

affect my analysis: interest rates and inflation.  Additionally, there is always the 10 

consideration of the current economic cycle. 11 

 A large question right now is whether current monetary policy will eventually 12 

trigger inflation.  It would appear logical that the Federal Reserve’s policies during this 13 

recession have lowered interest rates and could raise inflation during recovery, but 14 

whether the interest rate effect is a major one for companies that borrow and whether the 15 

result will be sharper inflation are uncertain.  (Exhibit DHC-3 & DHC-3a, for discussions 16 

of the advent of this recession and current monetary policy.)  The Federal Reserve, 17 

moreover, has ended some of its extraordinary measures.  (Exhibit DHC-3, page3 of 3)  18 

Inflation is quiescent and signals from the Federal Reserve indicate that it is likely to 19 

remain so for some time.  The Federal Reserve’s termination of its special lending 20 

facilities withdraws one source of excess money.  Unemployment and the number of 21 

discouraged workers not even counted in the unemployment numbers are dampening 22 
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inflationary tendencies (Exhibit DHC-17).  Moreover, consumers have paid down some 1 

of their debt (Exhibit DHC-5, page 3 of 3), and other sectors have reduced their debt as 2 

well (Exhibit DHC-5, p. 3 of 3).  A number of professional forecasters believe that 3 

inflation will remain muted.  (Exhibit DHC-6)  Still another source of potential inflation, 4 

the surge in Federal expenditures, the “Stimulus,” will mostly be spent down by the end 5 

of the calendar year, so its inflationary impact will diminish.  Another non-inflationary 6 

process to consider is the slow recovery of the economy, as well as an indication that 7 

relatively few high earning stocks will squeeze lower-earning, more reliable stocks.  8 

Taken altogether, we see a general retreat of risk and a mild recovery. 9 

 If overall inflation is low and economic growth is measured, then it stands to 10 

reason that a steady-growth industry such as water and sewer service will not grow 11 

exceptionally fast nor face exceptional inflation.  Moreover, recent data shows that 12 

utilities experienced slow growth or mild decline, rather than the sharp decline that has 13 

affected many sectors of our economy during the recession.   14 

Q. HOW DO YOU KNOW THAT INFLATION WILL BE MILD? 15 

A.  No one can be absolutely certain what inflation will do, but indications from the 16 

Federal Reserve, whose monetary policy, among other things, seeks to control inflation, 17 

if it should threaten our economy, is sanguine about the near term.  Debate centers on 18 

what will happen in a year or two or even longer. 19 

 More than opinions, however, are two major factors militating against inflation: 20 

private debt and persistently high unemployment.  Personal, business and financial sector 21 

has declined debt considerably (See Exhibit DHC-17 p.3c of 3).  The process of shedding 22 
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debt, “deleveraging,” may continue for quite some time.  Money spent on eliminating 1 

debt cannot be spent to purchase goods and create economic growth.  Although 2 

increasing governmental debt may “crowd out” private debt and raise interest rates,  it is 3 

likely that such a process would also slow growth and discourage inflation, which is part 4 

of nominal growth as measured by both the DCF Model and CAP-M.  The two Federal 5 

Reserve officials most noted for their concern about inflation have both declared that 6 

their concern is not immediate and one has even raised the possibility of deflation.  In an 7 

interview by Susie Gharib on the Public Broadcasting System’s “Nightly Business 8 

Report” Dallas Federal Reserve Bank President, Richard Fisher provided the following 9 

analysis (italics added): 10 

 11 

GHARIB: But how long can the Fed keep rates at 0 percent and not stir up 12 
inflation?  13 
 14 
FISHER: Well, it depends on what the demand pull forces are, cost- push 15 
forces that come.  I guess the real issue too is whether or not we keep rates 16 
this low, do we encourage speculative bubbles elsewhere? Some of my 17 
colleagues are worried about that.  18 
 19 
GHARIB: Are you worried about that? Do you see them cropping up 20 
anywhere?  21 
 22 
FISHER: I don't see it right now, but I think we have to always be vigilant 23 
on that front.  24 
 25 
GHARIB: What do you think is the appropriate rate for inflation in the 26 
U.S. economy?  Some economists are saying up to 3 percent, it's not a 27 
problem.  28 
 29 
FISHER: I disagree with that. As you know, I'm one of the most hawkish 30 
members of the committee -- not because I come from Texas and we're 31 
hawkish people, but I think 1 percent, 1 to 2 percent max, because if 32 
you're not careful, things can get away from you. And there's been a recent 33 
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academic paper which has said maybe we ought to target 4 or more.  I 1 
firmly disagree with that.   2 
 3 
GHARIB: Do you see any inflation now?  Are you worried about inflation 4 
now?  5 
 6 
FISHER: No, in fact we're seeing pressures that are in the opposite 7 
direction. Part of it has to be with the entrails of the numbers, by the way. 8 
Oddly, the last number that was reported, it was luggage that was one of 9 
the most interesting, of all the variables, that drove this number to a very 10 
negative territory -- not very negative, a slightly negative territory. There's 11 
too much slack in the system right now and again, until we employ the 12 
biggest factor, labor, until some of this excess capacity worldwide -- 13 
which is gradually working off -- gets back into better demand 14 
configuration, then I am not, even as a hawk on the committee, I am less 15 
worried about inflation in the short term. If we do our business well, then I 16 
won't worry about the intermediate term or the long-term either.4 17 

 18 

The President of the Kansas City Federal Reserve Bank, Thomas Hoenig, who stresses 19 

vigilance against inflation, perhaps even more than his Dallas counterpart, in an interview 20 

on the same program a month earlier, revealed that he does not necessarily expect 21 

inflation to occur right away (italics added): 22 

 23 
GHARIB: So do you think that the Fed should begin signaling that it's 24 
getting ready to raise interest rates?  25 
 26 
HOENIG: No.  What I'm saying is that the language should be changed so 27 
that we're not tying ourselves to language that says we won't do anything 28 
for an extended period when in fact events are changing, the economy is 29 
strengthening.  I think those are -- those are really what I'm trying to say 30 
is, maximize your options as a policymaker. Remember, Susie, we're at 31 
zero now and I don't think that we can be at zero for an indefinite period.  32 
Remember, we want to get back to a more normal environment in the 33 
economy and with interest rates.  34 
 35 
GHARIB: Well, if not zero, where should rates be?  What is normal?  36 
 37 

                                                 
4 http://www.pbs.org/nbr/site/onair/transcripts/nbr_transcripts_100302/ 
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HOENIG: Well, in the long run, of course, I've said in public speeches, 1 
you need to have the policy rate at least higher than 3 percent, but now 2 
remember, that's a long time ahead.  I said 3.5 to 4.5 in a very long period.  3 
So that's quarters or maybe even years ahead depending on how the 4 
economy recovery goes, but that's not something -- I don't want anyone to 5 
take away from this discussion that I think that should be the rate 6 
tomorrow. 7 

 8 
A few seconds later, Hoenig stressed, “Remember, interest rates were very low in 2001, 9 

2002 and the effects of that really came much later.  And that's what we have to keep in 10 

mind for the future.”5  Since Hoenig was the only current member of the Federal Open 11 

Market Committee to oppose the statement that rates would remain the same “for an 12 

extended period”6 and is optimistic about the pace of recovery, his statements indicate 13 

that even someone with his viewpoint is cautious about raising rates immediately and 14 

foresees inflationary pressures several years down the road.  The very existence of the 15 

debate over whether growth and inflation will pose problems in the upcoming years 16 

demonstrates a heightened alertness among policymakers and a high likelihood of 17 

preventive action.  18 

Q. DOES ECONOMIC GROWTH AFFECT WATER COMPANIES? 19 

A.  Yes.  Most predictions are for a slow but steady recovery.  A return to historical 20 

patterns would not be surprising.  At the same time, there has been sufficient recovery 21 

that the flight to the safety of investing in utilities has probably ended. 22 

Q. HOW DID YOU SELECT YOUR PROXY GROUP? 23 

A.  My Proxy Group consists of companies that are classified as “water utilities” by 24 

Value Line or by Yahoo! Finance.  I did not include foreign companies, which, in any 25 

                                                 
5 Ibid. 
6 Ibid.  Fisher opposed it as an alternate member and will be a regular member in 2011. 
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event, were largely engaged in overseas or water-purification activities.  The proxy group 1 

companies engage in water or sewer service to customers and obtain most of their 2 

revenues from utility services, operate mainly in the United States, and have traded stock.  3 

I eliminated one company, Southwest Water Company, due to several serious problems 4 

with its accounting and record keeping which led to a restatement of its 10-Q filings with 5 

the Securities Exchange Commission, threatened delisting from NASDAQ and several 6 

law suits (Exhibit DHC-2, page 2 of 2).  Although the Southwest Water Company may 7 

have resolved these issues, the extent of the financial restatement – back to 2005 – and 8 

the lingering possible effect on perceived risk indicate that it is not appropriate to include 9 

it in the Proxy Group.  Two companies listed in Yahoo! Finance were eliminated because 10 

their business was not water service.  This process produced the Proxy Group, which 11 

comprises 10 companies.  (Exhibit DHC-2, page 1 of 2) 12 

 13 

Discounted Cash Flow Method (DCF) Analysis 14 

Q. WHAT IS THE DISCOUNTED CASH FLOW METHOD (“DCF”)? 15 

A.  The DCF is derived from the Dividend Discount Model, which treats the value of 16 

a company to an investor as the sum of the stream of expected dividend payments out to 17 

an infinite horizon.  The DCF method is directly related to present value discounting, 18 

which is used to assess whether a given investment is better than alternative investments.  19 

Choosing among alternatives lies at the heart of economics, so a model that treats the 20 

investor as a consumer of investments fits well with economic thinking.  Popularized by 21 

Myron Gordon, this model turns upon the estimation of long-term growth and combines 22 
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it with dividend yields to derive the cost of equity.  That cost becomes the recommended 1 

return on equity for a firm that is generally similarly situated as those firms used in the 2 

DCF analysis.  3 

Q. HOW DOES THE DCF PRODUCE A RECOMMENDED RETURN ON EQUITY? 4 

A.  It does so by assuming an infinite time horizon to simplify the calculation of the 5 

stream of dividend payments in the following equation: 6 

K = DIV1/P0 + g 7 

 “K” is the cost of equity; “DIV” is the annualized dividend paid in the next 8 

period, but it can be adjusted to ensure it is a typical quarter; “P” is the price of the 9 

investment; and, “g” is the growth rate of the investment.   10 

Q. HOW CAN THE PROPER RATE OF GROWTH BE DETERMINED? 11 

A.  This part of a DCF analysis poses the hardest question.  One can tell what 12 

dividend yields are because there is always recent data on stock prices and dividend 13 

payments – although that aspect is not entirely straightforward – but predicting future 14 

growth is harder and more controversial.  Pointers that can help, however, do exist.  15 

Widely available and well known historical statistics and estimates of Earnings Per Share 16 

(“EPS”) are one predictor of dividend growth and dividends are paid from earnings, 17 

which, when retained, represent part of investors’ equity.  Logically prior to EPS is sales 18 

and earnings growth and subsequent to EPS is the growth of Dividends Per Share 19 

(“DPS”), which are usually paid from a portion of earnings.  Finally, there is the growth 20 

in Book Value Per Share (“BVPS”), which is the value of the company after liabilities 21 

and the payment of preferred stock is subtracted from assets.  For the model to hold true, 22 
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these factors should grow at the same rate over time, although there may be substantial 1 

periods when they diverge.  No one of these factors should dominate, because each 2 

reveals a different aspect of growth.  Their interconnectedness makes the assumption of 3 

similar growth appeal to common sense.  For example, if DPS were to increase faster 4 

than EPS, eventually there would be no funds for paying dividends.  If BVPS grew more 5 

slowly for a long time, eventually there would be no means of producing sales or 6 

earnings. 7 

Q. IF THESE FACTORS VARY IN THE SHORT RUN, ARE THEY REALLY 8 

USEFUL? 9 

A.  Yes.  They are, if one is careful to eliminate atypical results, to combine them all 10 

and not to rely on any one of them too heavily.  While this process sounds challenging, it 11 

reflects what investors do: they are concerned about historical performance of the firms 12 

in which they want to invest as one indicator of future performance.  The indicators of 13 

growth used in the DCF calculation are widely available through investor services.  The 14 

very availability of this information indicates that investors want it, or firms would not 15 

provide it.  Moreover, these different factors combine to create growth, so, even if any 16 

given investor does not know all of them, that investor is nonetheless aware of the overall 17 

influence of the factors in my analysis. 18 

Q. ARE INVESTORS JUST INTERESTED IN HISTORICAL PATTERNS? 19 

A.  No.  Investors’ interest in firms’ future performance does not just rely upon the 20 

past as a pointer to the future.  Stock analysts provide predictions that are widely 21 

available, too.  I have used both historical data and predictions to arrive at growth rates. 22 
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Q. YOU MENTIONED THAT DIVIDENDS AND PRICES ARE “NOT ENTIRELY 1 

STRAIGHTFORWARD,” SO ARE THERE OTHER IMPORTANT 2 

CONSIDERATIONS IN THE DCF? 3 

A.  Yes.  The two considerations are fair measurements of stock price and dividends.  4 

A simple solution to both is to use a dividend yield from an investment service or an 5 

information firm.  For example, Value Line has a dividend yield statistic that it keeps.  6 

Greater precision is preferable, so I have used another source, which is three months’ data 7 

from Yahoo! Finance (internet site; Exhibit DHC-11). 8 

  A fair measure of stock price requires some judgment.  What makes this step 9 

easier is that the dividend yield should represent the latest information available to 10 

investors, so an extensive timeframe is not appropriate.  That said, sometimes going back 11 

a few months in a period of volatility may be appropriate, since investors are probably 12 

aware of the volatility, too.  An extensive retrospective look at stock prices, however, 13 

would make the data stale and unrepresentative of the latest information available to 14 

investors. 15 

  Measuring the dividend payment accuracy is more difficult because companies 16 

have different dividend declaration dates and some companies allow their dividends to 17 

fluctuate from quarter to quarter, which makes an accurate statement of a company’s 18 

yield and comparison among firms harder to calculate.  There is a potential 19 

undercounting, due to these factors alone, of 150% over three quarters, as indicated in the 20 

following table which is analyzes a hypothetical company: 21 

 22 
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Company Quarter Quarters for which 
an increase would 

be counted 

Potential Undercounting 

First 4 0.0 [because 1 – 4/4 = 0] 

Second 3 0.25 ( ¼ ) [because 1 – ¾ = ¼ ] 

Third 2 0.50 ( ½ ) [because 1 – 2/4 = 2/4 or ½ ] 

Fourth 1 0.75 ( ¾ ) [because 1 – ¾ = ¼ ] 

Total Undercounting over Three Quarters 

Undercounting per Quarter 

1.5 (0.25+0.50+0.75) [¼+2/4 +¾] 

1.5/3=0.5 

 1 

 If increases occur after the next known declared dividend payment, each quarter’s 2 

dividend will be more undercounted going forward because dividend payments are 3 

measured on a yearly basis.  A dividend increase is assumed to be at the overall growth 4 

rate “g.” An increase taking place in the first quarter’s dividend would be counted for that 5 

quarter and the rest of the year, but subsequent increases would be counted for only part 6 

of the remaining year.  Overall there is a potential undercounting of half of the total 7 

potential increases, so each quarter could be undercounted by one-half. To offset this 8 

potential undercounting, each quarter must be multiplied by half-again, that is, 150%, or, 9 

to achieve the same result, the dividend yield can be multiplied by ½ or 50% and added 10 

to the existing dividend yield. The formulas below depict these alternatives: 11 

K = (DIV1*(1+0.5g)) + g 12 

Or  13 

K=DIVyield+(DIVyield*.5g)+g 14 
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As the second formula shows, the dividend yield is multiplied by half the 1 

percentage growth rate and that additional increment is added to the yield and the growth 2 

rate to obtain the cost of equity (Exhibit DHC-14). 3 

Because of the current recovery from the recession, a spot yield, while technically 4 

fair because it represents what an investor would face at a given point in time, is not as 5 

representative of yields, which are subject to some volatility during the recovery from the 6 

recession.  To handle this fluctuation, I took three months of yields for each company and 7 

then a “spot” yield and averaged the two, as shown in Exhibit DHC-12.   8 

Q. DESCRIBE THE COMPONENTS OF THE DCF ANALYSIS. 9 

A.  The DCF analysis uses historical data and analysts’ predictions to come up with a 10 

predicted growth rate for each company.  Since both compounded and simple average 11 

growth rates, also known, respectively, as “geometric” and “arithmetic mean” rates, are 12 

available to investors, my analysis uses both growth rates.  Next the adjusted dividend 13 

yield – the part of the equation left after “g” – is added to get a cost of equity for the 14 

proxy group.  The result is my estimated cost of capital and my recommended return on 15 

equity.  16 

To minimize too great an impact from any one year, I took three overlapping time 17 

periods of different lengths: three years; five years; and ten years.  In this manner, even 18 

though the recession from which we are emerging has some influence on the numbers, so 19 

does the rebound from the previous recession of 2001.             20 

  The dividend yield measurement in this case coincides with a period of stock 21 

market recovery.  As the prices of shares rise, dividend yields fall.  Whether the recovery 22 
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in stock prices will continue, flatten or even reverse cannot be known for certain, 1 

although the last possibility seems the least likely.  What is clear is that, barring an 2 

increase in dividends, a fall in dividend yields is a mathematical certainty as a 3 

consequence of the trend of rising stock prices.  Because companies may well wait to 4 

increase their dividends and we do not know if there will be a dip or sustained decline in 5 

stock prices, the period of measurement must balance all these possibilities.  6 

Accordingly, I have used an average of the last three months of 2009 and a “spot” 7 

dividend and then averaged these two numbers.  For the dividend, I have used the latest 8 

four-quarter dividend payments.  The use of the 1½ g (1.5*g) as a proxy for dividend 9 

growth keeps the dividend measurement prospective, while also offsetting any lag in 10 

dividend increases after stock prices have risen. 11 

Q. DOES THE INCLUSION OF SHORT-TERM HISTORICAL DATA, WHICH 12 

INCLUDE THE ONSET OF THE RECESSION, BIAS YOUR RESULT? 13 

A.  No.  It would be biased if the effects of the recession were excluded.  It is possible 14 

that the short-term data could exaggerate water companies’ collective growth rate, but the 15 

relatively slow recovery should temper that effect. 16 

  It is important to remember that the steadiness of the private water industry is 17 

attractive in times of recession, because the very nature of water as a good.  There may be 18 

some conservation of water to save money, but it is nothing compared to cutbacks that 19 

people are likely to make in food, clothing and shelter.  Of course, as investors hold back 20 

purchases of stock or even sell off share, dividend yield becomes more attractive, so total 21 

returns may go up, especially in the case of regulated utilities because their stock prices 22 
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are unlikely to fall as much as more volatile businesses, so they get a slight increase in 1 

yield that does not come at the expenses of a large drop in stock.  Moreover, a look at 2 

Exhibit DHC-14 reveals that each of the four factors used to measure growth went up at a 3 

faster rate in the last three years than in the last five years.  In other words, the period that 4 

was dominated by recessionary years was a period of faster underlying growth than the 5 

period less dominated by the recession.  Although including this data may tend to skew 6 

the results, using the longer-term 10-year data and dividend yields, especially the spot 7 

yield, offsets this tendency.  It is notable that growth in 2009 turned out to be a distinctly 8 

lower for water companies and pulled down the historical growth rates.  Investors are 9 

aware of this data and it doubtless contributes to their decisions. 10 

Q. WHAT WAS THE RESULT OF YOUR DCF ANALYSIS? 11 

A.  The DCF Method indicates a 9.08% cost of equity. (Exhibit DHC-14) 12 

Capital Asset Pricing Model (CAP-M) Analysis 13 

Q. WHAT IS THE CAP-M? 14 

A.  CAP-M is a method of determining appropriate returns on equity based upon the 15 

market price of capital as measured by the risk specific to a company.  This model 16 

assumes that investors can neutralize all other risk in the market by diversifying their 17 

holdings in a portfolio of companies with differing risks and returns.  The remaining risk, 18 

specific to a company, is the degree to which a company’s return varies from all other 19 

returns, usually measured against a stock index.  The presumption that investors want to 20 

maximize returns from investments while minimizing the risks of investing underpins 21 

CAP-M.  22 



Direct Testimony of Dr. Douglas H. Carlisle     Docket No. 2009-473-WS Tega Cay Water Service, Inc. 
June 8, 2010  Page 18 of 22  
 

THE OFFICE OF REGULATORY STAFF 
1401 Main Street, Suite 900 

Columbia, SC  29201 
 
 

Q. HOW IS COMPANY-SPECIFIC RISK MEASURED? 1 

A.  There is a measurement of a stock’s return compared to that of all other stocks 2 

called “Beta” (“β”).  Under the CAP-M theory, one examines what an investor would be 3 

able to earn on a stock, if the market risk that it had in common with the whole 4 

investment market were neutralized.  Different firms that analyze stocks produce 5 

different β’s for the same stock, so one must pick a single firm and use only its β’s for 6 

consistency’s sake.  In my analysis, I use the β’s provided by Value Line as they are both 7 

readily available and provide a reasonable representation of what a company’s risk is 8 

now and will be in the easily foreseeable future.  I averaged the β’s of all the water 9 

companies for which β was available in the two Groups (Exhibit DHC-15).  This 10 

calculation produced an average β of .71.   11 

Q. HOW IS MARKET RISK MEASURED? 12 

A.  Long-term trends provide the best answer.  My source for retrospective data was 13 

Ibbotson Associates’ annual yearbook, Stocks, Bonds, Bills & Inflation, Valuation 14 

Edition, 2009, which contains the total returns for the Standard & Poors 500 from 1926-15 

2008.  This annual publication provides the long-term compounded and simple arithmetic 16 

average returns for both large and small companies.  The average of the large and small 17 

companies’ averages gives the return for what is typical for publicly traded companies.  18 

The long-term data presented by Ibbotson Associates assumes that investors could 19 

have held each stock in their database in a portfolio that removes risk idiosyncratic to 20 

each company, leaving only market risk with differential impact to each company (β).  To 21 

do this, real portfolios would have to have been adjusted to maintain a balance of risk and 22 
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return.  Thus this data represents long-term market trends.  In that sense, the CAP-M is 1 

comparable to the DCF, which has an infinite time horizon, although there can be 2 

problems with assuming that the future will resemble the past. 3 

Q. HOW DOES THE CAP-M DIFFER MOST FROM THE DCF? 4 

A.  Although the use of β seems unique, the most essential difference is that the 5 

CAP-M belongs to the risk premium family of analysis.   6 

Q. HOW DID YOU MEASURE THE RISK-FREE RATE IN THE CURRENT 7 

ECONOMIC ENVIRONMENT? 8 

A.  The key to measuring the risk premium is finding a benchmark_ the risk-free rate.  9 

Typically, I would use 30-year Treasury bond yields as the risk-free rate.  No investment 10 

of any kind is truly risk-free, but the safety of securities issued by the U.S. Treasury is 11 

such that, if they should ever come to be considered risky, then all other investments in 12 

the United States would become so risky that assessing risk would become futile.  The 13 

30-year Treasury bond yield represents purchasers’ assessment of a risk-free return on a 14 

long-term investment.  15 

  The monetary environment during the recession that began in December 2007 16 

created a situation of great uncertainty, as opposed to great risk.  “Uncertainty” in this 17 

sense applies to a situation in which investors do not know how to assess the risk of 18 

certain investments.  “Risk,” in contra-distinction, applies to a situation in which 19 

investors feel reasonably confident in assigning a probability of achieving their 20 

investment goals. 21 
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  Recent decisions by the Federal Reserve (see Exhibit DHC-3) and the waning of 1 

extreme distrust among financial businesses (see Exhibit DHC-3a) have removed much 2 

of the uncertainty and returned us to the more usual situation of risk.  For that reason I 3 

have used the 30-year Treasury Bond yield rate in the First Quarter of 2010 (see Exhibit 4 

DHC-6, p.1 of 2).  This rate should reflect investors’ long-term view of one of the most 5 

riskless forms of investment. 6 

Q. HOW DID YOU MEASURE THE RISK PREMIUM COMPONENT? 7 

A.  With the market-risk rate and the risk-free rates established, I have followed the 8 

standard formula for CAP-M by subtracting the latter from the former to get the market 9 

risk premium and then multiplied the result by the average β of the proxy group to apply 10 

the premium to the proxy group. Adding the risk-free rate back produces the CAP-M cost 11 

of equity and my recommended CAP-M return on equity.  Here is the formula: 12 

   K = Rf + (β * (Rf – Rm)) 13 

“K” is the cost of equity; “Rf” is the risk-free rate; and, “Rm” is the market rate. 14 

It is important to note that this calculation contained both arithmetic and geometric 15 

means/averages from the Ibbotson yearbook.   16 

 17 

Comparable Earnings Method (“CEM”) 18 

Q. WHAT IS YOUR PURPOSE IN USING THE CEM? 19 

A.  I used this method to corroborate my other analyses. 20 

Q. WHY DOES THE CEM METHOD HAVE THIS SUBORDINATE ROLE IN 21 

YOUR ANALYSIS? 22 
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A.  For two reasons. The first reason is that the CEM, although grounded in 1 

legitimate theory, has no widely accepted single method.  The second reason is the CEM 2 

may overstate returns by including low-risk firms that have done far less badly than 3 

higher risk firms.  I have offset this second difficulty by relying exclusively on growth in 4 

book value, which is less subject to the vagaries of economic growth or interest rates. 5 

Q. HOW DID YOU PERFORM YOUR CEM ANALYSIS? 6 

A.  I used the well-known measurement of risk, β, and selected firms whose β’s over 7 

the past ten years averaged in the same range as those in my proxy group.  I excluded 8 

firms in the financial, insurance and building sectors, since their issues are closely related 9 

to the economic problems recently experienced.  I took the Value Line 10-year growth 10 

for book value, for a retrospective view of growth, and the Value Line projected 11 

book-value annual growth for a prospective view.  I then averaged these two numbers, 12 

which resulted in a 9.18% growth rate.  Presumably, this growth rate would eventually 13 

show up in dividends and sustainable growth.  The result verifies and corroborates my 14 

other results. (Exhibit DHC-16) 15 

 16 

Summary of Results 17 

Q. WILL YOU SUMMARIZE THE RESULTS OF YOUR ANALYSIS OF TEGA 18 

CAY’S RETURN ON EQUITY? 19 

A.  My analysis of Tega Cay’s rate of return on equity yields the following results: 1) 20 

the bottom of my range is 9.08% return on equity (see Exhibit DHC-14); 2) the top of my 21 
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range is 10.07%(see Exhibit DHC15; and 3) the average of the two is 9.57% (see 1 

DHC-1).   2 

Q. WHAT RATE OF RETURN ON EQUITY DO YOU RECOMMEND FOR TEGA 3 

CAY? 4 

A.  Based on my analysis a rate of return on equity of 9.57% would be appropriate. 5 

Q. DOES THIS CONCLUDE YOUR TESTIMONY? 6 

A.  Yes.  7 



Exhibit DHC-1

p. 1 of 1

Capital Structure, Range of Recommended Returns on Equity and

Rates of Return

R~fo it i

Long-Term Debt

Common Equity

Total

'/o of Total

53.30'/o

46.70'/o

100.00'/o

C tRt W~ihtdC t
6.60'/o 3.52'/o

10.07'/o 4.70'/o

8.22'/o Rate of Return
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Long- Term Debt

Common Equity

Total
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6.60'/o 3.52'/o

9.08'/o 4.24'/o

7.76'/o Rate of Return

R~fC it i

Long- Term Debt

Common Equity

Total

'/o of Total

53.30'/o

46.70'/o

100.00'/o

C tR t W~iht dC t
6.60'/o 3.52'/o

9.57'/o 4.47'/o

7.99'/o Rate of Return



PROXY GROUP SELECTION AND CHARACTERISTICS

EXHIBIT DHC-2

page I of 2

Company

Amer. States Water
Amer. Water Works

Aqua America

Artesian Res Corp

California Water

Conn. Water Services

Middlesex Water
Pennichuck Corp

SJW Corp.

Southwest Water

York Water Co

Emera Inc

H. E.R.C. Products Inc

Sun Hydraulics

Non-water-

distribution

Business

power generation

pipe cleaning

making hydraulic

equipment

Current

PE Ratio

23.53
16.24

24.08
19.02

19.92
20.07
25.06
40.54

33.60
45.87
21.80

LTD/Capita I
45.95
56.93
55.56
55.06
47.08
50.59
46.62

49.57
49.41
56.87

45.72

Return on

Common

Equity

8.22

5.25

9.41
7.31
9.64
9.36
7.00
4.31
6.00
3.51
8.64

% Common

Equity/Capital

54.05
43.07

44.44
44.94
52.92

49.41
53.38
50.43
50.59
43.13
54.28

Short-Term

Debt

$18.10
$173.57

$87.06
$22.59
$24.95
$25.00
$46.56

$5.90
$6.88

$2.17
$9.34

Market Cap

$ (Mil)

$705.14

$3,741.57

$2,516.80
$135.76
$805.27

$205.15
$242.94
$105 81
$505.95
$262.56
$175.81

PE Trailing 12
Mo

23.49
17.28
23.95
18.70
19.89
20.11
24.96
41.36
33.77
62.06
21.88

Note: First three columns are from Yahoo! Finance; the rest are from Value Line stock screener

Note: Foreign companies were excluded
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million credit facility during this period,
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nant agreements until May 31st.
A decision was reached in the lawsuit
for the sale of Southwest's New Mexi-
co subsidiary. The condemnation settle-
ment calls for the company to sell New
Mexico Utilities, Inc. for $60 million to the
Albuquerque Bernalillo County Water
Utility Authority. SWC plans to use the

BUSINESM Southwest Water Company provides a broad range of

services Including water producaon, treatment and distribution;

wastewater collection and treatment; utrlily billing and collection;

ublity infrastructure construction management; and public works
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nues) and Services (57%). Utility owns and manages rate. regula
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funds to retire approximately $12 million
in debt retained from the subsidiary, as
well as pay down its aforementioned debt
facility.
Investors may wish to sit on the
eidolinca for noiv. In addition to tha lato
financial filings and the impending re-
statements, the recently lowered dividend
has also reduced this stock's appeal. And
the payout will most likely remain lower
going forward. Also, Southwest still has a
number of class-action lawsuits that were
brought against it because of the late fil-
ings, as investors who purchased shares of
Southwest during the 3005—2008 period
claim that they were mtsinformed and
misled by the erroneous financial state-
ments.
We have suspended our projections
and estimates until the aforemen-
tioned financial reports have been
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John D. Burke Apryl 24, 2009
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EXHIBIT DHC-3
Page I of 3

A Review of Some Major Events of the Current Recession

A quick review of some the highlights of the events of the current recession illustrates how much

this recession has been about finance. From March 14 to 16 of 2008, two of Bear Stearns' hedge funds

with large holdings of subprime mortgages ran large losses and were forced to dump assets, leading to its

sale of Bear Stearns to J. P. Morgan Chase. The trouble spread to major Wall Street firms such as Merrill

Lynch, J. P. Morgan Chase, Citigroup and Goldman Sachs which had loaned money on the basis of assets

that turned out to be worth less than thought. Falling prices of houses and equities reduced the wealth of

households and created uncertainty about the economy, The S&P 500 Index fell as much as 50% during

2008 and housing prices fell 13% in the twelve-month run-up to the recession. A large number of banks

and other financial institutions had balance sheets that were suddenly deemed untrustworthy because they

reflected holdings of securities whose underlying value was tied to houses purchased with nontraditional

mortgages. The best known example of the sudden collapse in trust is the bankruptcy of Lehman

Brothers on September 15, 2008, the largest bankruptcy filing in U.S. history, with Lehman holding over

$600 billion in assets. '

When falling housing prices led to defaults and foreclosures, the value of corporate assets

suffered. Moreover, some financial instruments, such as credit default swaps, greatly magnified the

effects of declining value. Fannie Mae lost $29 Billion on Write-Downs. The Federal Reserve

announced that it planned to buy up $600 billion in debt and mortgage-backed securities fiom Fannie

Mae, Freddie Mac and Ginnie Mae, the three government-sponsored finance firms established to promote

home ownership.

As a result of steep drops in the value of assets and a dramatic drop in the willingness to lend, the

Federal Reserve began a series of cuts in the Federal Funds Rate, the rate at which it lends banks money,

' "Lehman folds with record 613 billion debt". Marketwatch. 2008-09-15.
htt: www. marketwatch. com news sto sto .as xv uid= 2FESAC05-597A-4E71-A205-

989FCC290520 &siteid=rss. Retrieved on 2008-09-15.
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starting with a half percent cut to 5.75% on August 16, 2007 and culminating in a drop on December 16,

2008 to a range between 0.0% and 0.25%. On November 10, 2008, the US Treasury announced

investment of 40 billion dollars in preferred stock of AIG. In the First Quarter of 2009, the Federal

Reserve purchased $1.25 trillion in mortgage-backed securities and $200 billion in agency debt.

On March 18, the Federal Reserve announced plans to purchase up to $300 billion of longer-term

Treasury securities. On June 24, 2009, it reiterated its plans to buy Treasury securities. Because the

Federal Reserve had set rates near zero already, it could not cut them much. If there were deflation, real

interest rates would rise, so its latest move circumvented the limitations of interest-rate policy by injecting

liquidity directly into the monetary system through a variety of devices but especially through special

credit facilities. '

The Federal Reserve's special programs were designed to ease credit in the face of illiquidity

arising I'rom the credit crisis that was both cause and result of the recession. Two measures of illiquidity,

the "TED Spread" and the "OIS-LIBOR Spread" had widened dramatically (see Exhibits DHC-3a,

pp. 2&5 of 5). This former is the difference between the Three-Month U.S.Treasury Bill rate and the

London Interbank Offered Rate ("LIBOR").' The latter is the difference between the Overnight Indexed

Swap ("OIS")and LIBOR (see Exhibit DHC-3a, pp. 1-3 of 5). Both of these indicators shot up during the

credit crisis, but in the past few months have returned to near-normal levels. As a result of the return to a

more normal credit situation, the Federal Reserve has let some programs lapse and is moving to terminate

others. The Asset-Backed Commercial Paper Money Market Mutual Fund Liquidity Facility, the

Commercial Paper Funding Facility, the Primary Dealer Credit Facility, and the Term Securities Lending

Facility were closed on February 1, 2010. Recently, on February 18, 2010, Chairman Benjamin Bernanke

' Most of the rest of the above discussion comes from these sources:

Federal Reserve Bank of St. Louis: January 2009 "Man the Lifeboatsl" By Kevin L. Kliesen; and,

["The Global Economic gr Financial Crisis: A Timeline, " Mauro F. Guillen Director of the Lauder Institute, Wharton

School, University of Pennsylvania

It used to be the difference between the Euro-Dollar futures contract and the Three-Month U.S. Treasury Bill

rate, thence the name "TED"("Treasury/Eurodollar")
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announced the planned closing of two more credit facilities: the Term Auction Facility and the Term

Asset-Backed Securities Loan Facility, which had injected well over a trillion dollars into the credit

markets. A few days later, the Federal Reserve Board announced that it was raising the rate of its

Discount Window, the rate that the Federal Reserve charges institutions that borrow &om it directly, fiom

0.5% to 0.75%. The target rate for the Federal Funds Rate, the rate created for interbank loans by open

market operations of the Federal Reserve, will remain between 0.0% and 0.25% for an extended time.

Thus the monetary aspect of the economic system has improved considerably but has not completely

returned to normal.

Strikingly, a major measure of money in circulation, M-2, during the period of very lax monetary

policy and stimulus spending actually did decline (see Exhibit DHC-17, p.3 of 3), rather than rise, despite

all the money and credit being pumped into the economy. It may take some time before the economy

becomes more normal. As noted in this testimony, two of the Federal Reserve regional bank presidents,

the two who have expressed great concern about inflation, do not see inflation as an immediate threat.

One possible reason for their sanguine attitude is high unemployment (see Exhibit DHC-17, pp. 1-2 of 3).

Rising salaries and wages are unlikely to be a source of inflation for some time. At the same time, the

apparent recovery has moderated its pace. Economists had expected that the Fourth Quarter of 2009

would show annualized growth of 5.9%, but that rate has now been adjusted to 5.6% and succeeding

quarters are now forecasted to grow above 3% until the second half nf next year.
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The LIBOR-OIS Spread as a Summary Indicator
Rajdeep Sengupta and Yu Man Tam

T he LIBOR-OIS spread has been a closely watched
barometer of distress in money markets for more than

a year. The 3-month London Interbank Offered Rate
(LIBOR) is the interest rate at which banks borrow unsecured

funds from other banks in the London wholesale money mar-

ket for a period of 3 months. Alternatively, if a bank enters into
an overnight indexed swap (OIS), it is entitled to receive a fixed
rate of interest on a notional amount called the OIS rate. In
exchange, the bank agrees to pay a (compound) interest pay-
ment on the notional amount to be determined by a reference

floating rate (in the United States, this is the effective federal

funds rate) to the counterparty at maturity. For example, sup-

pose the 3-month OIS rate is 2 percent. If the geometric aver-

age of the annualized effective federal funds rate for the 3-

month period is 1.91 percent, there will be a net cash inflow

of $2,250 on a principal amount of $10 million [(2 percent—
1.91 percent) x 3/12 x $10 million = $2,250] to the bank from
its counterparty.

A bank borrowing at the 3-month LIBOR rate of 2.10
percent that enters into a swap to receive at the 3-month OIS
rate of 2 percent has a borrowing cost equal to the effective

federal funds rate plus 10 basis points. Entering into the OIS
exposes the bank to future fluctuations in the
reference rate. However, the bank can guarantee

Before the onset of th turmoil in the credit markets in

Au ust 2007, the LIBOR-OIS s read was around 10 basis
~oints. However, in just over a month, the spread rose to 85

basis points on September 14, 2007, when the Bank of England
announced emergency funding to rescue the troubled Northern
Rock, one of the U.K.'s largest mortgage lenders. The spread
reached its all-time high at 108 basis points on December 6,
2007. Around the same time, large investment banks such as

UBS and Lehman Brothers announced huge write-downs. On
March 17, 2008, the collapse of Bear Stearns led to an 83-basis-

point spread, a 19-basis-point increase from the previous

trading day. In the latest illiquidity wave following the failure

of Lehman Brothers, the spread was 365 basis points (as of
October 10, 2008). In short, the LIBOR-OIS spread has been
the summary indicator showing the ailliquidity waves" that
severely impaired money markets in 2007 and 2008. ~

' Liquidity nsk is the rtsk that a bank could not convert its assets mto cash,
whereas credit risk is the rtsk that it could fail to meet rts contractual obligations.

Some have clatmed that this drstmctton is unclear and that, particularly in the

case of financial institutions, "the definition of liquidity ts elustver See von Thadden,

Ernst-Ludhvig. "Liqutdity Creation Through Benin and Markets: Mulbple Insurance

and Limited Market Access."Earopran Economic Res ierv, April 1999,43(4-6),
pp. 991-1006.

itself longer-term funding while still paying close
to the overnight rate. Because the alternative

would be roBing over the funds on a daily basis at

changing overnight rates, banks are willing to pay
a premium. This is reflected in the LIBOR-OIS
spread (defined as the difference between the

LIBOR rate and the OIS rate) shown in the chart.
In times of stress, the LIBOR, referencing a cash
instrument, reflects both credit and liquidity
risk, i but the 0IS has little exposure to default

risk because these contracts do not involve any
initial cash flows. The OIS rate is therefore an
accurate measure of investor expectations of the
effective federal funds rate (and hence the Fed's

target) over the term of the swap, whereas LIBOR
reflects credit risk and the expectation on future
overnight rates.
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BUSINESS: Ame/rcan Slates Water Co. operates as a holding

company. Through its principal subsidiary, Golden State Water

Company, it supplies water to more than 250,000 customers rn 75
communities in 10 counties. Service areas indude the greater
metropolitan areas of Los Angeles and Orange Coun5es. The com-

pany also provides electric utility services to nearly 23,250 cuslom-

The costs of doing business continue
to add up for American States Water.
Indeed, the water utility saw earnings cut
by more than half in the fourth quarter of
2009, despite posting a 3yo top-line ad-
vance. Higher maintenance and SGHJA ex-
penses were the problem, dragging dmxm
opcrnting margins a full basis point.
Meanwhile, a higher share count shaved a
couple of pennies off share earnings.
Operating expenses ought to continue
mounting going forward. . . Water in-
frastructures are growing older and, in
many cases, outdated. They require sig-
nificant repairs and sometimes, complete
overhauls. As a result, maintenance. costs
are expected to remain on an upward
trajectory for the foreseeable future. Al-
though the cost structure is likely to
benefit From the absence of a $2-p)us mif-
lion legal charge incurred last year, mar-
gins will probably show modest improve-
ment in 2010 before stalling in 2011 and
eroding thereafter.

and the financial burden
remains worrisome. With a fairly lever-
aged balance sheet and negligible reserve,
American is strapped for cash and will

ers in Ihe cily of Big Bear Lake and in areas of San Bernardino
County. Acqrrired Chaparral City Water of Arizona (10/00). Has
703 employees. Omoers 0 directors own 26% of common stock
(4/10 Proxy). Chairman. Lloyd Ross. President 0 CEO. Robert J.
Sprowls Inc' CA Addr 630 East Foothill Boulevard, San Dimes,
CA 91773 Teh 909-394-3600 Internet: www. aswater. corn.

need to tap debt and equity markets in or-
der to keep up with the burgeoning infra-
structure costs we envision persisting in
the years to come. Such endeavors come at
a price, however, and the higher interest
rate and loftier share count will limit
shareholder gains Againut this bnrkdrnp,
we novv loolt for the company to cern $1.75
a share in 2010 and $).90 next year.
Prospective investors will probably
want to look elsewhere. These shares
are ranked 4 (Below Average) for Timeli-
ness, and are likely to trail the broader
market for the coming six to )2 months.
The issue's longer-term prospects are not
any better, with rising costs likely to limit
gains over the next 3 to 5 years. The stock
is already trading within the 2013-2015
Target Price Range based on our projec-
tions. The income component may seem
tempting at first blush, but its appeal
Fades when compared to those of some
other stocks in our Survey, particularly in
the utility space. Although the company
has a longstanding history of dividend in-
creases, its financial constraints may well
keep growth in check.
Andre J. Cosranza April 23, ZO/0

(A) Pnmary earnings. Excludes nonrecurring (B) Dividends histo/featly paid in early March,
garns/Domes): '04, 14P; '05, 257; 'D6, 60, 'OS, June, September, and December. ~ Drv'd rein-

(27f). Next earnings report due early May. vestment plan available.
Quarterly egs. may not add due to rounding. (C) In miglons, adjusted for split.

2010, Value une Publrhna, rne. Aa rrrlar reserved. Fanual marenal n ebrarned from sources beieved ra be reretrie ard is prevded walnut wa ranues ef anv X rlri
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4.50

22.91

4.30

22.95

4.25

23.35

Cap'I Spending per ah

Book Value persh u
4.20

24.40

160.00 160.0D 16D.DO 174.63 185.50 195.00 Ccinmon Shs Quiet'g 215.50

18.9
1.14

1.9%

15.6
1.04

4.2%

Bold ffu
Vvf e
cuff

us
fes

Avg Ann'I PIE Ratio

Relative PIE Ratio

Avg Ann'I Div'd Yield

29.5
f.35

3.1%

CURRENTPOSITION
(BOLL)

Cash Assets
Other
Current Assets
Accts Payable
Debt Oue
Other
Current ldab.
Fix. Chg. Cov.

2007 2008 12I31/89

13.5
416 9
4304
160.9
316 6
288.8
774.5
220'/

9.5
4082
417.7
149.8
654.8
3002

1104.0
198%

22.3
476.0
499.1
138 6
54.1

414.7
6D7.4
225%

ANNUAL RATES Past
d chmge (pw sh) 10Yfa.
Revenues
"Cash Flow"
Earnings
Dtvldends
Book Value

Past Est'd'eyu09
5yfs to'13'15

1.0%
210%

NMF
39.0%
-1.5%

cal-
endar

2007
2008
2009
2010
2011

Cal-
endar

2007
2008
20D9
2010
2011

Cal.
ender

2006
2007
2008
2D09
2010

QUARTERLY REVENUES (5 Inig )"
Mar. 31 Jun. 30 Sep. 30 Dec. 31

468.6 558.7 6331 5538
506.8 589.4 672.2 568.5
550.2 612.7 680 0 597.0
575 650 725 650
600 660 760 6S5

EARHIHGS PER SHARE n

Mar31 Jun. 30 Sep. 30 Dec. 31

02 31 61.00 61.47
.04 .28 .55 .23
.19 .32 .52 .21
.19 .35 .57 .29
.22 .37 .50 .31

QUARTERLY DIVIDENDS PAID u

Mar. 31 Jun. 3D Se .30 Dec.31

.20 .20
.20 .20 .21 .21
21

lug
Year

2214.2
2336.9
244D.7
2500
2725

Full
Year

d2.14
1.10
1.25
1.40
1.50

Full
Year

.40

.82

CAPITAL STRUCTURE as of 12/3U09
Total Debt $5342.3 mill. Due In 5 Yrs $243 9 mill.

LTDebt $5280.2 mit. LT Interest $296.5 mill.

(Total interest coverage: 2.1x) (57'/ of Cap'I)

Leases, Uncapitalixedf Annual rentals $29.0 mgl.

Pension Assets-12/09 $695.5 mill

Ob fig. $1128.2 mill.

Pfd Stock $24.2 mill. Pfd Div'd $2.0 mill.

Common Stock 174,67D,026 shs.
as of2I25IIB

MARKET CAP: $3.8 billion (Mid Cap)

2093 I
d155.8

56.1%

43 9%
8692.8

8720.6
NMF

2214.2 2336.9 244D.T

d342.3 187.2 209.9
37.4'/ 37.9%

12.5% 10.0%

50 9% 53.1'/ 56.9%

49.1% 46.9'/ 43.1%

9245.7 8750.2 9289.D
9318.0 9991 8 10524

NMF 3.7'/ 38%

2600

250

3&5%

15.5N

55.5N

44.5%

9635

11050

4.0%

2725

260

39.6N

10.5%

55.0%

45.0%

10056

11550
4.0%

Revenues ($mig)

Net Profit Smill

Income Tax Rate

A FU DC '4 to Net P refit

Long.Term Debt Ratio

CcmmcnE uit Ratio

Total Capital (Smig)

Net Plant ($mill)

Return on TntalCB 'I

3150

350
46.9N

15.0%

53.4%

47.0%
11250

13050

4.5N

NMF

NMF

NMF

NMF

NMF

NMF

4.6%

4.6'/

3.0%

34%

52%
52%
1.8%

65%

6.0N

6.0N

2.0%
62N

6.0%

6.0N

2.9N

63N

Return on Shf. Equity

Return cn ComE uit

Retained lo Com Eq

Ail Div'ds lc Net Prof

6.5N

6.5%

2.5%

62F

BUSINESS: American Water Works Company, Inc. is the largest
investor-owned water and wastewater utility in the U.S., providing

services to over 15 million people in 32 states and Canada. Its non-

regulated business assists municipaliTies and mtkiary bases with

the maintenance and upkeep as well. Regulated operations made

up almost 90% of 2008 revenues. New Jersey is its biggest market

American Water Works disappointed
in the final quarter of 2009. The water
utility reported earnings of $0.21 a share
in the December period, 9% short of last
year's mark and 1696 below our estimate.
Favorable rate case rewards lifted reve-
nues Ege, but groivth ivas a little Lighter
Liidli ex)su»LLL(, Wit)i inc)LIIILIIL WcdLlici
conditions in most of the company's big-
gest markets resulting in a sharp volume
decline. Meanwhile, operating and interest
costs increased as did the share count. On
another note, management provided earn-
ings guidance for the tirst time, but failed
to supply specifics about how it expected to
achieve 7%-10% earnings growth. Wall
Street appeared unsettled and AWK
shares have fallen 6%-pius in value since
our January review.
We suspect that management is being
a bit cautious with its outlook.
Weather in the Fourth quarter was a sig-
nificant hurdle, and a return to more
normal conditions should be a major boon
in 201th Plus, the company has over $200
million in rate relief pending. Regulatory
boards have been Fairly favorable in recent
memory, and we expect similarly construc-

accounting for nearly 20% of revenues. Has roughly 7,300 employ-
ees. Depreciation rate, 2.1% in '08. RWE AG owns roughly 49% of
common stock outstandfng Capital World Investors, 8% Off. Ii dir.

own less Ihan 1%. President & CEO; Donald L. Correl. Chairman;
George Mackeniie Jr. Address' 1025 Laurel Oak Road, Vorhees,
NJ 08043. Telephone' 856-346-8200 Internet: www amwater. corn.

tive rulings to continue being handed
down. Margins should benefit from these
improvements too, enabling the company
to come in at the high Gnd of guidance and
earn $1.40 a share this year.
Increasing infrastructure costs are
threatening longer-term groivth, hoiv-
ever. Duspilo iinpruvad iugu)dl. ury hock-
ing, maintenance expenses are likely to
continue to eat away at profitability over
time. Indeed, many of the nation's water
systems are decaying and require sig-
nificant investment. However, American
does not have the funds on hand to keep
up with these costs, and will have to con-
tinue looking to outside financiers to make
the improvements. These initiatives, al-
though necessary, will keep growth under
wraps in 2011 and thereafter.
Most will want to take a pass on this
issue. Although the stock's healthy
stream of income makes it an appealing
total return vehicle, its lack of trading his-
tory makes it a speculative selection. In-
deed, AWK has yet to be assigned per-
formance indicators, such as a Timeliness
rank or Price Stability score.
Andre J. Costanza April 23, 20/0

(A) Diluted earnings. Exdudes nonrecurring earnings may not sum due to rounding. (0) Indudes intangibles. In 2009: $1.250 bil-

gams 6osses): '08, ($4.62E '09, ($263). Dis- (8) Dividends tobe paid in January, Apnl, July, lion, $716/share.
congnued operationsi06, (44). and October. Ofv. reinvestment available (E) The stock has not been Iradhng long
Next earnings report due early May. Quahefly (0) In mdkcns. enough to generate a Timeliness rank.

talc, value Line p ufahim, Inc. Au rnhis rmer ed. Fauuel mateml N ebtamed fnm scu ces beieved tc be re/able and Is prcvMed wlttuut wc(reams el a v k nd.
THE puBUNHER ls N01REspoNEIBLEF'GR ANY ERRQRs 0R GMIEEIGNB HEREIN. The puilcetun u sulcay for subscuturs e n. nance marcel, Inernal use. tlc part

f i miy te repncked, tesskl, stored cr iranimiud &u any pnwed, elecuohk or elher fern or uved for gewaifm e mrkeum am p 'ued or elecucw putlciucn, »erne or mdmt

Company's Financial Strength 8
Stuck's Price Stabgity 80
Price Growth Persistence NMF

Earnings Predictability NMF
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TIMEUNESS 3 tcmred606I09

SAFETY 3 (swered SHE I

TECHNICAL 3 tewered4I23gtl

BETA ss lioo=Merket)

2013.15 PROJECTIONS
Aun'I Total

Price Gain Return
High 35 IF95%1 20%
Low 25 (+46%) 11%
Insider Decisions

MJJASOHDJ
loom 0 0 0 0 D 0 2 0 0
O?tbru 0 0 0 0 0 0 0 I 0
tvSetl 0 0 0 0 0 0 0 I 0
Institutional Decisions

loiab mimi Ioiai
tv evl 11? Ba 127
resell 136 na 104
Htn Ver 61341 6O19B B0166

High: 11.5 12 0
Low: 7.6 6.3
LEGENDS—I m x Dwdendi p sh

dwded bvtnrerext Rate
Rehbve pnce Strength

Ixeri Tplx oee
shrh Tplx t?lso
sfera Tpln 1?/01
V.fera xplx t?lsi
4.fer-3 Tplx t?I05
Oareni Vei
Shaded area: prer

t sext rereixh II I ym rJIB?

I ihl ' t

Percent 15
shares 10
Iraded 5

14.6
9.4

I 5.D 16.8
9.6 11.0

18.5
14.2

29.2
17.5

29.8
20.1

26.6
18.9

AQUA AMERICA ese-)jgE P('((0'EH 1't.97 EAT(D 21.9(N"dill III)
22.0 21.5
12.2 I 5.4

10.1
16.5

Target
2013

Price
2014

% TOT. RETURN 3NB
TWS VLAWTTT

sTocK rrlmx
-9 I BI.I

-14.e 7.e
e 2 42.a

I yr
3 yr
5 yr

P)ERAT(0 1.21 V(D 3,2/()
RELATNE D)V'D 9

Range
2015

64

48
40
32

24
20
16
12

1994 1995 1996 1097 1990 1099 2000 2001 2002 2003 2004 2005 2006 200T 2000 2009 2010 2011 GVALUELINEPUB. , INC. 315
1.84

.47

.29

.22

2.02

.56

.34

.24

1.82

42

.26

.21

2.09
.61

.40

.26

1.86

50

.30

.23

46

2.41

52

2.46

48

2.69

.82

321
58

2.84

59.77 63.74 65.75 6T.47 722D

2.46

76

.47

.28

2.41

.72

.42

.27

90

3.42

1.16

385
106.80 111.82

2.70

.86

.51

.30

1.09
4.15

113.97

2.97
.96

.57

.35

2.85

.94

.32

1.32

5.34

1.2D

436
113.19 123.45

3.48

1.09

64

.37

1.54

589
127.18

3.85

121
.71

.40

I JM

6.30
128.97

4.03
1.26

.70

.44

2.D5

6.96
132.33

4.52

1.37

.71

.48
1.79

7.32

133.40

4.63
1.42

.73

51

4.91

1.61

.77

55

208
8.12

1.98

7.82

135.37 136.49

5.30

1.75

.85

.60

5.70

1.90

.95

.65

2.15 2.25

$.30 $.60

137.59 130.00

Revenues persh
"Cash Flowwpersh

Earnings per eh A

Div'd Decl'd per sh s

6.95
2.60

1.40

,TO

2.50

10.15

Cap'I Spending per eh

Book Value per eh

Common Shs Oulsl'g 140.00

13.5
.89

6.0%

12.D
.BD

6.2%

15.6
.98

4.9%

17.8
I.D3

3.9'/

22.5
1.17

2.9'/

212
1.21

3.0%

18.2
1.18

3.3%

23.6
1.21

2.5%

23.6 24.5
1.29 1.40

2.5% 2.5%

25.1

1.33
2.3%

31.8
1.69

1.8'/

34.7
1.87

1.8'/

32.0
1.70

2.1%

24.9

1.50

28%

23.1
1.54

3.1%

Jh fw ro
Vbl u

rf tew

AT9 Ann'I PIE Ratio

Relative P/E Ratio

Avg Ann'I Div'd Yield

21.0
1.40

2.0%

CURRENT POSITION
(RRLL)

Caen Assets
Receivables
Inventory (AvgCst)
Other
Current Assets
Accts Payable
Debt Oue
Other
Current Liab.
Fix. Chg. Cov.

2807 2008 12I3N09

14.5 14.9
82.9 04.5

8.8 9.8
9.3 I 1.0

I 1 5.5 1 21 .D
45 8 50.0
80.0 87.9
56 6 55.3

103 2 193.2
323% 329%

21 9
70.7
95

11.5
121.6
57 9
07.0
56 I

201.0
346%

ANNUAL RATES Past
ofchange(persh) 10Yrs.
Revenues 8.0%
-Cash FTCW g.'S/,

'
Earnings
Dividends 7.D%
Cook Value 9.6'R

Past Est'd '07 '09
5Yrs. to'13?15
9.D% 7.0%
0 0% 10.0%
5.5% 11.51'
8.0'/ 5.5%

10.0'g J.JJf

Cel QUARTERLYREVENUES(imil) Fug
ender Mst'. 31 Jun. 3D Sep.30 Dec.31 Year

2DDT 137.3 150.6 165.5 149.1 6D2.5
2008 139.3 151.0 177.1 159.6 627.0
2009 154.5 167.3 180.8 167.9 670.5
2010 165 165 195 185 730
2011 175 195 210 205 785

Cal- EARNINGS PER SHARE A

ender Mar. 31 Jun. 30 Sep.30 Dec.31

2007
2008
2009
201D

2011

.13 .17 .22 .19

.11 .17 26 .19
14 .19 25 .20
.15 .20 .27 .23
.17 .22 .30 .26

Cal- QUARTERLYDNIDENDS PAID B ~

ender Mar31 Jun. 30 Se 30 Dec 31

Full
Year

71

73
77
85
95

Full
Year

2006
2007
2008
2009
2010

.107 .107 .115 .115

.115 .115 .125 .125

.125 .125 .125 .135

.135 .135 .135 .145
145

.44

.48

.51

.55

CAPITAL STRUCTURE as of 12/31I09
Total Debt $1473 6 mill. Due in 5 Yrs $276 5 mill.
LT Debt $1386 6 mill. LT Interest $70 0 mill

(LT interest earned: 3.5x; total interest coverage:
3.5x) (56% of Cap'I)

Pension Assets-12I09 $135.6 mrg.

Oblig. $217.6 mill

Pfd Stock None
Common Stock 136,679,644 shares
as of2I12IIO

MARKET CAP; $2.4 billion (Mid Cap)

275.5

50.7
38.9'/

3D7.3

58.5

39.3'/

322.0 3672
62.'I 67.3

38.5% 39.3%

442.0
800

39.4%

496.8
912

38 4%

533 5

92.0
39 6%

602 5
95.0

38 9%

52.0%

47.8'/

901.1
1251.4

7.4%

11.7%

11.7%

4.7%

60%

52.2%

47.7%

99D.4
1368.1

7.6%

12.3%

12.4%

5.1%

59'/

54.2% 51.4'/

45.8% 48.6%

1076.2 1355.7
149D.B 1824.3

7.6% 6%%

12.7'4 102%
12.7'%%d 10.2%

52%
59%

4 2'7

59%

5D.DN

50.D%

1497.3

2069.8
6.7%

10.7%

10.7%

4.6'%%d

57'/

52.D%

48.0%

169D.4
228D.D

6.9%

11.2%

11.2%

4.9%

56%

51.6%

48.4%

1904.4
2506.D

6.4%

10.0%

10.0%

3.7V

63%

55.4%

44 6'/

2191.4
2792.8

5.9'/

9.7%

9.7%

3.2%

67%

BUSINESS: Aqua America, Inc. is the holding company for water
and wastewater utilities that serve approximately three million resi-

dents rn Pennsylvania, Ohio, North Carolina, Blrnols, Texas, New

Jersey, Florida, Indiana, and five other states. Divested three of
four non-water businesses in '9l; telemarketing group in '93; and

others. Acquired AquaSource, 7/03; Consumers Water, 4$9: and

Aqua America managed to increase its
profits in 2009 despite the weakened
economic backdrop. For the full year,
revenues advanced Tgo, mostly due to ben-
efits from rate-relief cases and gains from
acquisitions. This offset unfavorable
iveather conditions that hurt the top linr:
The bottom line benefited From cost-
cutting efforts, but this was discounted by
a fiyo increase in capital spending.
The company's customer growth over
the next fcw years will most likely be
gained through acquisitions. Toward
this end, Aqua America's New Jersey sub-
sidiary completed the purchase oF the
water system assets of Bloomsbury
Borough. This added about 1,000 residen-
tial and commercial customers. More ac-
quisitions of smaller water and
wastewater companies will be one of the
main points of focus for WTR'6 manage-
ment.
Earnings gains over the next faw
years should be bolstered through
rate relief cases. During the first two
months of 2010, Aqua America has won
rate relieF cases that should add $5 million
por annum to the top line. An additional

627.0 670.5
97.9 1044

T30

125

Ies
135

Revenues ($miR)

NelProgt SmRE

975
f95

39.7% 39.4'/

2.9% 3.1%

54 I '/ 55.6%

45.9% 44.4%

2306 6 24955
2997.4 3227 3

5.6%

9.4'/

9.4%

5.7%

9.3'/

9.3%

2.8% 2.7%

TD% 72V

39.0% 39.0%

2.5% 2.5%
55.0% 54.0N

45.0% 40.0%

2530

3300

2575

3350

6.0% 6.SN

10.0% U.0%

10.0% 11.0N

3.0% 3.5%

70% 67%

Income Tax Rate

AFUDC% to Net Profit

Long.Term Debt Ratio

Common E uit Ratio

Total Capital (Smig)

Net Plant Smig

Return on Total Cap'I

Return on Shr. Equity

Return on Com E uit

RetalnedtoComEq n

Ag Dlv'ds to Net Prof

39.0%
1.7N

49.6%

50.5%
280$

3600

$.0%

14.0%

14.0N

7.0N

51%

others Water supply revenues '09 residential, 58.5%; commerdal,
14%, industrial & other, 27.5%. Officers and directors own 1.5% of
the common slack (4/ID Proxy). Chairman & Chief Executive Of-

Ocer. Nicholas DeBenedlctls Incorporated: Pennsylvania. Address:
762 West Lancaster Avenue, Bryn Mawr, Pennsylvania 19010.Tel-

ephone: 610-525-14DO. Internet: www. aquaamerlca corn.

$65 million in lawsuits should be resolved
in the latter half of this year, and manage-
ment plans to petition For $25 million —$30
million in rate increases and surchargos
by yoarend.
The dividend payout should continue
to be a bright spot for Aqua Amerira
Thc historical trend of management rais-
ing its dividend every year will most likely
continue going forward.
This stock is ranked to mirror the
broader market over the coming year.
Although share earnings were flat year
over year in the second half of 2009, we Gs-
timate that the top and bottom lines will
advance over the next fcw quarters.
These shares hold above-average ap-
preciation potential over the coming 3
to 5 years. The aforementioned gains
from acquisitions should enable revenues
and earnings to continue to rise over the
pull to 2013—2015. Other points of interest
for this equity include its high scores for
Stock Price Stability and Earnings Pra-
dictability. All told, this stock is best
suited for long-term conservative invos-
tors.
John D. Burke April 23, 2070

A) Diluted shares. Excl. nonrec. gains Next eamrngs report due late /lpfrl.
losses); '99, (110); '00, 2y; '01, 2f; '02, 50; (0) Dividends hlstoncagy paid In early March, (C) In millions, adjusted for stock splits.

'03, 40. Exd, gain from disc operabons: '96, June. SepL & Dec. ~ Dlv'd. reinvestment plan
24. Eamrngs may not add due to rounding available (5% Crscount).

?010. value Ll e pubtbh'no tnc. Ai whts ese ed Factual wetemt is obtained from Tvuses terre ed to be rethbte erd h pro bred mthuut warrantus of anv krnd

THE puBUBH SR Is Hoi RtspoustBLETGR ANY ERRQRs QR OMI sst Gus HEREIN. This pubwaton is strxrly for subxcnbers own, nencomoercel, internal uve. Ae pen
of n mey be reproduol, rexeki stored or uenxrrmed o any pnried, erecuenc or other fern or mm fer genereung or mrkeung any pnnled or elecvcrw pubketon sewhe o podvci

Company's Financial Strength 8+
Stock's Price StabRRy 95
Price Growth Persistence 70
Earnings Predictability 100

T T T . III I II'
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High. 32 0 31 4
Low: 22.6 21.5TIMELINESS 4 lomred HI5IM

SAFETY 3 Lamred 7ililO7

TECHNICAL 3 iowsrsdNlgiO

BETA .75 tl oo-Marker)

286
22.9

45.4
34.2

45.6
32.8

42.1
31.2

37 9
26.1

31 .4
23.7

26.9
20.5

LEGENDS—I Sl x Divdsnds p sh
dkrdsd by Interest Rale
Retstwe pres strength

J.for-l spin lma
or runs vss
Shaded area: pmr recessen2013.15 PROJECTIONS

Ann'I Total
Price Gain Return

High 66 (+55%1 14%
Low 46 (v5%) 4%

lvrevr rvce veen lagan f807

Insrder Decrslona
M J J A S 0 N D J

tvauy O 0 0 0 0 0 0 0 0
Optbm 0 0 0 0 D 0 2 D 0IsrroD0000000
Institutional Decisions

foals lmmv loins
isa y 7a 56 51
lvlvlr 65 75 5a
ard'sltrnl 1001S 9635 10204

Percent 9
shares 6
traded 3

CALIFORNIA WATER PR)GEH 38.51 R'AT(0 59.2(MS,"..':220)

46.6 48.3
27.7 33.5

39.6
35.3

Target
2013

Price
2014

% TOT. RETURN 3I16
rrvs utmost

sTocK weEK
-72 al.l
7.0 7.6

30.4 42.8

I yr
3 yr
5 yr

RELATIVE D(V'8 p
PiE RATIO 1 tj6 VLE 3 I J(p

Range
2015

120

96
80
64

48
40
32

24

16

12

1994 1995 1996 1997 1990 1999 2000 2001 2002 2003 2004 2005 2006 2007 2000 2009 2010 2011 mVALUELIHEPUBvIHC. 3.15

12.59
2.D2

1.22

.99

2.26

11.56

13.17

2.07

1.17

1.02

2.17

11.72

14.48 15.48 14.76

2.50 2.92 2.60

1.51 1.83 1.45

1.04 I 06 1 07

2.83 2.61 2.74

12.22 13.0D 13.38

15.96

2.75
1.53
1.09

3.44

13.43

16.16 16.26

2.52 2 20

1.31 .94

1.10 1.12

2 45 4.09

12.90 12.95

17.33
265
1.25

1.12

582
13.12

16.37 17.18 17.44

2 51 2 83 3 03

1.21 1.46 1.47

1.12 1.13 1.14

4.39 3.73 4.01

1444 15.66 15.79

4.28

1815
3.68

18.50

16.20 17.76

2.71 3.12

1.34 1.50

1.15 I.lti

19.80 21.64

3.72 3.87

1.90 1.95

1.17 1.18

4.82 5.33

19.44 2026

22.40 23.79

3.95 4.15
2.05 2.25

1.19 1.20

Revenues persh
"Cash Flow"persh

Earnings per sh "
Div'd Decl'd per sh s

5.35
20.70

535 Cap'ISpendingpersh

21.40 Book Value per ah C

25.45
4.50
2.60
1.25

5.40

23,25

12.49 12.54 12.62 12.62 12.62 12.94 15.15 15.18 15.18 16.93 16.37 18.39 20.66 20.67 20.72 20.77 21.00 2 .50 Common She Outsl'g o 23.00

14.1
.92

5.8%

13.7
.92

6.4'/

11.9
,75

5.8%

12.6
.73

4 6%

17.8
93

42%

17.8
1.01

40%

19.6 27.1
127 1.39

4.3% 447

19.8
1.08

4.5'/

22.1 20.1 24.9

1.26 1.06 1.33

4.2% 3.97 3.1%

29 2 26.1
1.58 1.39

2.9% 3.0%

19.8
1.19

3.1%

19.7
1.32

3.1%

e rerm Avg Ann'I PIE Ratio

Relative P/E Ratio

Avg Ann'I Div'd Yield

19.0
1.25

2.5%

263.2

19.1
277.1 315.6 320.7
19.4 26.0 27.2

334.7 367.1

25.6 31 2

244.8 246.8
2D.D 14.4

CAPITAL STRUCTURE as of 12I3U69
Total Debt $399.3 mill. Due in 5 Yrs $55.2 mill

LT Debt $374.3mig. LTlnterest $24.4mrg,

(LT interest earned: 41x; total int, cov 4 38x)

Pension Assets. 12I09 $105.6 mii.
Oblig. $219.7 mig.

Pfd Stock None

Common Stock 2D,765,422 shs.
as of 2I24II 0

MARKET CAP: $800 mNEon (SmaE Cap)

2407 2668 12I3U49CURRENT POSITION
(WILL)

Cash Assets
Other
Current Assets
Accts Payable
Debt Due
Other
Current uab.
Fix. Chg. Cov.

9.9
82.3
92.2
43.7
25.D

41.7
11D.4
430%

13.9
65.9
79.8
45.1
42.8
35.3

123 2
398%

6.7
53 3
600
36.7
2.7

30.3
69.7

333%
Past Est'd'OTJ69
5 Yrs. Io'13415
3.0% 4 5%

6.D'/ 3.0%

ANNUAL RATES Past
ofclangs(persh) ISYrs.
Revenues 2.5%
"Cash Flow" 2.5%
Earnings
Dividends
Book Value 4.0%

Cat- QUADERW REVENUED(sniff)a
endor Mar. 31 Jun. 30 Sep.30 Dec.31

I'uN

Year

2007 71.6 95.8 113.8 85.9 367.1
2008 72.9 105.6 131.7 100.1 410.3
2009 86.6 116.7 1392 106 9 449.4
2010 93.0 122 145 110 470
2DII 100 131 157 122 510

Cal. EARHIHGSPERSHAREK

endor Mar. 31 Jun. 30 Sep.30 Dec.31
Full
Year

1.50
1.90
1.95
2.05
2.25

07 .37 67 39
.01 .48 1.06 .35
.12 .58 .94 .31
.11 .61 .98 .35
.14 .67 1.03 .41

2007
2008
2009
2010
2011

Cal- QUARTERLY DIVIDENDS PAID a,
endor Mar31 Jun. 30 Se .30 Dec.31

Full
Year

1.1 5

1.1 6
1.1 7
1.1 8

.2875 .2875 .2875 .2875

.290 .290 .290 .290

.293 293 .293 .293

.295 .295 .295 .295

.2975

20D6
2007
2008
2009
2010

42.3% 39.4% 39.9% 39.6'/ 424%
10.3% 32% 3.3%

39.7% 37.4% 39 9%

10.6% 8.3%

5D.2% 48.6% 48.3%

49.1'/ 50.8% 51.1'/

498.4 565.9 568.1
759.5 SDD.3 862.7

43.5'4 42.9%

55.9% 56.6%

670.1 674.9

941.5 1010.2

48.9% 50.3%

50.2% 48.8%
388.8 402.7
582.0 624.3

55.3%

44.0%

453.1
697.0

6 I'/

8 9'/

90%

52%
6.8%

6.8%

6.8%

10.0'/

10 1%

53%
72%
72%

59%
9.4%

9.5%

5.6%

T.B'/

7.9%

6.3%

9.3%

9.3%

5.9'4

8.1%

8.1'4

lfp%%d NMF

82% 119%

21%
77%

2.1%

78%

1.0%

86%

1.8%
77'/

10%
90%

.7'/

91'/

BUSINESW California Water Service Group provides regulated and

nonregulafed water service to roughly 463,600 cusfomers in 83
communities in California, Washington, New Mexico, and Hawaii.

Main service areas San Francisco Bay area, Sacramento Valley,
Salinas Valley, San Joaquin Valley & parts of Los Angeles Ac-

quired Rio Grande Corp; West Hawaii Utilities (9/DBL Revenue

Increased expenses sank California
Water Service Group's bottom line in
the fourth quarter. The water utility
posted share earnings of $0.31, 11% below
both last year's mark and our estimate.
The top line rose a better-than-anticipated
7%, to roughly $107 million, but expenses
rpcw I'aster, duc I.u iikteancd wc(et ptud-
uction and SGRcA costs, specifically for
higher pension and beneflt commitments.
We have tempered our 2010 earnings
expectations accordingly. Operating
costs are likely to continue to rise. as
aging infrastructures require greater
maintenance and repairs. The company
will get little in the way of relief from rate
hikes this year, however, because other
than potential modest inflationary in-
creases, there is not expected to be any
rate increases implemented until 2011.
Most of the company's subsidiaries have
not been up for general rate case reviews
in more than three years, owing to the
changeover to a consolidated filing system.
As a result, we suspect that earnings
growth will be lucky to top 5% this year.
Growth rates ought to pick up next
year, however. As mentioned above, the

410 3

398
449.4

40.6
470

43.0
510 Revenues ($mSI) E

49.0 Net Profit Smig

585

60.0
37 7% 49.3%
86'/ 7 6%

41.6% 47.1'/

58.4% 52 9'/

690.4 794 9

1112.4 1198.1

39.0N 39.0N Income Tax Rate

85% 100N AFUDC%ICNelProfit

47.0% 46.5N LonB.Term Debt Ratio

53.0% 53.5% Common E ui Ratio

8%
1265

905 TotalCapital($migl

1325 Net Plant Smig

39.0N

10.0F
49.0N

51.0F
1055
1475

7.1%

9.9%

9.9%

6.5%

9.6'/

9.6%

6,5% 7,0% Return on Total Cap'I

16.0% 10.5N Return on Shr. Equity

10.0% 10.5% RelurnonComE uit

T.BN

11.0%

11.0N

3.8%

61%

3.8%

6D%

4.0%

SSN

5.0N RelainedloComEq

53% ASDiv'dsloNetProf
6.0%

48%

breakdown, '00: residential, 69%; business, 18%; public authorities,

5%; industrial, 5'/; other, 3%. '08 reported depreciation rate: 2.4'/.
Has roughly 929 employees. Chairman: Robert W. Foy. President &

CEO: Peter C Nelson (4/09 Proxy). Incr Delaware. Address: 1720
North First Street, San Jose, California 951124598. Telephone:
408-367-0200. Internet: www. calwstergroup. corn.

company has filed a rate relief request
with the California Public Utilities Com-
mission (CPUC) for more than $70 million.
A ruling is likely to be handed down by
yearend, with the new rates effective Jan-
uary 1, 2011. Although the proposal may
be a bit lofty, tve expect a favorable ruling,
given Lhe reccni regulatory landscape and
necessity to maintain current water stan-
dards. Therefore, we' ve pegged CWT to
earn $2.25 a share, on revenues of more
than $500 million next year.
That said, we think the stock is fully
valued at this time. It is ranked 4 (Be-
low Average) for Timeliness and trails the
Value Line median in terms of 3- to 5-year
appreciation potential. Although a more
constructive regulatory climate looks to be
in place, the greater stock and debt offer-
ings that are likely to be needed to keep
up the burgeoning infrastructure costs will
probably dilute shareholder gains to 2013-
2015. The issue's steady dividend growth
adds some appeal for those seeking total
return, but investors have better pure-
growth and/or income vehicles to choose
from elsewhere.
Andre J. Cosfanza April 23, 20/0

(A) Basic EPS Exd. nonrecur/rng gain Eoss): (B) Dividends historrcagy paid in mid-Feb. , (C) Ind. deferred charges. In '09: $2.6 mill,
'00, (712 'D1, 48;'02, By. Next earnings report May, Aug. , and Nov. ~ Div'd reinvestment plan $13/sh.
due late July. available. (D) In millions, adjusted for spht.

(E) Excludes non-reg. rev.
~ lola, vsl s Lrns p bishrno, Inc. All riehts reserved Fsaust mstsnsl a obrsinsd from sources bslsved to be rslmbb and rs prrnidsd rhour wa mnr'es of any k d
THE puBUsnER rs NDTREEFDNsrsLEFDR ANY ERRDRE DR DMIESDNsHERErN. vbh putlkstion s srrcay fora bscnbersovm, noncommsrusl, rruernsl use. No pan
of n msy be reprmlcsd, mold. stcml or vunsmevd h any ptnhd, srscuortc or oth: fmn, or used for generating or msrkeung any p uad or slsctmrm pdxcstmrt seam o pmcmt

Company's Financial Strength 8++
Stock's Price StabBity 85
Price Growth Persistence 75
Earnings Predictability SD

I v v' . III I II'
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CPgII, WAtERSPy&CeS
'"'"'

23.15l "llano 19,5PE%&O1,03 TIDE 39/

PERFORMANCE 3 Average

3 Arun g
Al urn

SAFETY 2 Avumgu

Tcchnical

BETA .Bll (1.00 = Market)

NDQ. C)y)S PRICE

30.41
24.00

32.21 31.09
19 50 20.35

LEGENDS
12 Mnn Mnv Avg
Ral Pnne Strength

3-fnf-2 aptl 9/01
laded aff find F fm femmm

29.76
23.83

28.17
21.91

27.71
20.29

25.61
22 40

28.95
19 26

0

26.44
17 31

45

25.12 High
2 I.5/ Lnw

30

22.5

13

Financial Slrangth

price Stability

BF

g5

P/ica Growth Persistence 30

Earnings Predictability 85

0 VALUE LINE PUBLISHING, INC. 2001 2002 2003 2004 2005 2006 2007 2008 2009

475
VOL

(u uun)

2010/2011

SALES PER SH
"CASH FLOW" PER SH

EARNINGS PER SH
DIV'DS DECL'D PER SH
CAP'L SPENDING PER SH

BOOK VALUE PER SH

COMli!ON SHS OUTST'G (MILL)

AVG ANN'L PIE RATIO

RELATIVE P/E RATIO

AVG ANN'L 0 IUD YIELD

SALES (SMILL)

OPERATING MARGIN

5.93
1.78
1.13

.BD

I 86
9 25
7 65

21.5
1.10
3.3%

45.4
56.1%

5.77
1.78
1.12
.81

1.98
10.06
7.94

24.3
1.33
3.0%

45.8
57.7%

5.91
1.89
1.15
.83

1.49
10.46
7.97

23.5
1.34
3 0%

47. I
52.1%

6 04
I 91
I 16

84
1.58

10.94
8.04

22.9
1.21
3.1%

48.5
51.0%

5.81
1.62
.88
.85

1.96
11.52
817

28.6
1.51
3.4%

47.5
48 3%

5.68
1.52

.81

.86
1.96

11.60
8.27

29.0
1.57
3.6%

46.9
43.7%

7.05
1.90
1.05
.87

2.24
11.95
8 38

23.0
1.22
3.6%

59.0
40.8%

7.24
1.95
1.11
.88

2 44
12 23
8.46

22.2
1.34
3.6'/

61.3
49.0%

6.93
1.93
1.19
.SD

3.28
12.67
8.57

18.4
1.23
4.1%

594
35 8%

T.FSA /1.29

20.1/y 7.9

an/dug r u

DEPRECIATION ($MILL)

NET PROFIT ($MILL)

INCOME TAX RATE

NET PROFIT MARGIN

WORKING CAP'L ($MILL)

LONG.TERM DEBT ($MILL)

SHR. EQUITY (SMILL)

RETURN ON TOTAL CARL

RETURN ON SHR. EQUITY

RETAINED TO COM EQ

ALL DRFDS TO NET PROF

5.0
8.7

5.4
8.8

36.1% 33.8%
19.1% 19.2%
d3.3
64.0
71 6
7.9%

12.1'4

65.1

64.8
80.7
7.4%

10.9%
3.6% 3.1%

71% 72%

5.9
9.2

17.9%
19.5%
(13.9
64.8
84.2
7.5%

10.9%
3.2%

71%

6.0
9.4

6.1
7.2

22 9%
19 4% 15.1%
d.7

66.4
88.7
7.0%

10.6%

13.0
77.4
94.9
5.0%
7.5%

3.1% .3%
71% 95'4

5.9
6.7

23.5%
14.3%

1.2
77.3
96.7
4.9%
6.9%

NMF

105%

7.2
8.8

7.1
9.4

32.4% 27 2%
14.9% 15.4%
8.1

92.3
100.9

5 5%
8.7%

d3.3
92.2

104.2
5.9%
9.0%

1.6% 1.9%
82% 79%

6.4
102
19.5%
17.2'/

d13.1
1120
109.3

5.5%
9.3%
2.3%

76%

earnings
au//m fun

and, un/ng the

recent prices,
P/E af/nu.

*Nn. u/anu/yu/uunnngingum. nfl I ffndayndun, ndunn, nunfenfuus-ynfenmlgugu fu faua/a//F. BBafudupunsnnnfy I'nul lna. cBuudupunsanafysf'ua/fma/uu

ANNUAL RATES

nfchanga(parshafni 5 Yra.
Sales 3.5%
"Cash Flow"

Earnings
Dividends

Book Value 3.0%

I Yr.
-4.5%

3 5'4

QUARTERLY SALES (gmilt) Fuff

IQ 2Q 3Q 4Q Year
Fiscal
Year

12I31/07

12IS I/gg
12/sf/09
12I31/10

14.4 59.0
14.7 61.3
14.3 59.4

13.2 14.4 17.0
176 16.0 17.0
I3.4 I5.1 I6.6

Fiscal
Year

12/31/06

12/31/07

I 2/sf /08

12/31/09

12/31/10

Cal.
ender

2007
2008
2009
2010

EARNINGS PER SHARE Full
I Q 2Q 3Q 4Q Year

21 .12 .45 .03 81

.I 8 .22 .46 .19 1.05
20 .35 .34 22 1.11

.13 27 .66 13 1.19

.15 .29 .47

QUARTERLY DIVIDENDS PAID FIFE

IQ 2Q 3Q 4Q Year

215 215 .218 .218 .87
216 .218 .222 222 .88
222 .222 .228 .228 .90
228

ASSETS (gmfll. )
Cash Assets
Receivables
kvantofy (Avg cost)
Olhaf

Currant Assets

2007
8.6

11.1
1.0
23

23.0

2008 12/31/09

.7 5.4
12.0 6.5
1.1 I I
2 0 7 0

15.8 20.0

Pfopady, Plant
a Equip, at cost

Accum Daprndabnn
Nat Properly
nihnr

Total Assets

392.5 418.1
1082 115.8
284 3 302 3

360.8 372.4

4482
123.0
3252

415.3

UABILITIES ($mill. )
Accts Payable
Debt Due
Other

Current Liab

6.5
25.0

1.6
331

6.0 5.7
6.5 12.1
2.4 1.3

14.9 19.1

LONG. TERM DEBT AND EQUITY
as of 12/31I09

Total Dahl $137.0 mill Dua in 5 Yra. $25.0 mig.
LT Debt $112.0 mill.

Including Cap. Leases None
(51% of Cap'I)

Leases, Uncapitalikad Annual raniais $3 mill

INDUSTRY: Water Utility,

BUSINESS: Connecticut Water Service, Inc. primarily
operates as a water utility company in Connecticut. It
operates through three segments: Water Activities, Real
Estate Transactions, and Services and Rentals. The Water
Activities segment supplies public drinking water tu its
customers. The Real Estate Transactions segment involves
in the sale of its limited excess real estate holdings. The
Services and Rentals selGneli( provides coufracfed services
to water and wastmvater utilities and other clients, as well as
leases certain of its properties to third parties. This seg-
ment's services include contract operations of water and
wastewater facilities; Linebacker, its service line protection
plan for public drinking water customers; and provision of
bulk deliveries of emergency drinking water to businesses
and residences via tanker truck. As of December 3, 2009, it
provided water to more than 90,000 customers, or about
300,000 people, in 54 towns throughout Connecticut. Has
225 employees. Chaimian, C.E.O. & President: Eric W.
Thomburg. Incr CT. Address: 93 West Main Street, Clinton,
CT 064)3. Telx (860) 669-8636. Internet:
http: //www. ctwater. corn. )ET.

April 23, 20/0

tn Buy

tn Sell

Hid's(000)

INSTITUTIONAL DECISIONS

2Q'09 3CI'09 4Q'09

29 26 30
23 19 16

2776 2860 2957

Pension Uabilily $14 9 mill. in '09 va. $16 7 mill. in '08

Pfd Stnclr $.7 mal. Pfd Div'd Paid NMF

Common Stuck 8,573,744 shares
(49'/, of Cap'I)

3 Mos. 6 Moa. 1 Yr. 3 Yra. 5 Yfs.

-5.13% 6.01% 19.52% 8.37% 12.11%

TOTAL SHAREHOLDER RETURN
Dividend pf appfnm f/n ann/ 3/ll//0/C

vials vain unn p biff l'm, lbc All rnhlf afn nd Farl nl mulunnl n ubfafnnd from sources balufad lu be falmbla aml F pfufddud wffimf wafraraas of any Ind
TBE PUBLISHER 15 uoT RESPONSIBLE FDRAuY ERRORS OR OHISEIONSNEREIH. This pubk inn fr snuffy for fubkfnbaf'a own. nanna mefdal, lmefnaluan. un part f f f ' . I I I I I I '

of a may be fnpfucmud, resold, Fmrnd or ffanfmaed fn any pnmud, elect um n other form or mud for gunufnung or mafknung any pnnfad or nlaclmm pubkadurl Fnnnfa or pfadmf
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PRICE 17,44 PIE RATIO 24.2 PE (0(T(0 1,28 V(D 4,1 /0NDQ. 4VSEgMIDDLESEX WATER
RECENT TDA)LIIG RELIEVE DIV'D 0

PERFORMANCE 2 4 upu

m Above
Technical 2 4 crape

u
SAFETY 2 A wuge

BETA .75 (1 00 = Murkug

15.73 20 04
14.69 13.73

LEGENDS—12 Mus Muv Avg. . . .Rul Pucu Strength
3-fur-2 spit I/02
4-fur-3 upn 11/03
Shaded area udurfw recession

21 23
15.77

21.81
16.65

23.47
17 07

20.50
16.50

20.24
16.93

19.53
12.05

17.91
11.64

16.00 High
16.16 Lcw

18

13

Financial Strength

Price Stability 95

Price Growth Persistence 40

Earnings Predictability 90

0 VALUE LINE PUBLISHING, INC.

SALES PER SH
"CASH FLOW" PER SH

EARNINGS PER SH

DIV'05 DECL'D PER SH
CAP'L SPENDING PER SH

BOOK VALUE PER SH

2001

5.87
1.18
.66
.62

1.25
7.11

2002

5.98
1.20

.73

.63
1.59
7.39

2003

6.12
1.15
.61
.65

1.87
7.60

2004

6 25
1 28

73
66

2.54
8.38

2005

6.44
I 33

71
67

2.18
8.60

2006

6.16
1.33
.82
.68

231
982

2007

6.50
1.49
.87
.69

1.66
10.05

2008

6.79
1.53
.89
.70

2.12
10.28

2009

6.75
1.40

72
71

1.49
10.33

900
VOL

gbuui. )

2010/2011

NA/NA

COMMON SHS OUTST'G (MILL) 10.17 10.36 1046 11 36 I
11 58 13.17 13.25 13.40 13.52

AVG ANN'L P/E RATIO

RELATIVE PIE RATIO

AVG ANN'L DIVD YIELD

24.6
1.26
3.8%

23.5
1.28
3.7%

30.0
1.71
3.5%

26.4
1.39
3.4%

27.4
1.45
3.5%

22.7
1.23
3.7%

21.6
1.15
3.7%

19.8
1.19
4 0%

210
140
4.7%

NA/NA

SALES ($MILL)

OPERATING MARGIN

DEPRECIATION ($MILL)

NET PROFIT (SIISLL)

5.3
70

5.0
7.8

5.6
6.6

6.4
8.4

7.2
8.5

59 6 61.9 64.1 71.0 74.6
47.2% 47.1% 44.0% 44.4% 44.4%

81.1
47.4%
7.8

10.0

86.1

47.0%
8.2

11.'6

91.0
46.9%

8.5
12.2

91.2
42.6%
92

10.0

Bold figuwiu

are consensus
u igr
usdmureu

INCOME TAX RATE

NET PROFIT SIARGIN

34.8% 33.3%
11.7% 12.5%

WORKING CAP'L ($MILL)

LONG. TERM DEBT ($MILL)

SHR. EQUITY (SMILL)

RETURN ON TOTAL CAP'L

RETURN ON SHR. EQUITY

6.9
88 I
76.4
5.6%
9.1%

if 9.3
87.5
80.6
6.0%
9.6%

RETAINED TO COM EQ

ALL DIV'DS TO NET PROF

.5% 1.3%
94% 87%

Nulu:Huu ulrutuutl lu* v a bl .

d13.3
97.4
83.7

d1 1.8
115.3
99.2

d4. 5
128.2
103.6

5.0% 5 1%
79% 85%

5.0%
8.2%

NMF

106%
.9% .5%

90% 94%

32.8% 31.1% 27.6%
10.3% 11.9% 11.4%

33.4%
12.4%
2.8

130.7
133.3

5.1%
7.5%
1.2%

84%

32.6%
13.8%
69.6

131.6
137.1

5.6%
8.6%
1.8%

79%

33.2%
13.4%

040 9
118.2
141.2

5.8%
8.6%
1.9%

78%

34 1%
10 9%

d38.6
124.9
143.0

5.0%
7.0%

.1%
98%

u d, uuf pfhu
m uf pr/

P/Er 2/ *.

ANNUAL RATES

cfchaugd (per shura/ 5 Yrs.
Saiss 2.0%
"Cash Huw" 4.0'/

Earnings 3.5'/

Dividends I 5%
Book Value 55%

I Yr.
-0.5%

-19.0%

0 5%

CIUARTERLY SALES ISmig, l Full
IQ 2Q 3Q 4Q Year

Fiscal
Year

21.2 86.1
sf n

22 0 91.2

12I31/07 19.0 21.8 24.1
12/31/08 10 8 '/3 0 74 7
I2/31 N9 20.6 23.1 25.5
12I31/10

Fiscal
Year

12/31N6
12/31N7
12/31/08

12/31/09

12/31/I 0

Csl.
undar

2007
2008
2009
2010

EARNINGS PER SHARE Full
IQ 2CI 3Q 4Q Year

.15 25 28 14 82

.13 24 .31 19 .87

.15 26 35 13 .89
10 21 29 .12 .72

QUARTERLY DIVIDENDS PAID Full

IQ 2Q 3Q 4Q Year

.175 .69

.178 .70
.18 .Tl

.173 .173 .173

.175 .175 175

.178 .178 .178
.16

ASSETS ($miB, )
Cash Assets
Receivables
Mventory (Avg cost)
Other

Currant Assets

2007
2.0

12.8
12
1.4

17.4

2008 12I3U09

3.3 4.3
14.3 10.6
1.5 1.6
I 5 5 5

20.6 22.0

Prupuny, Plant
& Equip, at ccst

Accum Depredation
Net Properly
Other

Total Assets

398.6 436.8 453.6
64.7 70.5 77 I

333.9 366.3 376 5

392.7 440.0 458.1

UABILITIES ($miB.)
Accls Payable
Debt Dua
Other

Current Liab

6.5 5.7 4.3
9.0 43.9 46.6

I 1.5 I 1.9 9.8
27.0 61 5 60.7

LONG. TERM DEBT AND EQUITY
as of 12I3009

Total Debt $171 5 mill Dus In 5 Yrs. $63.0 mill.

LT Debt $124.9 mill.

Including Cap. Leases None

(47% of Cap'I)
Leases, Uncspitslised Annual rentsis None

INDUSTRY: Water Utility

BUSINESS: Middlesex Water Company engages in the
ownership and operation of regulated water utility systems
in New Jersey (NJ) and Delaware, and a regulated waste-
water utility in NJ. )t offers contract operations services and
a service line maintenance program through its nouregu-
lated subsidiary, Utility Service Affiliates, inc. )ts water
utility system treats, stores, and distributes water For resi-
dcuUal, uuunct lel, huhlbnldl, and lni pluvunllun UUI-

poses. )t also provides water treatment and pumping ser-
vices to the Township oF East Brunswick. )ts other NJ
subsidiaries offer water and wastervater services to residents
in Southampton Torvnship. (ts Delaware subsidiaries pro-
vide water services to retail customers in New Castle, Kent,
and Sussex counties. )n March, the company entered into an
agreement to purchase Montague Water Company, lnc. and
Montague Sewer Company, inc. Has 285 employees. Chair-
man: J. Richard Tompkins. Address: )500 Ronson Rd, P.O.
BOX )500, lee)in, NJ 08830. Teld 732-634-1500. )ntemet:
http: //wunv. middlesexwater. corn.

Aprf/ 23, 20/0

to Buy

to Sail

Hid's(000)

INSTITUTIONAL DECISIONS

2CI'09 3Q'09 4Q'09

41 30 32
33 28 20

4902 4958 4846

Pension Liability $25 7 mill in '09 vs $25 5 mill in '05

TOTAL SHAREHOLDER RETURN
Dmdeudu plus uppmr/u//ou ur u/3/sf/201 0Pfd Stock $3.4 milt. Pfd Div'd Paid $.2 mill.

(1% of Csp'I)

Common Stuck 13,519,000 shares
3 Mos. 6 Mos. 1 Yr. 3 Yrs. 5 Yrs.

52% of Csp I) -2.18% 15.58% 24. 13% 5 05% 13,25%

2010 value Uuu publuhmi, Iuc All whir reuuwud Fact ul mriuuul is vbiuiuril from svwruu buliuird lv be reluble uud ir puwnvd wiihuul urruuibr of uvv khd
THE pUBU BHER Is NOT REspoNslBLE FQR ANY ERRQRs QR QMlssloNs HEREIN. Tbb publkulbu 6 Flrkry for rubnubur'r uwu, uvummrmrroi, uv rel usv. Hv part

udvilof r vry be reproduced, ruuvkl Fluml or rrumrriurd u uw puuml, vlrrlvm or other fun or used for gruvrruug or madel ug any pumud or elrruuui pubkruuu rewvv or pr



EXHIBIT DHC -4
Page 7 of 15

PIERATID 42.5 PERATip 2.24 TLD 3.4 /0NDQ emvPENNICHUCK CORP
RECENT

P3 36
TRAILING RELATIVE DIV'D P

PERFORMANCE 3 rivvmgn

Technical 3 Avvivgv

SAFETY 3 4 rvrigv

BETA .50 (1.00 = Market)

20.25 24.30
14.49 17.63

LEGENDS—12 Mnv Mnv Avg. . . . Rvl Price Strvngth
4-fnr-3 split 12/oi
4-fnr-3 vplt 6/05
Shaded area nr nb fm rvrvm/nn

26 25
15.18

22 34
17.99

22.0D
18.10

25.90
17 OD

26.92
2D.D5

28.48
14.75

24.8D
16.56

23.51 High
19.00 Lnw

45

30

22.5

13

Financial Strength Bv

Price Stabigty 90

Price Growth Psrsisluncu 50

Earnings Predictability 30

3

200
VOL

0 VALUE LINE PUBLISHINC, INC,

SALES PER SH
"CASH FLOW" PER SH

EARNINGS PER SH

DIV'DS DECL'D PER SH
CAP'L SPENDING PER SH

BOOK VALUE PER SH

COMMON SHS OUTST'G (MILL)

AVG ANN'L PIE RATIO

RELATIVE P/E RATIO

AVG ANN'L DIV'0 YIELD

SALES ($MILL)

OPERATING MARGIN

2001

7.15
2.09
1.14

.57
2.58
9.61
3.18

14.5
.74

3.4%
22 8
51.0%

2002

7.35
2.00
1.13

.59
1.65
9.55
3.19

18.1
.99

2 9%
23.4
44.5%

2003

6.69
1.53
.62
.63

2.25
9.44
3.19

303
I 73
3.4%

21.4
37.9%

2004

7.15
I 57
.60
.65

1.69
9.37
3.22

32.7
1.73
3.3%

23.D
40.7%

2005

5.67
89
13
66

2.60
10.89
4.19

NMF

NMF

3.3%
23.8
34.0%

2006

5.81
.99
.14
.66

5.08
10.57
4.21

NMF

NMF

3.2%
24.5
30.7%

2007

699
1.77

.84

.66
4 25

10 78
4 23

29.1

1.54
2.7%

29.5
39.3%

2008

7.29
2.10
1.11

.66
345

11 24
4.25

2D.O

1.20
3.0%

31.0
47.0%

2009

7.05
1.43

.55
70

I 76
11 87
4.65

38.9
2.60
3.3%

32.8
48.4%

2010/2011

72 n, m/ yg C

32.4/29. 6

Hold flgumv

n n cn unnuuu

DEPRECIATION (SMILL)

NET PROFIT (SMILL)

INCOME TAX RATE

NET PROFIT MARGIN

3.0
3.6

39.1%
15.9%

2.8
3.6

37.2%
15.4%

2.9
2.0

38.9%
9 2%

3.1
1.9

38.4%
8.4%

3.3
.5

38.0%
2.0%

36
.6

3 g

36
4.2
4.7

4.3
24

38 0% 39.2% 36.7% 39 6%
2.3% 12.1% 15.2% 7.3%

e I gu
nut/ ates

nd, u/ g the

r nr prl nm

WORKING CAP'L (SMILL)

LONG TERM DEBT (SMILL)

SHR. EQUITY ($MILL)

35
27.1
30.6

46
26.9
3D.4

4
26.9
30.2

rl11.0
16.9
30.2

19.2
41.3
45.6

3.2
47.7
44.6

2.9
58.0
456

d1.9
59.6
47.8

.6
54.3
55 2

p/e rnrro .

RETURN ON TOTAL CAP'L

RETURN ON SHR. EQUITY

RETAINED TO COM EQ

ALL DII/DS TO NET PROF

8.0%
11.8%
5.9%

50%

8.0%
11 8%
5.5%

54%

5.1%
6 5%

NMF

102%

5.9%
6.4%

NMF

107%

1.7%
1.0%

NMF

NMF

2 2%
1.3%

NMF

NMF

4.6% 6.2%
7.9% 9.9%
1.7% 4.0%

78% 59%

3.9%
4.3%

NMF

NMF

nun. of nnn/ybfu cnnnging earn. vbf. in lnbf fn days: n un ldown, consensusriyvn vemingfgi finn/u Ib/n. 8 bud pn 3 n/yrh'vbl/mnfvvCBnrvdupnngnnn/rblrivf/ nfvv.

ANNUAL RATES

if chsngd (psr share) 5 Yrs.
Sales
"Cash Flow" 1.0%
Earnings I 0%
Dividends I 5%
Book Value 35%

I Yr.
-3.5%

-31.5%
-50.5%

6 0'/.
5.5'4

ASSETS ($mig, )
Cash Assets
Receivables
Inventory(Avg cnstl
Other

Current Assets

2007 2008 12/31/09

9.0 1.1 1.6
4.7 5.1 4.4
1.1 .9 .7
1.0 I 8 2.8

I 5.8 8.9 9.5

Fiscal
Year

12/31/07

12/31/08

12/31/09
12/31/10

QUARTERLYSALES(gmigl Full
ICI 2Q 3CI 4C! Year

Property, Plant
& Equip, at cost

Accum Depredsfion
Net Property
nihnr

Total Assets

6.0 7.1 9.4 7.0 29.5
6 8 7.9 3 I 7.9 31 0
7.0 8.5 9.5 7.8 32.8

175.6 187.4
35.3 36.1

140.3 151.3
17,5 14 8

158.6 175.0

192.6
37.8

154 8
113

177.6

Fiscaf
Year

12/31/06

12/31/07
12/31/08
12/31/09
I 2/31/1 0

Cal.
endar

2007
2DDB

2009
2010

UABILITIES (Smig )
Accls Payable
Debt Dus
Other

Current Lfsb

EARNINGS PER SHARE Full
IQ 2Q 30 4Q Year

1.1
5g
1.9
89

1.9 .4
6.7 6.7
4.3 3.7

12.9 10.8
(L17 04 .16 .11 .14

.04 .31 .38 .11 .84

.59 .19 .21 .12 1.11
5.02 .18, .32 .07 .55
.03 .22 .39 LONG TERM DEBT AND EQUITY

as of 12/31/09
QUARTERLY DIVIDENDS PAID Full
I0 20 SQ 40 Year Dus in 5 Yrs. $9 5 mill

165 66
165 66
175 70

.165 .165 165

.165 165 .165

.I 75 175 175
.18

Total Debt $60.2 mill

LT Debt $54.3 mill.

Including Csp. Leases None
(50% of Csp'I)

Leases, Uncspltsgzed Annual rentals $.4 mill.

INDUSTRY: Water Utility

BUSIiNESS: Pennichuck Corporation, tlat'ough its subsid-
iaries, engages in the collection, storage, treatment, and
distribution of potable water for domestic, industrial, com-
mercial, and fire protection service in southern and central
New Hampshire. The company also provides non-regulated
water management services, including monitoring, mainte-
nance, testing, and compliance reporting services for water
systems of var(ous towns, businesses, and res(dentlal com-
munities. In addition, it engages in real estate planning,
development, and management of residential, commercial,
industrial, and retail properties. Further, Pennichuck con-
trols approximately 450 acres of developable land in
Nashua and Merrimack, New Hampshire. It serves Nashua,
New Hampshire and 10 surrounding municipalities in
southern New Hampshire with an estimated total population
of 110,000. Has 101 employees. C.E.O. & President: Dunno
C. Montopoli . Incri NH. Address: 25 Manchester Street,
Menimack, NH 03054. Telri (603) 882-5191. Internet:
http: //www pennichuck. corn.

Apii/23, 20/0

to Buy

to Sell

Hid's(000)

INSTITUTIONAL DECISIONS

20'D9 3Q'09 4fl'09
28 19 25
12 19 10

2314 2358 2520

Pension Uability $5.7 mill i~ '09 vs $64 mill. in '08

Pfd Stock Nunc Pfd Div'd Paid Nnnn

Common Stuck 4,651,058 shares
(50'/ of Csp'I)

3 Mos. 6 Mos. 1 Yr. 3 Yrs. 5 Yrs.

12.27% 9.86% 18.76% 11.61% 5.56%

TOTAL SHAREHOLDER RETURN
Oiwdundr plus uppivmni/nn uu of 3/sf/Enf0

bruin value une p blvhnq, Inn ns wlbib reserved. Fact bl mnivnnl n nbinnvd from vnwinb bvlvvnd ln be reliable nnd is mvidvd wiihnui imrrbnlinr of b y knd.
THE puBUSHER Is HOT REspoNslBLE FOR nuv ERR0Rs QR Omlogous HEREIN Tbsp blvnlbnn vlrvey fur rubrrribb'v nwn, innvnmmerribl, inlnrnblubn. Hn pbn I i I ', I I I I I I '
of b nvy be mpmdwm. mvnlri. vtnvri or I bnmnnd in any p 'nbd, vlvrtinm or other fnim, or mbd for gvnurniing ni nvdvung any prinud nr elbrbnie p Svbivn, bnrvvn or prrduri



SJWCOR P NYSE.SJW
17.83 15.07
11.58 12 67

IR(DE 27.27 PERAB033.7 TERAT(01.77 TLD 2.5 0
RECERT TRAILING RELATIVE DIV'D

0/

43.00
27 65

45 33
21.16

27.80
16.07

19.64
14.60

14.95
12.57

35.11
20.05

30.44
18.22

EXHIBIT DHC -4

Page 8 of 15

27.60 High
21 60 Lcw

PERFORMANCE 3 Average

Technical 3 Awiwuv

SAFETY 3 Avviwgv

LEGENDS—12 Mcv Mcv A g
Rel PrIce Strength

3-fcr-I spgl 3/04
2-fcr-I split 3/06
Shrdrd5 55 irrirrfrr 55555/vv

45

30

22.5

BETA .95 (1.00 = Mwrkw0
' i'lv 13

Financial Strength 8+

Piice Stability 65

Price Grcwlh Persistence 75

Earnings Predictability 85

O VALUE LINK PUBLISHINC, INC. 2001 2002 2003 2004 2005 2006 2007 2008 2009

2300

VOL
ghvv5, )

2010/2011

SALES PER SH
"CASH FLOW" PER SH

EARNINGS PER SH

DIV'Da DECL'D PER SH
CAP'L SPENDING PER SH

BOOK VALUE PER SH

COMMON SHS OUTST'G DIULL)

AVG ANN'L PIE RATIO

RELATIVE P/E RATIO

AVG ANN'L DIVD YIELD

7.45
1 49

77
43

2.63
8.17

18 27
18.5

.95
3.0%

7.97
1.55
.78
.46

2.06
8.4D

18.27
17.3

.94
3.4%

8.20
1.75
.91
.49

3.41
9.11

18.27
15.4

.88
3.5%

9.14
1.89

87
51

2 31
10 11
18 27
19 6
1.04
3.0%

9.86
2.21
1.12

.53
2 83

10.72
18.27
19.7
1.04
2.4%

10.35
2.38
1.19
.57

3.8T
12.48
18.28
23.5

1 27
2.0%

11.25
2.30
I.D4

.61
662

12 90
18.36
33.4

1.77
1.7%

12.12
2.44
1.08
.65

3.79
13.99
18.18
26.2

1.58
2 3%

11.68
2 21
.81
.66

3.17
13.66
18.50
28.7

1.92
2.8%

104m /1 13

26.2/24. 1

SALES (SMILL)

OPERATING MARGIN

DEPRECIATION ($MILL)

NET PROFIT ($MILL)

INCOME TAX RATE

NET PROFIT MARGIN

WORKING CAP'L (SMILL)

LONG. TERM DEBT (5MILL)

SHR. EQUITY (SMILL)

RETURN ON TOTAL CAP'L

RETURN ON SHR. EQUITY

RETAINED TO COM EQ

ALL DUPDS TO NET PROF

136.1
64.4%
13.2
14.0
34.5%
ID.3%
513.8

110.0
149.4

6.7%
9.4%
4.1%

56%

145.7
63 7%
14.0
14.2

149.7
56.D%

15.2
16.7

ij4.9
1100
153.5

120
139.6
166.4

6.9% 6.9%
9.3% 10.0%
3 8% 4.7%

59% 53%

40.4% 36.2%
9.8% 11.2%

166.9
56.4%
18.5
16.0
42 1%

9.6%
13.D

143.6
184.7

6 5%
8.7%
3.6%

58%

180 I
55.9%
19.7
20.7
41.6%
11.5%
10.8

145.3
195.9

7.6%
10.6%
5.6%

47%

189.2
57.0%
21.3
22.2
40.8%
11.7%
22.2

163.6
228.2

7.0%
9.7%
5.2%

46%

206.6
41 8%
229
193

220.3
42.4%
24.0
20.2

39.4% 39.5%
9.4% 9.2%

81A

216.3
236 9

5.7%
8.2%

d11.3
216.6
254.3

5.8%
8 0%

3.5% 3 3%
57% 59%

216.1

42.5%
256
15.2
40 4%

7 0%
(14 0

246.9
252.8

4.4%
6.0%
1.2%

80%

Bold ggw ew

V V CC vwhw *
ruing

vvr/m I *
hd *ihg the

rv hf prices,
P/E ratios.

"Nv sfvhv/yvfr rhvhuvg 5 m. Mr, mi f re days Crrp Cdcwv, rcvvvvvvr d.y vr vvmivgvg fh 5 lvvagahiv. eavvvd vpv 2 5 fr I 'vvdmvfvv. cavsvd vpvh 2 wh lyrl 'vrh fv

ANNUAL RATES

cfchhhgv (pvrshsrvl 5 Yrs.
Sales 65%
"Cash Plow"

Earnings
Dividends

Book Value 8.0%

I Vr.
-3.5%
-9.5%

-25.5%

-2.5'4

Fiscal
Year

QUARTERLY SALES ($mig. )
IQ 20 3Q 40

Full
Year

12/31/07 39.0 55.1
ivDHnh 411 rnn
12/31/09 400 582
I 2I31/1 0

64.9 47 6 206.6
mnq

69.3 48.6 2161

Fiscal
Year

12/31/06

12I31/07
12/31/08
12/31/09
I 2/31/1 0

Cal-
endar

2007
2008
2009
2010

EARNINGS PER SHARE

10 20 3Q 4Q

.14 .35 .48 22

.12 29 .43 20

.15 .34 44 15

.01 23 43 14

.05 .26 .48

QUARTERLY DIVIDENDS PAID

\0 2Q 3Q 45!

.151 151 .151 .151

.161 .161 .161 .161

.165 .165 .165 .165
.17

Full
Year

1.19
1.04
I 08

81

Full

Year

.60

.64

.66

to Buy
to Sell

Hid's(000)

INSTITUTIONAL DECISIONS

2Q'09 3Q'09 40'09
43 34 43
40 29 24

8694 8607 8827

ASSETS (gmiN. )
Cash Assets
Receivables
Inventory

Other

Current Assets

2007 2008 12I31/09

2.4 3.4 1.4
23.0 24.5 23.3

.8 .9 1.0
5.4 3.2 2.3

31.6 32.0 28 0

Property, Plant
8 Equip, at cost

Accrrm Depreciation
Net Properly
Other

Total Assets

904.3 958.7
258.8 274 5
645.5 684 2

99,2 ($4,7
767.3 850.9

1020.7
302.2
718.5
132,0
878.5

UABILITIES (Smig. )
Accis Payable
Debt Dca
Other

Current Lish

9.3 5.8 6.6
5.6 19.1 6 9

18.1 18.4 18 5

33.0 43.3 32.0

Pfd Sleek None Pfd Div'd Paid None

Common Stock 18,499,602 shares
(51% of Cap'I)

LONG. TERM DEBT AND EQUITY
as of 12/3U09

Total Debt $253.8 mig Duv in 5 Yrs. $21.5 mig,

LT Debt $246.9 mig.

Including Cap. Leases None
(49% of Cap'I)

Leases, Uncspilalized Annual rentals None

Pension Liability $47 5 mig. in '09 vs. $42.3 mill. in '08

INDUSTRY: Water Utility

O'. E

April 23, 2010

TOTAL SHAREHOLDER RETURN
Dividvhdr plus appreciation as of 3rd riyhf C

3 Mos. 6 Mos. 1 Yr. 3 Yi's. 5 Yrs.

13.50% 12.94% 3.D7% -32.38% 62.58%

BUSINESS: SJW Corporation, through its subsidiaries,
engages in the production, purchase, storage, puritication,
distribution, and retail sale of water. The company offers
nonregulated watelwrelated services, including water system
operations, cash remittances, and maintenance contract
services. SJW also owns undeveloped land; a 70% limited
partnership interest in 444 TVest Santa Clara Street, L,PU and

upcidtrs cuuuuciciul budduigs ui Ariduud, Cdhl'utuid, Cuu-
necticut, Florida, Tennessee, and Texas. As of September
30, 2009, SJW provided water service to approximately
226,000 connections that served a population of approxi-
mately one million people in the San Jose area. It also
provides water service to approximately 8,700 connections
that serve approximately 36,000 residents in a service area
in the region between San Antonio and Austin, Texas. Has
376 employees. Chairman: Charles J. Toenigkoetter. Incx
CA. Address: l)0 W. Taylor Street, San Jose, CA 96))0.
Te)4 (408) 279-7800. Internet: http: //wsvw. sjwater. corn.

clear vvlm Uwe p hlirhim, Iwc hll wvhir vrv rd Factual mrivwvl u vbirihrd from vhwrvr bvlwmd Iv be rvlbblv vwd 5 prvvdwd without wv rvwiwv of vwv hwd

THE puansHEH Is NOT REspoNslBLE FOR huv ERRQRs 0R QMlsstoNs HEREIN Thw pvblkvlww 15 rvkdy fwi 5viirrilbvr 5 vww wvvcvmmviml irrwiwrl 555 nv pvw 5 5 5
'

~ ' l l
'

l l '
of 5 mry lv ivprvdmvd, ivrvll, stored or irvrwmcvd iw any pdrrm, elect 5 k or uhv fiml vr used for gvwwrvmg or rmruvrs any p urd or vlvrlrvwk phfcriww, vwmm or pmdmr



EXHIBIT DHC -4
Page 9 of 15

P/ERAT(0 1,15 VLD 3.7/0NDQ-NODNYORK WATER CO
REGENT

g3 9Q
TRAILING

2g 8
RELATIVE DIV'D 0

PERFORMANCE 3 4 g

3 A nagn

SAFETY 3 A g

Technical

BETA .65 (1.00 = Mn knt)

10 22 13.45
5.67 8.20

LEGENDS
12 Mnv Mn Avg
Rnl Price Slrnnglh

2-fnnl vpet 5I02
3-fcr-2 split B/06
Sk did nmv bd/r fv remiinn

13.49
9.33

14.D3
11.00

17 87
11.67

20.99
15.33

1$ 55
15.45

16.50
6.23

17.95
9.74

15.00 High
13.04 Lew

18

13

Financial Strength 8+

Price Stability 85

Price Growth Pnrsistence 55

Earnings Predictability 95

O VALUE LINE PUBLISHING, INC. 2001 2002 2003 2004 2005 2006 2007 2008 2009

375
VOL

ghvvc)

2010/2011

REVENUES PERSH
"CASH FLOW" PER SH

EARNINGS PER SH

DIV'D DECL'D PER SH

CAP'L SPENDING PER SH

BOOK VALUE PER SH

COMMON SHS OUTST'G (MILL)

AVG ANN'L PIE RATIO

RELATIVE PIE RATIO

AVG ANN'L DIVD YIELD

REVENUES (SMILL)

NET PROFIT SMILL

2.05
.59
.43

.75
379
9.46

17.9
.92

4.3%
19.4
4.0

205
57
40
35
.66

3.90
9 55

26 9
1.47
3.3%

19.6
3.8

2.17
.65
.47
37

I.D7

4.D6

9.63
24.5

I 40
3.2%

20.9
4.4

2.18
.65
.49
.39

2.50
4.65

10.33
25.7

1.36
3.1%

22.5
4.8

2.58
.79
.56
.42

1.69
4.85

10.40
26.3
1.39
2.9%

26.8
5.8

2.56
.77
.58
.45

1.85
5.84

11.20
31 2

I 68
2.5%

28.7
6.1

2.79
.86
.57
.48

1.69
5.97

11.27
30 3

1.61
2.8%

31.4
6.4

2.89
.88
.57
.49

2.17
6.14

11.37
24.6

1.48
3.5%

32.8
6.4

2.95
.95

.51
1.18
6.92

12.56
21.9

1.46
3 6%

37 0
7.5

.BSA /72

20.5/19.4

Bold f/g vn

r on* v n

INCOME TAX RATE

AFUDC '4 TO NET PROFIT

LONG TERM DEBT RATIO

COMMON EQUITY RATIO

TOTAL CAPITAL (SMILL)

NET PLANT ($00LL)

35.8%
2.2%

47.7%
52.3%
68.6

102.3
Bg g

ID6.7
69.0

116.5
83.6

140.0

34 9% 34.8% 36.7%
3.7%

46 7% 43.4% 42.5%
53 3% 56.6% 57.5%

36.7% 34.4% 36.5%
7.2% 3.6%

46 5%
53 5%

90.3
155.3

126.5
174.4

125.7
191.6

44.1% 48.3%
55.9% 51.7%

36.1%
10.1%
54.5%
45.5%

153.4
211.4

37.9%

45.7%
54.3%

160 1

222.0

rn/ng*

*irm f *
nnd, n*lng fh

rvcvnl prlcvs,

Pfu mr/nv.

RETURN ON TOTAL CAP'L

RETURN ON SHR. EQUITY

RETURN ON COM EQUITY

7.9%
11.2%
11.2%

7.4%
10.2%
10.2%

8.5%
11.4%
11.4%

7.6%
10.0%
10.0%

8.4%
11.6%
11.6%

6.2%
9.3%
9.3%

6.7%
9 5%
9 5%

5.7%
9.2%
9.2%

6.2%
8.6%
8.6%

RETAINED TO COM EQ

ALL DIVDS TO NET PROF

2.5%
78%

1.3% 2.6% 2.1%
88% 77% 79%

3.0% 2.2% 1.7%
74% 77% 82%

1.4%
85%

I 9%
78%

nwo. of nna/yvlv changing enm evf in last id days 0 vp. C d, mnvv v v 4-yen e mngr grnwm S.ON per yvn . Svved upon 4 nv/yv/v' vvi/mnlvv. Based upon 4 ann/yffr' evdmnfev

ANNUAL RATES

if change (pnr ahern/ 5 Yrs.
Revenues 6 0%
"Cash Flow" 7.5%

Earnings
Dividends

Book Value 8.5%

I Yi'.

20%
7.5%

12.5%

13.0%

Fiscal
Year

12/31/D7

17/,'IIIAII

12/31/09

12/31/I 0

QUARTERLY SALES (Smill. ) Full
IQ 2Q 3Q 4Q Year

7.4 7.9 8 3 7.8 31.4
76 78 aa an :iyn
8 8 9 2 9 8 9 2 37.0

Fiscal
Year

12/31/06

12/31 /D7

12/31/DB

12/31/D9

12/31 /I 0

Cal-
endar

2007
2008
2009
2010

EARNINGS PER SHARE Full
IQ 2Q 3Q 4Q Year

.I 2 14 .I 7 .15 .58

.12 .15 .15 .15 .57

.11 13 15 IB .57

.13 17 .18 16 .64

.14 .I6 .f9
QUARTERLY DIVIDENDS PAID Full
IQ 2Q 3Q 4Q Year

.118 .118 .118

.121 .121 121

.126 .126 .126

.128 .128

.118 .47

.121 .48

.126 .50

2007 200$ 12/31/09

.0 .0 .0
5.2 5.9 5.4
.8 .7 .7
.8 .7 1.0

6.8 7.3 7.1

ASSETS (Smill. )
Cash Assets
Receivables
Inventory(Avg cost)
Ofher

Current Assets

Property, Plant
& Equip, at cost

Accvm Dsprscisbcn
Net Property
Other

Total Assets

223.1 246.0 260.4
31.5 34.6 38.4

191.6 211.4 222.0
~2
211.0 240.4 248.8

LIABILITIES (Smill. )
Ace!a Payable
Debt Dus
Other

Current Liab

3 2 2.0 1.4
I 5.0 8.7 9.3
3.2 3.5 3.9

21.4 14.2 14.6

LONG TERM DEBT AND EQUITY
as of 12/31/09

Total Debt $82 6 mill

LT Debt $73 2 mill.

Including Csp. Leases None

(46% of Cap'I)
Leases, Uncapftslired Annual rentals None

INDUSTRY: Water Utility

BUSINESS: The York Water Company engages in the
impounding, purification, and distribution of water in York
County and Adams County, Pennsylvania. The company
supplies water for residential, commercial, industrial, and
other customers. It has two reservoirs, Lake Williams,
which is 700 feet long and 58 feet high, and creates a
reservoir covering approximately 165 acres containing
about 870 milllou gal(orle 01' water; and Lake Redman,
which is 1,000 feet long and 52 feet high and creates a
reservoir covering approximately 290 acres containing
about 1.3 billion gallons of water. In addition, the company
possesses a 15-mile pipeline from the Susquehanna River to
Lake Redman that provides access to an additional supply
of water. As of December 31, 2009, the company served
approximately 180,000 residential, commercial, industrial,
and other customers in 39 municipalities in York County
and seven municipalities in Adams County. Has 111 em-

ployees. C.E.O. M. President: Jef(rey R. Hines. Incx PA.
Address: 130 East Market Street, York, PA 17401. Telx
(717) 845-3601. Internet: http: //vvwvvyorkwater. corn.

IH T.

Apf I/ 23, 20/0

lo Buy

to Sell

Hid's(ODO)

INSTITUTIONAL DECISIONS

2Q'09 3CI'09 4CI'09

30 35 28
12 16 15

2477 2941 2961

Pension Uability SB8 mill. in 'D9 vs. $9 8 mill in 'OS

Pfd Stcclr None Pfd Div'd Paid None

Common Slcck 12,558,724 shares
(54% of Csp'I)

3 Mos. 6 Mos. 1 Yr. 3 Yrs. 5 Yrs.

mh36% I.DD% 15.19% -10.47% 26 22%

TOTAL SHAREHOLDER RETURN
DIWdends plus pprvmnnnn nn of Bmf/adfc

stoic vnlm I nv pvblnlimi, Inr. As dihls mvmd. Factual material h vblkinvd from sources bvlnvnd in be retable nnd is mvdnd mihvni wnrrnmiev of any knd.
THE pueUSHEH Is HDT REspoNslBLE FDRANY ERRDRB on QMlssloNs HEREIN. Thi p bkaiivnn vlrkgy fvrvvbvrritvr'vs n, nvncvmmvrdvl, inivrinl vv. Hv pnh i i i I I I I II'

pimkclof 4 my be mpndvcvd, rvfvkl, stored or vknimkivd in any pnmvd, elrrvnnn or other fvmi or mvd for genvrkvng or mvdvsng km printed or vlvrlivnv pvbkvinii mmm or
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~ Custom Report - Artesian Res Corp (ARTNA)

RRREIRERREIRRERRHRER
ARTNA

l

Na t NA
i

NA
l

NA'/ NA

ARTNl Get R'ofilo
Enter ticker::I

NA 2010-04-19 - Closed

i

P/E Ratio

P/E (Trailing)

P/E (Median)

Rel. P/E Ratio

NMF

18.959

21

0.998

Pricing/Earnings

'
, Recent Price 18.39

Ratings*

Financial Strength NMF

Stock's Price Stability 100

Price Growth Persistence 50

Earnings Predictability 85

'/o Annualized Return (EOM)
I
L m~~~~&~~~ =.- xaam%

This VL Arith.

Stock Index

1 yr 31.822 91.065

3 yrs -1.004 2 471

5 yrs 4.085 7.382 '

Value Line Ranks*

Performance: 3 (Raised - 04/02/2010)

Safety: 2 (Lowered —04/23/2010)

Technical: 3 (Raised - 10/16/2009)

Industry: 92 (Water Utility)

BETA: 0.55 (1.00 = Market)

"Data basedon the latest 04/23/2010issue.

3 to 5 Year Projections

Price Gain Ann'I Tot. Return

High N/A N/A N/A

Low N/A N/A N/A

BUSINESS: Artesian Resources Corporation, through its subsidiaries, engages in the distribution and sale of
water to residential, commercial, industrial, governmental, municipal, and utility customers in the state of
Delaware. It also provides water for public and piivate fire protection to customers in its service terditories. In
addition, the company offers wastewater services, as well as designs and constructs wastewater facilities and
infrastructure. As of December 31, 2006, Artesian Resources had approximately 73,800 metered customers and

served a population of approximately 243,000. As of the above date, it served customers through

approximately 1,050 miles of transmission and distribution mains. Has 198 employees. Chairman, C.E.O. tk

President: Dian C. Taylor. Address: 664 Churchmans Rd. , Newark, DE 19702.Teln 302 453-6900. Internet:
http: //www. artesianwater. rnm

Commentary is unavailable for the company.

~ I ~
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3.662

I I
' ~ll '

i I I ~l
Revenues per sh.

Cash-Flow per sh.

Earnings per sh.
Div'ds Decl'd per sh.

Cap'I Spending per sh.

11.662 11.862 NMF NMF NMF

7.3

1.14 1.208 ~NNF NMF IVMF

6.872 8.192 NMF NMF NMF

52.524 56.185 NMF NMF NMF

Book Value per sh.

Common Shs Outst'g (mil)

Avg Ann'I P/E Ratio

Relative P/E Ratio

Avg Ann'I Div'd Yield (e/e)

Revenues (Smil)

Operation Margin (e/e)

Depreciation (Smil)

6.263

39.761

11.924

6 418 NMF NMF NMF Net Profit (Smil)

Income Tax Rate (e/o)

Net Profit Margin (e/e)

Working Cap'I (hamil)

91.757 107.555 NMF NMF NMF

85.132 87.794 NMF NMF NMF

5.274 4.704 NMF NMF NMF

Long-Term Debt (Smil)

Shr. Equity (gmil)

Return on Total Cap'I ('/e)
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7.357

2.124

71.132

« More

~NMF7.31, NMF

IYMF

NMF80.913

1.395,~NMF.
:~NMF',

IYMF

NMF

NMF

Return on Shr. Equity (o/o)

Retained to Com. Eq. ('/o)

All Div'ds to Net Profit ('/o)

5.973

1.271

0.76

0.516

3.177

8.835

5.792

17.304

0.945

3.924

34.597

99.554

3.238

4.167

40.403

12.044

2.389

63.97

51.276

5.567

8.127

2.82

65.371

a & oack

6.203 6.67' 7.521 7.766 Revenues per sh.

1.279 1.423 1.561 1.755 Cash-Flow per sh.

0.64 0.72 0.813 0.97 Earnings per sh.

1.064 1.107 1.16 0.61 Div'ds Decl'd per sh

4.198 4.819 3.349 5.076 Cap'I Spending per sh

9.005 9.259 9.602 10.154 Book Value per sh

100 100 99.997 45.553 Operation Margin (o/o)

3.635 4.046 4.364 4.609 Depreciation (Smil)

37.865 39.649 39.931 39.034 Income Tax Rate (o/o)

10.792 11.121 11.118 12.845 Net Profit Margin ('/o)

80.558 82.356 92.379 92.073 Long-Term Debt (Smil)

52.691 54.943 57.813 61.8 Shr. Equity (Smil)

81.108 74.216 68.918 61.176 All Div'ds to Net Profit (o/o)

Fiscal Year Mar. 31 3un. 30 Sep.30 Dec.31 Full Year

2006

2007

2008

2009

2010

10.4

11.6
12.3

13.9

N/A

12.1 12.9 11.9 47.3

12.9 15.1 12.9 52.5

15.4 16.2 15.5 61.0

A/A ~N/A N/A N/A

13.9 15.7 14.3 56.2

Fiscal Year

2006

Mar. 31 3un. 30 Sep.30 Dec.31 Full Year

0.16 0.22 0.42 0.17 0.97
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2007 / 0.18 0.19, 0.37, 0.14 0.88

2009

2010

0.13

0.22

0.22

0.21, 0.35, 0.17 0.86'"F" ~0.22 2.070.28 0.30
s . ~ ~ ~ . ~

Calendar Mar. 31 Jun. 30 Sep.30 Dec.31 Full Year

2006

2007

0.150

N/A

0.150 0.150 0.160 0.61

N/A ~~N/A N/AN/A

2008 N/A N/A N/A N/A N/A

2009 N/A N/A N/A N/A N/A

2010 N/A N/A N/A N/A N/A

~ . ~ . ~

2Q2009 3Q2009 4Q2009

to Buy 32 26 24'

to Sell 10 19 15 I

NI0 (IIOII)
i

2994
i

2049
i

2099

M ) 3 A 5 0 N D 3

to Buy 0 0 0 0 0 0 1 0 0

Options 4 2 1 3 5 1 3 1 0

The Water Utility Industry has not done too well over the last few months. Indeed, investor
sentiment has remained weak for most in this group since our January review, as signs of a
stabilizing economy, along with difficult operating conditions, caused many on Wall Street to look
outside this space for better growth potential. Indeed, the majority of the companies here
reported disappointing December-earnings results due to inclement weather and the rising costs
of doing business.

Although weather conditions ought to take on more normal patterns this year, and there seems to
a more favorable regulatory landscape in place, the group still faces a stiff headwind looking
ahead. The Environmental Protection Agency suggests that most water infrastructures are
insufficient and are in need of significant repair, if not replacement. In fact, data reveals that
nearly half of the water pipes currently in place will be classified as inadequate by the end of the
rlerarle, requiring majnr investment. I lnfnrtnnately, mnst prnvirlem dn nnt have the fina nr/as tn
meet these commitments and will be forced to seek outside financing to stay afloat. The Industry,
therefore, ranks near the bottom of the Value Line Investment Survey, with growth being limited
by greater maintenance costs and the expenses associated with doing so.

Positive Industry Fundamentals

No matter how you slice it, water is one of the biggest necessities of human existence. It is used in virtually

every aspect of life, providing the ultimate in job security for those who ensure its safe and effective delivery to
fountains and faucets in millions of homes across the United States. And demand is only expected to increase in

years to come, with the population likely to continue to grow.

With so much riding on the delivery of water, individual states have put regulatory bodies in place to oversee
water utilities, and maintain a balance of power between them and customers. They are responsible for
reviewing and ruling on general rate requests made by utilities to help recover costs. Although many of these
authorities have tended to be oublic advocates in the cast, the tide has turned more recently, with a more
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.business-friendly approach being implemented of late. Indeed, general rate cases are coming back with more
'favorable rulings and in a far more-timely manner. The implementation of accounting mechanisms, such as
,
those layed out in the Water Action Plan, should continue to benefit the industry and provide more predictable
;future results.

Troubling Costs

Despite the better regulatory environment, water providers have a difficult road ahead. Many of the current
water systems were built decades ago and have grown outdated and require significant maintenance or
'complete overhauls. This, coupled with the growing threat of bioterrorism, ought to continue driving
maintenance and infrastructure costs higher, forcing many cash-strapped companies to seek out financiers.
Many smaller operations, meanwhile, unable to meet the capital requirements, are looking to get out.
SouthWest Water, for example, has announced that it has accepted a buyout offer from a group of
independent investors. As a result, it is likely nearing the end of its days in our Survey. This can be a boon to
some of the larger players, such as Aqua America, which has used the consolidation trend as a way to build its
business at a relatively low start-up cost. M&A activity ought to remain widespread.

Conclusion

Most investors will probably not want to dive into these waters. The majority of the stock's here lack
appreciation potential for both the coming six to 12 months as well as the next 3 to 5 years. That said, Aqua
America may pique the interest of some, as its aggressive acquisition strategy will help to drive industry-leading

growth out to 2013-2015. Meanwhile, we believe that investors may have a bit of false sense of security with

this group. Although these stock's healthy dividends have historically provided some shelter during times of
economic uncertainty, increasing costs and a dearth of finances may eventually catch up with entities operating

,

'

in this space, resulting in tempered income generation. Either way, there are better income vehicles to be
found elsewhere. As always, though, we suggest that investors look through reports of each individual stock
before making a financial commitment.

Andre J. Costanza

Amer. States Water AWR 37.93 702.919,

H. E.R.C. 7 0 0 1 HERC
i

0.02
i

NMF

Middlesex Water MS 18.3 247.398

Amer. Water Works AW ~21.43 3741.571

R~Ri WFR 18.08' 2467.667

Artesian Res Cor ARTNA 18.39 137.631

Artesian Resources Cor ARTNB ~18 134.712

~38.84 806.513

C . W t S 1 CFWS ~23.52 ( 202.552

NMF

3 (I)
3 (P)

3 (P)

3 (l')

3 (P)

NMF

2 (P)

Ill
3 3

~3 N MF

3 3

~NMF 3

~NMF NMF

Pennichuck Cor PNNW 23A 108.833 3 (P)

Sun H draulics SNHY i28.75i 486.824

14.09 176.942

S)W Cor . S)W

5 th MW t SWWC it059i 263437

3 (P)

NMF

3 (P)

3 (P)

~4 NMF
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Data not available for this company.
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Value Line Publishing, inc.
220 East 42nd Street
New York, NY 10017

To subscribe call 1-800-833-0046.
Factual material is obtained from sources believed to be reliable, but the publisher is not responsible for any errors or omissions, or for
the results of actions taken based on information contained herein. Nothing herein should be construed as an offer to buy or sell
securities or to give individual investment advice. rg 20t0 Value Line Publishing, Inc. RIGHTS OF REPRODUCTION AND
DISTRIBUTION ARE RESERVED TO THE PUBLISHER. The Publisher does not give investment advice or act as an investment
adviser. Value Line, Inc. , its subsidiaries, its parent corporation and its subsidiaries, and their officers, directors or employees as well
as certain investment companies or investment advisory accounts for which Value Line, Inc. acts as investment advisor, may own
stocks that are mentioned on this Value Line Web site.

Education Products a Services Research Center About Value Line' ~sitema
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30-Year Treasury Bonds,
Constant Maturity, Since Reinstatement

5.5
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4.5

4.0
e/e
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3.0
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(XI C7l0 00 0
CV

0

source: Federal Reserve 5tatistical Release H.15
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Consumer Credit Outstanding in $M's

$2,800,000

$2,600,000

$2,400,000

$2,200,000

$2,000,000

$1,800,000

$1,600,000

$1,400,000

$1,200,000

$1,000,000

cP c~ c~ o~ c~ o" c~ o~ o~ o~
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Source: Federal Reserve Statistical Release G.19
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Consensus Forecasts Of U.S. Interest Rates And Key Assumptions
------—----—-----—-History
-----Average For Week End —--—
Mar. )9 Msr. 12 Mar. 5 Feb.26

0.18 0.16 0.13 0.12
3.25 3.25 3.25 3.25
0.27 0.26 0.25 0.25
0.17 0.16 0.13 0.14
0.16 0.16 0.14 0.12
0.24 0.22 0.19 0.19
0.41 0.39 0.34 0.34
0.97 0.93 0.84 0.86
2.42 2.39 2.29 2.37
3.68 3.72 3.62 3.69
4.59 4.67 4.58 4.62
5.21 5.28 5.24 5.31
6.21 6.30 6.26 6.33
4.32 4.33 4.34 4.36
4.96 4.95 4.97 5.05

----- - ---- - ---History-
2Q 3Q 4Q IQ

2008 '7008 2008 2009
70.9 73.5 81.3 82.7
1.5 -2.7 -5.4 -6.4
1.8 4.0 0.1 1.9
5.2 6.4 -9.2 -2.2

Consensus Forecasts-Quarterly Avg.
2Q 3Q 4Q 1Q 2Q 3Q

2010 2010 2010 2011 2011 2011
0.2 0.2 0.5 0.9 1.3 1.7
3.2 3.3 3.6 4.0 4.3 4.7
0.3 0.5 0.8 1.2 1.6 2.0
0.2 0.3 0.7 1.1 1.5 1.9
0.2 0.3 0.6 1.0 1.4 1.8
0.3 0.4 0.8 1.2 1.6 2.0
0.5 0.7 1.0 1.4 1.8 2.2
1.1 1.3 1.7 2.0 2.3 2.7
2.5 2.7 3.0 3.2 3A 3.7
3.8 3.9 4.1 4.3 4.4 4.6
4.6 4.8 4.9 5.0 5.2 5.3
5.3 5.5 5.6 5.7 5.9 6.1
6.3 6.5 6.7 6.8 6.9 7.1
4.5 4.6 4.7 4.8 4.9 5.1
5.2 5.4 5.6 5.7 5.9 6.1

Consensus Forecasts-Quarterly
2Q 3Q 4Q 1Q 2Q 3Q

2010 2010 2010 2011 2011 2011
75.6 75.8 76.4 76.4 76.6 77.0
3.0 2.9 3.0 3.0 3.1 3.2
1.2 1.4 1.4 1.7 1.7 1.7
1.5 1.9 1.8 2.0 2.0 2.2

—-Average For Month-- Latest L)e

Feb. Jan. Dec. ~12010
0.13 0.1 I 0.12 . 0.12
3.25 3.25 3.25 3.23
0.25 0.25 0.25 0.23
0.13 0.13 0.14 0.13
0.11 0.06 0.05 0.09
0.18 0.15 0.17 0.17
0.35 0.35 0.37 0.33
0.86 0.93 0.87 0.90
2.36 2.48 2.34 2.41
3.69 3.73 3.59 3.71
4.62 4.60 4.49 4.iij
5.35 5.26 5.26 5.30
6.34 6.25 6.37 6.29
4.36 4.33 4.21 4.34
4.99 5.03 4.93 5.00

Interest Rates
Federal Funds Rate
Prime Rate
LIBOR, 3-mo.
Commercial Paper, I-mo

Treasury bill, 3-mo.
Treasury bill, 6-mo.
Treasury bill, I yr.
Treasury note, 2 yr.
Treasmy note, 5 yr.
Treasury note, 10 yr.
Treasury note, 30 yr.
Corporate Aas bond
Corporate Baa bond
State & Local bonds
Home mortgage rate

2Q 3Q 4Q I(7*
2009 ~20 9 2009 2010
79.4 75.4 73.6 75.4
-0.7 2.2 5.6 2.9
0.0 0.4 0.5 1.4
1.9 3.7 2.6 1.7

resent avera es for the uarter. Forecasts f

xKla A ax
Major Currency Index
Real GDP
GDP Price Index
Consumer Price Index
Forecasts for interest rates and the Federal Reserve's Major Currency Index rep g q or Real GDP, GDP Price Index and Consumer Price
Index are seasonally-adjusted annual rates of change (sear). Individual panel members' forecasts are on pages 4 through 9.Historicai data for interest rates except LIBOR is Born
Federal Reserve Release (FRSR) H. IS. LIBOR quotes available nom Tjie g'ell Street Ioi/me/. Interest rate definitions are the same as those in FRSR H. lb. Treasury yields arc
reported on a constant maturity basis. Historical data for the Fed' Major Currency Index is from FRSR H. I0 and G.S. Historical data for Real GDP and GDP Chained Price Index
are from the Bureau of Economic Analysis (BEA). Consumer price Index (Cpo history is nom the Deparhnent of Labor's Bureau ofLabor Statistics (BLS). le/crest rate data for
102010 based e/r //is/oricsl data /iiroiigh /lie week ended Merc/i 19tli. Data for IQ 2010 Major Ci/rreocp lialex also is based o/i sara ffiroogii week coded Marek 19th. Fig-
/iree fer IQ 2010 Real GDP, GDP C/reined Price Index mid Cease/sar Price Iiidav are ceaseases foreces/s bate/i on a special Sties/ion essed of /lie peas(lars I/ils e/en/9 (see
page 141.
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5.5

30-Yr. Treasury Bonds, Current vs. Blue Chip
Forecast Six Quarters Back

Current
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3.5
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Earnings Per Share ("EPS")

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

American States Water
American Water Works

Aqua America

Artesian Resources"'

California Water
Connecticut Water Service

Middlesex Water
Pennichuck

SJW Corp.
York Water Co.

$1.08

$0.40

$0.64

$1.45

$1.02

$0.71

$0.76

$1.19

$0.42

$0.65

$1.53

$1.03

$0.76

$0.87

$1.28

$0.47

$0.52

$1.31

$1.09

$0.51

$1.17

$0.58

$1.35

$0.51

$0.70

$0.94

$1.13

$0.66

$1.14

$0.77

$0.43

$1.34 $0.78

$0.54 $0.57

$0.76 $0.64

$1.25 $1.21

$1.12 $1.15

$0.73 $0.61

$1.13 $0.62

$0.78 $0.91

$0.40 $0.47

$1.05

$0.64

$0.72

$1.46

$1.16

$0.73

$0.60

$0.87

$0.49

$1.32

$0.71

$0.81

$1.47

$0.88

$0.71

$0.13

$1.12

$0.56

$1.33

$0.70

$0.97

$1.34

$0.81

$0.82

$0.14

$1.19

$0.58

$0.87 $0.89 $0.72

$0.84 $1.11 $0.55

$1.04 $1.08 $0.81

$0.57 $0.57 $0.64

$1.62 $1.55 $1.62

$1.10 $1.25

$0.71 $0.73 $0.77

$0.90 $0.86 $0.97

$1.50 $1.90 $1.95

$1.05 $1.11 $1.19

Year over Year Change Ratios for EPS

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

American States Water
American Water Works

Aqua America
Artesian Resources
California Water
Connecticut Water Service
Middlesex Water
Pennichuck
SJW Corp.
York Water Co.

1.10

1.05

1.06

1.01

1.07

1.14

1.08

1.12

0.86

1.06
0.67

0.67

1.05

1.09

0.72

1.04

1.29
0.97
1.33

0.99

1.06

1.33

0.99

0.99
1.01

0.92

0.58 1.35

1.06 1.12

0.84 1.13

0.97 1.21

1.03 1.01

0.84 1.20

0.55 0.97
1.17 0.96

1.18 1.04

1.26

1.13

1.01

0.76

0.97
0.22

1.29

1.14

1.01

0.99

1.20

0.91

0.92

1.15

1.08

1.06

1.04

1.22

1.01

0.93

1.12

1.30
1.06

6.00

0.87
0.98

0.96

1.03

0.96

1.27

1.06

1.02

1.32

1.04

1.00

1.05

1.14

1.05

1.13

1.03

1.07

0.81

0.50

0.75

1.12

Source: Exhibits DHC-4 & 13



EPS Historical Summary
Geometric Means a.k.a. Com ound

Annual Growth Rates

EXHIBIT DHC-7

Page 2 of 3

American States Water
American Water Works

Aqua America

Artesian Resources

California Water
Connecticut Water Service

Middlesex Water
Pennichuck

SJW Corp.
York Water Co.

mean

median

3.13%

6.25%

2.46%

1.45%
-0.54%

0.71%

2.01%
1.95%

9.06%

3.77%

6.14%

5.96%

0.51%
-0.28%
-1.73%
-1.42%

5.49%

3.06%
3.77%

6.80%

0 '~f."-

3.23%
0.00%

13.32%

13.68%
-4.24%

57.79%
-12.03%

3.34%

9.10%
3.34%

average of all mear:s & medians:

3 87%

Arithmetic Means a.k.a. Sim le

~Avera es

~5- r

'04-'09

American States Water
American Water Works

5.36% 9.69% 7.33%

Aqua America

Artesian Resources

California Water
Connecticut Water Service
Middlesex Water
Pennichuck
SJW Corp.
York Water Co.

6.34%

4.09%

2.26%
1 24%

3.85%

6.68%

6.62%

2.09%
0.41%

1.42% 0.25%
5.68%

.,","'$~;"' 82.21%

3.24%

0.38%

13.75%

14.18%
-3.57%

160.56%
-11.25%

3.52%
average of all means & medlans:

mean
median

3.45%
3.18%

13.05%
5.68%

20.90%
3.52% 8.30%

Average of the historical averages 6.08%



Analysts' EPS Estimates"'
Yahoo!
Finance Morningstar Reuters Zacks

Value Line (1/22/10) (4/7/10) (4/7/10) (4/7/10) (4/8/10)

2010-20112 2012-2011

EXHIBIT DHC-7

Page 3 of 3

American States Water
American Water Works

Aqua America

Artesian Resources

California Water
Conn. Water Service

Middlesex Water
Pennichuck

SJW Corp.
York Water Co.

10.31%

1.25%

none

17.16%

15.74%

8.62%

7.07%

14.21%
none

5.92%

none

none

none

none

6.00%

4.00%

9.93%
8.33%

6.00%

6.00%

15.00%

8.00%

9.00%

10.00%

6.00%

4.00%

9.40%

9.00%

6.00%

7.30%

9.97%

8.00%

19.85%

3.91%
6.00%

4.00%
10.29%
8.60%

6.00%
6.00%

-2.69%

12.77%

3.85%

7.09%

6.00%

4.00%

8.43%

8.00%

6.00%

6.67%

3.91%
none

19.60%

16.58%

6.00%

*estimates are for the longest period estimated by analysts or are derived from available numeric estimates for such periods

/Artesian is for 2010 only

01 01 Yh 1 M~i 2 0

mean

median

average of mean & median

9.59%
8.62%
9.10%

BM23%

8.17%
8.20%

8.34%
7.65%
8.00%

6.19%
6.00%
6.10%

8.80%
6.67%
7.73%

average of short- and long-

term
9.10% 8.20% 8.00% 6.10% 7.73%

Average of the averages of estimates 7.85%

[I] For Reuters' 2010 growth rate, 4th Quarter 2008 through 3rd Quarter 2009 compared to 2010 estimate.

Reuters data was downloaded 2/17/10

Average of historical a.nd estimated averages 6.97%
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Dividends Per Share ("DPS")

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

American States Water
American Water Works

Aqua America
Artesian Resources
California Water
Conn. Water Service
Middlesex Water
Pennichuck
SJW Corp.
York Water Co.

$0.85

$0.27

$1.09
$0.79

$0.60

$0.40

$0.86 $0.87 $0.87 $0.88 $0.89

$0.28 $0.30 $0.32 $0.35 $0.37

$0.49 $0.52 $1.06 $1.11

$1.10 $1.12 $1.12 $1.12 $1.13

$0.79 $0.80 $0.81 $0.83 $0.84

$0.61 $0.62 $0.63 $0.65 $0.66

$0.57 $0.59 $0.63 $0.65

$0.41 $0.43 $0.46 $0.49 $0.51

$0.34 $0.35 $0.37 $0.39

$0.90 $0.91 $0.96

$0.40 $0.44 $0.48

$1.16 $0.61 $1.33

$1.14 $1.15 $1.16

$0.85 $0.86 $0.87

$0.67 $0.68 $0.69
$0.66 $0.66 $0.66

$0.53 $0.57 $0.61

$0.42 $0.45 $0.47

$1.00

$0.40

$0.51

$1.41

$1.17

$0.88

$0.70

$0.66

$0.65

$0.48

$1.01

$0.82

$0.55

$0.72

$1.18

$0.90
$0.71

$0.70
$0.66

$0.50

Year over Year Change Ratios for DPS
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

American States Water
American Water Works
Aqua America
Artesian Resources
California Water
Conn. Water Service
Middlesex Water
Pennichuck
SJW Corp.
York Water Co.

1.01

1.04

1.02

1.01
1.03

1.03

1.01

1.04

1.01
1.00
1.02

1.03

1.01

1.07

1.02

1.01

1.02

1.05

1.00

1.07

1.00

1.01

1.02

1.04

1.07
1.03

1.01 1.01

1.03 1.02

1.07 1.03

1.07 1.04

1.06 1.05

1.09 1.06

2.06 1.04

1.00 1.01

1.02 1.01

1.01 1.01 1.05 1.04 1.01

1.08

" ~~s~P'8"-'-'.~9~~=.'%~ 2 05

1.10 1.09 1.06 1.08

1.05 0.53 2.18 1.06 0.51

1.01
1.01

1.01
1.01

1.01
1.01

1.01
1.01

1.01
1.02

1.02 1.0 1 1.0 1 1.01 1.01

1.02 1.00 1.00 1.00 1.06

1.04 1.08 1.07 1.07 1.02

1.07 1.04 1.02 1.041.08

Source: Exhibits DHC-4 & 13



EXHIBIT DHC-8
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DPS Historical Summary
Geometric Means or Com ouud Annual

Growth Rates

~10- r ~5- r ~3- r
99-'09 '04-'09 '06-'09

American States Water
American Water Works

Aqua America
Artesian Resources
California Water
Connecticut Water Service
Middlesex Water
Pennichuck
SJW Corp.
York Water Co.

1.74%

7.37%

0.80%
1.31%
1.70%

5.14%

2.56%

8.25%
8.22%
0.87%
1.39%
1.47%
1.49%
5.29%
5.09%

3.54%

7.72%

5.73%
0.86%

1.53%
1.45%
1.98%
5.01%
3.57%

average of all means & medians:
2.58%
1.70%

2.02% 3.49%
1.49% 3.54%

2 47%

Arithmetic Means or Sim le Avera es

~5- r ~3- r

'04-'09 '06-'09 "arithmean" = arithmetic mean

American States Water
American Water Works
Aqua America
Artesian Resources
California Water
Connecticut Water Service
Middlesex Water
Pennichuck
SJW Corp.
York Water Co.

1.75%

7.39%

0.80%
1.31%
1.70%

5.15%

2.58%

8.26%
6.51%
0.87%
1.39%
1 47%
1.52%

5.32%
5.11%

3.55%

7.73%
25.06%
0.86%
1.53%
1.45%
2.02%
5.04%

3.58%
average of ail means & medians:

mean

median

2.59%
1.70%

3.67% 5.65%
2.58% 3.55% 3 29%

Average of the historical averages 2.88%
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Analysts' DPS Estimates

American States Water
American Water Works

Aqua America
Artesian Resources
California Water
Connecticut Water Service
Middleser Water
Pennichuck
SJW Corp.
York Water Co.

Value Line

2013-2015

3.52'/o

4.51o/o

5.51'/o

none

1.29'/o

none

none

none

none

none

mean 3.71 /o

median 4.01 /o

3.86 /o average of mean & median

3.370/0
average of historical & estimates averages
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Sales/Revenues

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

$173.40'

$257.30
$26.80'

$184.00

$275.50

$27.60

$197.50

. . . . . .J.
$307.30

$32.00

$209.20

$322.00

$34.60

$212.70

$367.20

$36.30

$228.00

$442.00

$39.60

$236.20

$496.80

$41.60

$268.60

$533.50,

$48.60

$301.40

$602.50

$52.50

$318.70

$2,336.90

$627.00

$56.20

$361.00

$2,440.70

$670.50

$61.00

$206.40 $244.80 $246.80 $263.20 $277.10 $315.60 $320.70 $334.70 $367.10 $410.30 $449.50,

$42.60'

$53.50

$17.80

$117.00

$41.50

$54.50

$23.70

$123.20

$45.40

$59.60

$22.80

$136.10

$45.80

$61.90

$23.40

$145.70

$47.10

$64.10

$21.40

$149.70

$48.50

$71.00

$23.00

$166.90

$46.90$47.50 $59.00

$74.60 $81.10 $86.10

$29.50$24.50$23.80

$180.10 $189.20' $206.60

$61.30

$91.00

$31.00

$220.30

$59.30'

$91.20

$32.80

$216.10

$18.50 $19.40 $19.60 $20.90 $22.50 $26.80 $28.70 $31.40 $32.80 $37.10

Year over Year Change Ratios for Sales/Revenues
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

1.06

1.07
1.03

1.19

1.07

1.12

1.16

1.01

1.06
C

1.05

1.08

1.07

1.02

1.14
1.05

1.05

1.07,

1.20

1.09

1.14

1.04

1.12

1.05

1.02

1.14
"1

1.07
1.17

1.04

1.12

1.13

1.08

1.10

1.06

1.04

1.07

1.12

1.13

1.04

1.07
1.09

1.10

0.97
1.02

1.33

1.05
f'

1.09
1.09
0.96
1.10
1.05

1.01
1.04

1.03
1.07
1.01

1.03

1.04

0.91

1.03

1.07

1.03

1.07

1.08

0.99
1.09
1.03

0.98
1.05

1.03

1.08 1.05

1.19 1.07

1.26

1.06

1.20

1.09
1.09

1.04

1.06
1.05

1.07
1.04

0.97
1.00
1.06

0.98
1.13



Sales/Revenue Historical Summary
ouudGeometric Means or Com

Annual Growth Rates
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~5- ~3-

04-'09 '06-'09

American States Water
American Water Works
Aqua America
Artesian Resources
California Water
Connecticut Water Service
Middlesex Water
Pennichuck

SJW Corp.
York Water Co.

7.61%

10.05%

8.57%

8.09%

3.36%

5.48%

6.30%

6.33%

9.63%

8.69%

9.03%

7.33%
4.10%

5.13%

7.36%

5.30%

10.52%

10.36%

7.92%,

7.87%'

10.33%
8.13%,

3.99%'

10.21%'

4.53%

8.93%
average of all means & medians:

6.97%
6.97%

7.45%
7.36%

8.03%
8.13%

7 49%

Arithmetic Means or Sim le

~Avera es

American States Water
American Water Works
Aqua America
Artesian Resources

California Water
Connecticut Water Service
Middlesex Water
Pennichuck
SJW Corp.
York Water Co.

7.68%

10.15%
8.65%

8.22%

3.66%
5.53%
6.86%
6.39%

7.14%

7.27%

9.71%

8.74%
9.10%

7.40%

4.62%
5.17%
7.54%
5.38%

10.64%

7.59%

7.54%

10.41%

7.98%
7.87%

10.33%

8.81%
4.03%

10.43%
4.64%
8.99%

8.17%

8.81%

average of all means & medians:

7.75%

Average of the historical averages 7.62%
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Analysts' Sales/Revenue Estimates

American States Water
American Water Works
Aqua America
Artesian Resources
California Water
Connecticut Water Service
Middlesex Water
Pennichuck
SJW Corp.
York Water Co.

Value Line
2013-2015

6.29'/o

5.77'/o

8.58'/o

no est.

6.03'/o

no est.

no est.

no est.

no est.

no est.

Zacks

10.39'/o

no est.

8.46'/o

8.26'/o

8.59'/o

no est.

no est.

no est.

6.24'/o

8.82'/o

Reuters*
2011

5.45'/o

6.48'/o

8.32'/o

5.07'/o

8.19'/o

-2.69'/o

7.38'/o

no history

4.40'/o

6.67'/o

Yahoo! Finance
2010-2011

5.45'/o

7.00'/o

8.30'/o

5.05'/o

6.90'/o

7.95'/o

7.45'/o

5.95'/o

5.40'/o

7.05'/o

mean 6.67'/o 8.46'/o 5.47'/o 6.65'/o

median 6.16 /o 8.53 /o 6.48 /o 6.95'/o

average of the mean and median 6.41 /o 8.49 /o 5.98 /o 6.80 /o

average of all estimates 6.92'/o

"American Water Works, American States Wtr. ,SJW, & Calif. Wtr. Svc. are for 2011 versus estimate for 2010

Average of the historical and estimates averages



EXHIBIT DHC-10
Page 1 of 3

Book Value Per Share ("BVPS")

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

American States Water
American Water Works

Aqua America
Artesian Resources
California Water
Connecticut Water Service
Middlesex Water
Pennichuck
SJW Corp.
York Water Co.

$11.82

$3.42

$13.43

$8.61

$6.95

$7.88

$3.85 $4.15

$12.90 $12.95

$8.92

$6.98

$9.13

$7.90

$9.25

$7.11

$9.61

$8.17

$3.79

$12.74 $13.22

$4.36 $5.34 $5.89 $6.30

$9.65 $9.05 $9.31 $9.66

$13.12 $14.44 $15.66 $15.'r9

$10.06 $10.46 $10.94 $11.52

$7.39 $7.60 $8.38 $8.60

$9.55 $9.44 $9.37 $10.89
$8.40

$3.90

$9.11 $10.11 $10.72

$4.65 $4.85$4.06

$14.05 $13.97 $15.01 $15.'r2 $16.64

$6.06
$10.21

$18.15

$11.60

$9.82

$10.57

$12.48

$5.84

$17.53

$7.32

$12.54

$18.50

$11.95

$10.05

$10.78

$12.90

$5.97

$17.95

$25.64

$7.82

$11.94

$19.44

$12.23

$10.28

$11.24

$13.99
$6.14

$19.39
$22.91

$8.12

$20.26

$12.67
$10.33

$11.87

$13.66

$6.92

Year over Year Change Ratios for BVPS

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

American States Water
American Water Works
Aqua America
Artesian Resources
California Water
Connecticut Water Service
Middlesex Water
Pennichuck
SJW Corp.
York Water Co.

1.08

1.13

0.96

1.04

1.00

1.00

1.04

1.08

1.00

1.04

1.02

1.05

1.03

1.06

1.05

1.01
1.09
1.04

0.99
1.03

1.03

0.99

1.22

0.94

1.10

1.04

1.03

0.99
1.08

1.04

1.07

1.10

1.03

1.08

1.05

1.10

0.99

1.15

1.01

1.16

1.06

0.96

1.06

1.15

1.01

1.14

0.97
1.16

1.20

1.05

1.21

1.23

1.02

1.03

1.02

1.02

1.03

1.02

1.02

1.07

1.05

1.02

1.02

1.04

1.08

1.03

1.08

0.89

1.04

1.04

1.04

1.00

1.06

0.98

1.13

Source: Exhibits DHC-4 & 13



EXHIBIT DHC-10

Page 2 of 3

BVPS Historical Summary
Geometric Means a.k.a. Com ound

Annual Growth Rates

~10- r ~5- r ~3- r
99-'09 '04-'09 '06-'09

American States Water
American Water Works

Aqua America
Artesian Resources"'

California Water
Conn. Water Service
Middlesex Water
Pennichuck
SJW Corp.
York Water Co.

5.07%

9.03%

4.20%
3.94%
4.04%

5.66%

5.25%

6.63%
5.69%
5.29%
2.98%
4.27%
4.84%
6.20%
8.28%

5.23%

10.25%
7.3 1%
3.73%
2 98%
1.70%
3.94%
3.06%
5.82%

average of all means & medians:

mean

median

5.32% 5.49%
4.64% 5.29%

4.89%
3.94%

4.93%

Arithmetic Means a k a Sim le

~Avera es

~10- r ~5- r
'99-'09 '04-'09

5.11% 5.27% 5.26%

9.28%

4.33%
3.96%
4.13%

5.78%

6.92%
6.88%
5.40%
2.99%
4.39%
5.03%
6.38%
8.50%

10.49%
9.04%
3.74%
2.99%
1.71%
3.95%
3.15%
5.93%

average of all means & medians:

mean

median

5.43% 5.75%
4.72% 5.40%

5.14%
3.95%

5.06%

Average of the historical averages 5.00%



EXHIBIT DHC-10

Page 3 of 3

Analysts' BVPS Estimates

American States Water
American Water Works

Aqua America
Artesian Resources
California Water
Connecticut Water Service
Middlesex Water
Pennichuck
SJW Corp.
York Water Co.

Value Line
2013-2015

3.17%
1.41%
5.08%

none

3.11%
none

none

none

none

none

mean

median

3.19%
3.14%

Average of mean and median 3.17%

Average of the historical and estimates averages 5.00%



Aqua America

Dividend Yield Calculation EXHIBIT DHC-I I

Page I of 20

Average Yield

Spot Yield
3.383%
3.286%

Open
17.47
17.57
17.56
17.56
17.55
17.76
17.51
17.57
17.73
17.73
17.64
17.53
17.39

17.4
17.26
17.09

16.8
16.89
16.79
16.65
16.83

17.2
17.14
16.86
16.98
16.82

16.6
16.65
16.57
16.76
16.89
17.04
17 31
17.45
17.24
17.24
17.21
17.51
17.11
16.72
16.69

16.7
16.71
16.68
16.76
16.71
16.71
16.79
16.91

Date
1/4/2010
1/5/2010
1/6/2010
1/7/2010
1/8/2010

1/11/2010
1/12/2010
1/13/2010
1/14/2010
1/15/2010
1/19/2010
1/20/2010
1/21/2010
1/22/2010
1/25/2010
1/26/2010
1/27/2010
1/28/2010
1/29/2010
2/1/2010
2/2/2010
2/3/2010
2/4/2010
2/5/2010
2/8/2010
2/9/2010

2/1 0/201 0
2/1 1/201 0
2/1 2/201 0
2/1 6/201 0
2/1 7/201 0
2/1 8/201 0
2/1 9/201 0
2/22/2010
2/23/2010
2/24/2010
2/25/2010
2/26/2010

3/1/2010
3/2/2010
3/3/2010
3/4/2010
3/5/2010
3/8/2010
3/9/2010

3/1 0/201 0
3/1 1/201 0
3/12/2010
3/1 5/201 0

High

17.6
17.8

17.61
17.61
17.68
17.76
17.69
17.74
17.81
17.88
17.82
17.53
17.59

17.4
17.26
17.11
16.95
16.97
16.91
16.82
17.21

17.3
17.22
16.94
17.09
16.88

16.8
16.75
16.71
16.87
17.07
17.35
17 55
17.57
17.38
17.35
17.49
17.51
17.15
16.84

16.9
16.9

16.79
16.8

16.84
16.77
16.86
16.92

17

I ow
17

17.32
17.46
17.41
17.51
17.55
17.44
17.56
17.63
17.43
17.51
17.15
17.27
17.05
17.03
16.91
16.75
16.6

16.59
16.55
16.74
17.05
16.85
16.74
16.73
16.68
16.58
16.5

16.45
16.67
16.88
17.04
17 28
17.26
17.19
17.13
17.02
17.03
16.65
16.57
16.69
16.68
16.64
16.65
16.68
16.66
16.69
16.73
16.85

Close
17.48
17.53
17.56
17.59
17.67
17.59
17.57
17.74
17.78
17.59
17.58
17.37
17.36
17.14
17.13
16.92
16.84
16.64
16.59
16.78

17.2
17.17
16.88
16.92
16.73
16.75
16.8

16.69
16.59
16.85
17.05
17.34
17.38
17.3

17.27
17.27
17.49
17.12
16.66
16.62
16.83
16.71
16.75
16.76
16.73
16.75
16.84
16.88
16.92

Adj Close
17.33
17.38
17.41
17 44
17.52
17.44
17.42
17.59
17.63
17.44
17.43
17.22
17.21
16.99
16.98
16.77
16.69 '

16.5
16.45
16.64
17.05
17.02
16.73
16.77
16.59
16.61
16.65
16.69
16.59
16.85
17.05
17.34
17 38

17.3
17.27
17.27
17.49
17.12
16.66
16.62
16.83
16.71
16.75
16.76
16.73
16.75
16.84
16.88
16.92

Yield

3 353%
3.303%
3.308%
3.312%
3 296%
3.285%
3.302%
3.286%
3 273%
3 285%
3.283%
3.345%
3.328%
3 367%
3 383%
3 410%
3 442%
3.455%
3 463%
3.476%
3.417%
3.377%
3.405%
3.444%
3 430%
3.456%
3.475%
3.489%
3.498%
3.459%
3 417%
3.373%
3.330%
3.330%
3.356%
3.364%
3.361%
3 358%
3.432%
3 472%
3.453%
3.454%
3.470%
3.468%
3.461%
3.470%
3.458%
3.447%
3.427%

Dividend

0.145

0.145



Aqua America

Dividend Yield Calculation EXHLBLT DHC-11

Page 2 of 20

Average Yield

Spot Yield
3.383%
3.286%

Date
3/1 6/201 0
3/17/2010
3/1 8/201 0
3/1 9/201 0
3/22/2010
3/23/2010
3/24/2010
3/25/2010
3/26/2010
3/29/2010
3/30/201 0
3/31/201 0

Open
16.92
17.03
17.41
17.59
17.49
17.44
17.38
17.36

17.2
17.29
17.4

17.57

High Low
17.06
17.44
17.64

17.6
17.53
17.54
17.48
17.46
17.27
17.43
17.65
17.73

Close
16.86 17.06
17.02 17.34
17.35 17.58
17.48 17.53
17.36 17.48
17.32 17.46
17.33 17.34
17.21 17.21
17.02 17.2
17.17 17.42
17.38 17.63
17.43 17.57

Adj Close
17.06
17.34
17.58
17.53
17 48
17.46
17.34
17.21
17.2

17.42
17.63
17.57

Yield Dividend

3 420%
3.366%
3.315%
3.307%
3.325%
3 328%
3 332%
3.346%
3.383%
3.353%
3 311%
3.299%



American Water Works

Dividend Yield Calculation

Average Yield
Spot Yield

3.837%
3.840%

EXHIBIT DHC-I I

Page 3 of20

OpenDate
1/4/2010
1/5/2010
1/6/2010
1/7/2010
1/8/2010

1/11/2010
1/12/2010
1/1 3/201 0
1/14/2010
1/1 5/201 0
1/19/2010
1/20/201 0
1/21/201 0
1/22/201 0
1/25/201 0
1/26/2010
1/27/201 0
1/28/2010
1/29/201 0

2/1/2010
2/2/2010
2/3/2010
2/4/2010
2/5/2010
2/8/2010
2/9/2010

2/1 0/201 0
2/11/2010
2/12/2010
2/16/2010
2/17/2010
2/1 8/201 0
2/19/2010
2/22/2010
2/23/2010
2/24/201 0
2/25/201 0
2/26/201 0

3/1/2010
3/2/2010
3/3/2010
3/4/2010
3/5/2010
3/8/2010
3/9/2010

3/1 0/201 0
3/11/2010
3/1 2/201 0
3/1 5/201 0

22.41
22.67
22.89
23.12
23.1

23
23.25
23.08
23.12
23.06
22.69
22.59
22.47
22.17
22.23
21.85

22
22.02
21.67
21.89
22.22

22. 1

22.11
21.84
21.67
21.7

21.38
21.6

21.74
22.19
22.21
22.26
22 55
22.98
22.71
22 48
22.13
22.28
22.39
21.08
20.75
20.91
21.25
21.47
21.37
21.2

20.99
21.14
21.03

High

22.86
22.91
23.15
23.15
23.18
23.77
23.25
23.32
23.15
23.06
22.81
22.6

22.62
22.18
22.37
22.18

22.2
22.1

22.02
22.18
22.41
22.36

22.3
21.92
21.88
21.9

21.61
21.93
22.16
22.2

22.41
22.53
22 AA

23
22.77
22.56
22.34
22.36
22.39
21.08
21.07
21.34
21.46
21.47
21.37
21.2

21.09
21.14
21.31

Low
22.41
22.59
22.83
22.9

22.82
22.94

23
23

22.88
22.43

22.5
22.21
22.09
21.64
21.96
21.39
21.75
21.6

21.57
21.83
22.03
21.77
21.75
21.34
21.53
21.37
21.2
21.4

21.55
21.99
22.09
22.16
22.45
22.65
22.32
22. 12
21.84
22.09
20.72
20.39
20.75
20.91
21.12
21.17

21
20.99
20.95
20.89
20.98

Close Adj
22.65
22.88

23
23.05

23
23.23
23.12
23.22
22.98

22.6
22.5

22.45
22.11
22.06
22.15
22.02
22.02
21.66
21.8

22.14
22.1

22.36
21.75
21.68
21.61
21.4

21.57
21.82
22.16
22.12
22.21
22.51
22.88
22.69
22.45
22.26
22.31
22.26
21.08
20.75
20.92
21.25
21.41
21.35
21.22
21.07
21.02
20.96
21.1

Close
22.44
22.66
22.78
22.83
22.78
23.01

22.9
23

22.76
22.39
22.29
22.24
21.9

21.85
21.94
21.81
21.81
21.45
21.59
21.93
21.89
22.15
21.54
21.47
21.41
21.2

21.37
21.61
21.95
22.12
22.21
22.51
22.88
22.69
22 45
22.26
22.31
22.26
21.08
20.75
20.92
21.25
21.41
21.35
21.22
21.07
21.02
20.96
21.1

Yield

3 71%
3.69%
3.65%
3.65%
3.65%
3.60%
3.63%
3 63%
3.65%
3.69%
3.71%
3.75%
3.76%
3.83%
3.79%
3.86%
3.82%
3.84%
3.85%
3.82%
3.78%
3.81%
3 81%
3.88%
3 87%
3.88%
3 92%
3.88%
3.84%
3.80%
3.78%
3.76%
3.70%
3.68%
3 73%
3 76%
3.80%
3.78%
3.90%
4.05%
4.02%
3.98%
3.95%
3.94%
3.97%
3.98%
4.00%
4.00%
3.97%

Dividend

0.21

0.21



American Water Works

Dividend Yield Calculation

Average Yield

Spot Yield
3.837%
3.840%

EXHIBIT DHC-11

Page 4 of 20

Date
3/1 6/201 0
3/1 7/201 0
3/1 8/201 0
3/19/2010
3/22/2010
3/23/2010
3/24/2010
3/25/2010
3/26/2010
3/29/2010
3/30/2010
3/31/2010

Open
21.19
21.17
21.21
21.23
21.14
21.19
21.59
21.74
21.6

21.28
21.49
21.4

High

21.25
21.33
21.5
21.4

21.19
21.67
21.78
21.81
21.61
21.45
21.57
21.8

Low
20.92
20.98
21.18
20.95
20.89
20.96
21.5

21.36
21.12
21.14
21.08
21.27

Close
21.07
21.27
21.4

21.25
21.11
21.61
21.7

21.51
21.25
21.43
21.37
21.76

Adj Close
21.07
21.27
21.4

21.25
21.11
21.61
21.7

21.51
21.25
21.43
21.37
21.76

Yield Dividend

3 98%
3.97%
3.94%
3.97%
3 99%
3.94%
3.88%
3.89%
3.93%
3.94%
3.94%
3.90%



American States

Dividend Yield Calculation EXHIBIT DHC-I I

Page 6 of 20

Average Yield

Spot Yield
3.09%
2.96%

OpenDate
1/4/2010
1/5/2010
1/6/2010
1/7/2010
1/8/2010

1/11/2010
1/12/2010
1/1 3/2010
1/14/2010
1/1 5/201 0
1/19/2010
1/20/2010
1/21/201 0
1/22/2010
1/25/2010
1/26/2010
1/27/2010
1/28/2010
1/29/2010
2/1/2010
2/2/2010
2/3/2010
2/4/2010
2/5/2010
2/8/2010
2/9/2010

2/1 0/201 0
2/11/2010
2/12/2010
2/16/2010
2/1 7/201 0
2/1 8/201 0
2/19/2010
2/22/2010
2/23/2010
2/24/2010
2/25/2010
2/26/2010

3/1/2010
3/2/2010
3/3/2010
3/4/2010
3/5/2010
3/8/2010
3/9/2010

3/1 0/201 0
3/11/2010
3/12/2010
3/1 5/201 0

35.63
36.22
35.47
35.27
34.79

35
34.5

34.75
34.7

35.17
34.65
34.21
34.22
33.56
33.64
33.43
33.05
33.51
33.43
33.16
33.3

33.37
32.99
32.51
32.62
32.28
31.95
31.55
31.56
32.32
32.48
32.44
32 93
33.3

33.37
33.39
33.14
33.26
32.39
32.46
32.91
33.52
34.33
34.52
34.33
33.91
33.16
33.44
32.37

High

36.24
36.42
35.86
35.35
34.97

35
34.99
34.98
35.21
35.17
34.89
34.24
34.45
33.9

33.83
33.61
33.63
33.69
33.59
33.49
33.56
33.67
33.08
32.97
32.65
32.4

32.09
31.96
32.05
32.51
32.66
32.94
33 67
33.49
33.46
33.54
33.34
33.29
32.52
32.75
34.53
34.42
34.72
34.72
34.37
34.05

34
33.62
32.61

Low C
35.63
35.09

35
34.52
34.29
34.53
34.5

34.42
34.11
33.85
34.06
33.01
33.5
33.4

33.24
33.11
33.02

33.1

33.18
32.99
33.02
32.9

32.42
32.28
32.08
31.97
31.2
31.3

31.51
32.08
32.23
32.44
32.89
33.2

33.19
33.2

32.84
32.14
32.16
32.33
32.91
33.52
33.64
34.21
33.75
33.54
33.16
32.17
32.14

lose Adj Close
35.93
35.11
34.91
34.7

34.55
34 42
34.47
34.51
34.75
34.21
34.24
33.87
33.41
33.25
33.36
32.96
33.28
33.02
32.95
33.09
33.1

32.86
32.29
32.48
31.82
31.89
31.76
31.89
32.05
32.49
32.59
32.93
33.32
33.32
33.41
33.5

33.33
32.16
32.44
32.7

33.52
34.09
34.62
34.33
33.91
33.8

33.74
32.5

32.54

36.22
35.4

35.19
34.98
34.83
34.7

34.75
34.79
35.03
34.49
34.52
34.15
33.68
33.52
33.63
33.23
33.55
33.29
33.22
33.36
33.37
33.13
32.55
32.74
32.08
32.15
31.76
31.89
32.05
32.49
32.59
32.93
33.32
33.32
33.41
33.5

33.33
32.16
32 44

32.7
33.52
34.09
34.62
34.33
33.91
33.8

33.74
32.5

32.54

Yield

2.89%
2.91%
2 94%
2.98%
3.00%
2.99%
2 99%
3 00%
3.00%
3.01%
3.02%
3.09%
3 06%
3 09%
3.10%
3.12%
3.12%
3.11%
3.12%
3.13%
3 12%
3 12%
3.18%
3.19%
3.21%
3.23%
3 29%
3 29%
3.27%
3.22%
3.21%
3.18%
3 13%
3 12%
3.12%
3.12%
3.14%
3.18%
3.22%
3.20%
3.08%
3.06%
3.04%
3.02%
3.05%
3 08%
3.10%
3.16%
3.21%

Dividend

0.26

0.26



American States

Dividend Yield Calculation EXHIBIT DHC-I I

Page 6 of 20

Average Yield

Spot Yield
3.09%
2.96%

Date
3/16/2010
3/1 7/201 0
3/1 8/201 0
3/1 9/201 0
3/22/2010
3/23/201 0
3/24/201 0
3/25/2010
3/26/201 0
3/29/2010
3/30/2010
3/31/2010

Open
32.72
33.16
34.06
34.36
33.99
33.92

34.5
34.21
34.27
34.36
34.63
34.87

High

33.06
34.18
34.45
34.49
34.25
34.53
34.61
34.78
34.27
34.56
35.1

35.31

Low
32.45

33
34.06
33.75
33.82

33.8
34.08

34
33.76
34.03
34.24
34.39

Close
33.05
34.14
34.34
34.17
34.07
34.53
34.11
34.07
34.07
34.49
35.06

34.7

Adj Close
33.05
34.14
34.34
34.17
34.07
34.53
34.11
34.07
34.07
34.49
35.06
34.7

Yield Dividend

3.1'8%

3.10%
3.04%
3 05%
3 06%
3.04%
3.03%
3.02%
3 06%
3.03%
3.00%
2.98%



Artesian Resources

Dividend Yield Calculation

Average Yield

Spot Yield
4.173o/o

4.189o/o

EXHIBIT DHC-11

Page 7 of 20

Date
1/4/2010
1/5/2010
1/6/2010
1/7/2010
1/8/2010

1/11/2010
1/12/2010
1/1 3/201 0
1/14/2010
1/15/2010
1/1 9/201 0
1/20/201 0
1/21/201 0
1/22/201 0
1/25/2010
1/26/2010
1/27/2010
1/28/2010
1/29/2010

2/1/2010
2/2/2010
2/3/2010
2/4/2010
2/5/2010
2/8/2010
2/9/2010

2/1 0/201 0
2/11/2010
2/12/2010
2/16/2010
2/1 7/201 0
2/18/2010
2/1 A/2010
2/22/201 0
2/23/201 0
2/24/201 0
2/25/2010
2/26/201 0

3/1/2010
3/2/2010
3/3/2010
3/4/2010
3/5/2010
3/8/2010
3/9/2010

3/1 0/201 0
3/11/2010
3/1 2/201 0
3/1 5/201 0

Open High

18.73
18.47
18.16
17.65
17.85
18.69
18.56
18.33
18.01

18.1
17.92
18.05
17.94
17.75

18
17.85
17.75
17.86
17.72
17.77
17.51
17.31
16.99

17.2
17.46
17.6

17.59
17.39
17.48
17.5

17.97
18.17

1R2
18.01
18.25
18.14
17.74
18.15
17.85
17.85

17.5
17.91
17.97
18.24
17.99
18.21
17.96

18.5
18.11

18.73
18.47
18.26
17.83
18.85
18.73
18.61
18.43
18.56
18.27
18.26
18.57
18.32
18.11
18.07

18
17.94
17.91
17.86
17.85
17.79
17.54
17.42
17.53
17.72
17.66
17.63

17.7
17.48
17.89
18.25
18.17
18 32
18.17
18.34
18.15
17.98
18.15
17.94
18.05
17.99
17.99
18.15
18.24
18.11
18.27

18.5
18.5
18.4

Low
18.05
18.17
17.58
17.63
17.62
18.5

18.06
18.05
17.73
17.82
17.78
17.82
17.68
17.75
17.58
17.72
17.59
17.6

17.65
17.55
17.42
16.93
16.92
17.2

17.36
17.4

17.39
17.39
17.2

17.41
17.95
17.95
17 AA

17.96
18

17.69
17.74
17.74
17.69
17.79

17.5
17.8

17.95
17.95
17.75
17.96
17.96
18.03
18.01

18.53
18.17
17.68
17.83
18.62
18.56
18.21
18.13
18.01
17.85
18.19
17.9

17.68
17.84
17.65
17.88
17.84
17.62
17.65
17.61
17.42
17.05
17.15
17.51
17.46
17.49
17.46
17.57
17.42
17.89
18.15
18.14
18,05
18.16

18
17.9

17.94
17.74

17.9
18.01
17.91
17.99
18.15
18.15
18.04
18.1
18.5

18.08
18.25

18.33
17.97
17.49
17.64
18.42
18.36
18.01
17.94
17.82
17.66
17.99
17.71
17.49
17.65
17.46
17.69
17.65
17.43
17.46
17.42
17.23
17.05
17.15
17.51
17.46
17.49
17.46
17.57
17.42
17.89
18.15
18.14
18.05
18.16

18
17.9

17.94
17.74

17.9
18.01
17.91
17.99
18.15
18.15
18.04
18.1
18.5

18.08
18.25

Close Adj Close Yield

4.067'/o

4.083'/o

4.174'/o

4.219'/o
4.102'/o

4.018'/o

4 QRQ'/0

4 101'/o

4.122'/o

4.145'/o

4.151'/o
4.111'/o
4 156o/o

4.172'/o

4.196'/o

4.188'/o

4 211o/o

4.213'/o

4.213'/o
4.226'/o

4.249'/o

4.340'/o

4.356'/o

4 308o/o

4 265o/o

4 267o/o

4.272'/o

4.263'/o

4 314o/o

4.238'/o

4.133'/o
4.142'/o

4.120 /o

4.141'/o
4.117'/o

4 174'/0

4.188'/o

4.168'/o

4.199'/o
4.174'/o

4 215o/o

4 180o/o

4 144o/o

4 134o/o

4.172'/o

4.129'/o

4.103'/o

4.095'/o

4.109'/o

Dividend

0.187

0.187



Artesian Resources

Dividend Yield Calculation

Average Yield
Spot Yield

4.173%
4.189%

EXHIBIT DHC-11

Page 8 of 20

Date
3/16/2010
3/1 7/201 0
3/1 8/201 0
3/1 9/201 0
3/22/2010
3/23/2010
3/24/201 0
3/25/201 0
3/26/201 0
3/29/201 0
3/30/201 0
3/31/201 0

Open
18.25
18.13
18.06

18
17.91

17.9
17.84
17.74
17.85
18.03
18.08
18.21

High

18.27
18.37
18.15
18.08
18.15
17.9
17.9

17.88
18.02
18.24
18.25
18.49

Low

18
18.13
17.84
17.77
17.87
17.66
17.65

17.6
17.64

18
18

17.64

Close
18.18
18.16
17.84
17.98
17.94
17.8

17.89
17.8

18.02
18.14
18.24
17.66

Adj Close
18.18
18.16
17.84
17.98
17.94

17.8
17.89

17.8
18.02
18.14
18.24
17.66

Yield Dividend

4.125%
4.099%
4 157%
4 173%
4 153%
4.207%
4.208%
4.216%
4.195%
4.128%
4 127%
4 141%



California Water

Dividend Yield Calculation EXHIBIT DHC-11

Page 9 of 20

Average Yield

Spot Yield
3.24%
3.13%

OpenDate
1/4/2010
1/5/2010
1/6/2010
1/7/2010
1/8/2010

1/11/2010
1/12/2010
1/13/2010
1/14/2010
1/15/2010
1/1 9/201 0
1/20/2010
1/21/2010
1/22/2010
1/25/2010
1/26/2010
1/27/2010
1/28/2010
1/29/2010

2/1/2010
2/2/2010
2/3/2010
2/4/2010
2/5/2010
2/8/2010
2/9/2010

2/1 0/201 0
2/11/2010
2/12/2010
2/16/2010
2/17/2010
2/18/2010
2/I 9/2ni0
2/22/2010
2/23/2010
2/24/2010
2/25/2010
2/26/2010

3/1/2010
3/2/2010
3/3/2010
3/4/2010
3/5/2010
3/8/2010
3/9/2010

3/1 0/201 0
3/11/2010
3/12/2010
3/1 5/201 0

37.18
37

35.95
35.7

35.84
36.52
36.33
36.81
36.94
37.89
37.85
37.76
37.36
36.56
36.59
36.43
36.01
36.4

36.06
36.38
36.46
36.05
36.73
36.15
36.28
35.83
35.5

35.61
35.74
36.18
36.57
36.62
RR 87
37.57
37.34
37.24
36.87
36.73
35.98
35.65
35.63
36.51
36.62
36.88
36.55
36.77
36.34
36.71
36.62

High

37.37
37.04
36.25
35.9

36 48
36.8

37
37.29
37.96
38.06
38.09
37.76
37.69
37.26
37.05
36.6

36.38
36.62
36.58
36.67
36.54
36.59
36.73
36.47
36.28
35.86
35.68
35.97

36
36.41
36.61

37
37 RR

37.6
37.58
37.37
37.26
36.73
36.32
36.03
36.99
36.84
36.97

37
36.81
36.77
36.71
36.75
36.87

Low

36.68
35.74

35.5
35.32
35.55
36.06
36.33
36.64
36.79
37.05
37.68
36.85
36.55
36.4

36.23
36.17
35.95
35.98
36.06
36.01
35.99
35.85

36
35.85

35.6
35.34
35.25
35.26
35.57
36.04
36.22
36.39
RR 87
37.13
37.1

37.06
36.5

35.88
35.41
35.34
35.63
36.33
36.37
36.56
36.51
36.31
36.26
36.26
36.58

Close
36.98
35.9

35.62
35.85
36.47
36.61
36.83
37.04
37.8
37.7

37.87
37.28
36.68
36.47
36.69
36.19
36.24
35.99
36.32
36.33
36.22
36.52
36.05
36.03
35.6

35.47
35.59
35.86
35.92
36.41
36.55
36.99
37 41
37.27
37.27
37.24
36.76
35.88
35.6

35.48
36.55
36.52
36.9

36.61
36.67
36.56
36.71
36.55
36.76

Adj Close
36.68
35.61
35.33
35.56
36.17
36.31
36.53
36.74
37.49
37.39
37.56
36.98
36.38
36.17
36.39
35.89
35.94
35.7

36.02
36.03
35.92
36.22
36.05
36.03

35.6
35.47
35.59
35.86
35.92
36.41
36.55
36.99
37,41
37.27
37.27
37.24
36.76
35.88
35.6

35.48
36.55
36.52
36.9

36.61
36.67
36.56
36.71
36.55
36.76

Yield
3.19%
3 24%
3.29%
3.31%
3 28%
3.24%
3.22%
3.19%
3.16%
3 14%
3 11%
3.16%
3.18%
3.20%
3.22%
3.24%
3.26%
3.25%
3.25%
3 25%
3.25%
3.26%
3.28%
3.30%
3.32%
3 35%
3 36%
3.35%
3.33%
3.29%
3.27%
3 25%
3 20%
3 19%
3 19%
3.20%
3.23%
3.28%
3.32%
3.34%
3.28%
3.26%
3.25%
3.24%
3 25%
3.26%
3.27%
3.27%
3.25%

Dividend
0.295

0.298



California Water

Dividend Yield Calculation EXH/BIT DHC-11

Page 10 of 20

Average Yield
Spot Yield

3.24%
3.13%

Date
3/16/2010
3/1 7/201 0
3/1 8/201 0
3/1 9/201 0
3/22/201 0
3/23/201 0
3/24/2010
3/25/201 0
3/26/201 0
3/29/2010
3/30/2010
3/31/2010

Open
36.75
36.89
37.08
37.2

36.97
36.95
37.1

36.78
36.55
36.93
37.49
37.5

High

37.27
37.38
37.4
37.4

37.09
37.14
37.15
36.92
36.81
37.54
37.83
37.97

Low
36.44
36.71
37.05
36.7

36.69
36.57
36.57
36.37
36.34
36.75
37.37
37.47

Close
36.82
37.18
37.23
37.07

37
37.11
36.71
36.4

36.81
37.54
37.71
37.61

Adj Close
36.82
37.18
37.23
37.07

37
37.11
36.71

36.4 '

36.81
37.54
37.71
37.61

Yield Dividend

3 23%
3 22%
3.20%
3.22%
3.23%
3.23%
3 23%
3.25%
3.26%
3.21%
3.17%
3.16%



Dividend Yield Calculation

Connecticut Water Services

EXHIBIT DHC-11

Page 11 of20

Average Yield
Spot Yield

3.91%
3.92%

HighOpenDate
1/4/2010
1/5/2010
1/6/2010
1/7/2010
1/8/2010

1/11/2010
1/12/2010
1/13/2010
1/14/2010
1/1 5/201 0
1/19/2010
1/20/2010
1/21/2010
1/22/201 0
1/25/2010
1/26/2010
1/27/2010
1/28/2010
1/29/2010
2/1/2010
2/2/2010
2/3/2010
2/4/2010
2/5/2010
2/8/2010
2/9/2010

2/1 0/201 0
2/11/2010
2/12/2010
2/1 6/201 0
2/1 7/201 0
2/1 8/201 0
2/1 9/201 0
2/22/2010
2/23/2010
2/24/2010
2/25/2010
2/26/201 0

3/1/2010
3/2/2010
3/3/2010
3/4/2010
3/5/2010
3/8/2010
3/9/2010

3/1 0/201 0
3/11/2010
3/12/2010
3/15/2010

25.12
24.87
24.26
23.6

23.53
24.09
23.56
23.97
23.83
24.15
23.81
23.72
23.7

23.07
23.01

22.8
22.47
22.88
22.59
22A1
22.64
22.21
22.03
21.74
21.68
21.88
21.69
22.07

22.1

22.28
22.4

22.57
22 9R
22.92
23.33
23.55
23.2

23.15
22.6

23.12
23.84
23.36
24.08

24.1

23.89
24.15
23.93
24.04
24.02

Low

25.12
25

24.56
24.07
24.07
24.13
23.85
24.04
24.11
24.15
23.91
23.8
23.7

23.22
23.13
22.96
22.96
22.88
22.73
22.61
22.64
22.29
22.24
21.93
22.09
21.88
22.47
22.42
22.55

22.4
22.74
22.98
23 21
23.31
23.65
23.7
23.2
23.3

22.96
23.9

23.84
24.2

24.59
24.25
24.22
24.15
24.12
24.05
24.04

C
24.77
24.21
23.31
23.46
23.3

23.56
23.52
23.71
23.71
23.54
23.61
23.59
23.07
22.8

22.74
22.53
22.47

22.4
22.1

22. 18
22. 16
22.05
21.75
21.57
21.57
21.57
21.58
21.97

22
22. 12
22.34
22.31
22 R1

22.88
23.33
23.38
23.02

22.3
22.38
22.52
23.06
22.76
23.65
23.79
23.83
23.88
23.77
23A8

23.8

lose Adj
25

24.22
23.55
23.51
24.07
23.71
23.77
23.91
24.05
23.78
23.91
23.73
23.08
22.93
22.95
22.53

22.9
22.45
22.24
22.18
22.24
22.05
21.75
21.8

21.61
21.85
22.21
22.35
22.53
22.35
22.69
22.98
PP AR

23.3
23.43
23.59
23.2

22.51
22.49
23.86
23.23
24.02
24.18
24.06
24.22
24.12
24.06
23.99
23.94

Close
24.76
23.99
23.32
23.28
23.84
23.48
23.54
23.68
23.82
23.55
23.68

23.5
22.86
22.71
22.73
22.31
22.68
22.23
22.03
21.97
22.03
21.84
21.54
21.59
21.4

21.64
22

22.13
22.31
22.13
22.47
22.76
22.74
23.07
23.2

23.36
23.2

22.51
22.49
23.86
23.23
24.02
24.18
24.06
24.22
24.12
24.06
23.99
23.94

Yield
3.66%
3.71%
3.81%
3.84%
3.85%
3 82%
3 85%
3.82%
3.81%
3.82%
3.84%
3 85%
3.90%
3.96%
3.98%
4 01%
4.01%
4.03%
4.07%
4.07%
4.07%
4 11%
4 15%
4 19%
4.18%
4.20%
4.14%
4.11%
4.09%
4.10%
4.05%
4.03%
3 96%
3.95%
3.88%
3.87%
3.95%
4.00%
4 02%
3 93%
3.89%
3.88%
3.78%
3.80%
3.80%
3.80%
3 81%
3.84%
3.81%

Dividend

0.228

0.228



Dividend Yield Calculation

Connecticut Water Services

EXHIBIT DHC-11

Page 12 of 20

Average Yield

Spot Yield

3.91%
3.92%

Date
3/16/2010
3/1 7/201 0
3/1 8/201 0
3/1 9/201 0
3/22/201 0
3/23/2010
3/24/2010
3/25/2010
3/26/2010
3/29/2010
3/30/2010
3/31/2010

Open
24.05
24.03
23.66
24.06
24.27
24.43

24.6
24.3

24.36
23.8

23.93
23.73

High

24.05
24.28
23.93
24.63
24.57
24.92
24.63
24.36
24.38
24.02
24.09
23.86

Low
23.65
23.71
23.59

23.8
23.85
24.31
24.25
23.85
23.7

23.63
23.7

23.26

Close
24.05
23.76
23.92
24.57
24.5
24.8

24.25
23.92
23.86
23.97
23.89
23.27

Adj Close
24.05
23.76
23.92
24.57

24.5
24.8

24.25
23.92
23.86
23.97
23.89
23.27

Yield Dividend

3.82%
3.80%
3.84%
3.77%
3.77%
3 71%
3.73%
3 78%
3.79%
3.83%
3.82%
3 87%



Middlesex Water

Dividend Yield Calculation EXHIBIT DHC-I I

Page 13 of 20

Average Yield
Spot Yield

4.22%
4.25%

OpenDate
1/4/2010
1/5/2010
1/6/2010
1/7/2010
1/8/2010

1/11/2010
1/12/2010
1/13/2010
1/14/2010
1/15/2010
1/19/2010
1/20/2010
1/21/2010
1/22/2010
1/25/2010
1/26/2010
1/27'/2010
1/28/2010
1/29/2010
2/1/2010
2/2/2010
2/3/2010
2/4/2010
2/5/2010
2/8/2010
2/9/2010

2/10/2010
2/11/2010
2/12/2010
2/1 6/201 0
2/1 7/201 0
2/1 8/201 0
2/1 9/201 0
2/22/2010
2/23/2010
2/24/201 0
2/25/2010
2/26/2010

3/1/2010
3/2/2010
3/3/2010
3/4/2010
3/5/2010
3/8/2010
3/9/2010

3/1 0/201 0
3/11/2010
3/12/2010
3/1 5/201 0

17.88
17.83
17.26
17.02
17.17
17.34
16.95
17.33
17.44
17.47
17.12
17.19
16.96
16.5

16.38
16.6

16.39
16.57
16.55
17.23
16.83
17.01
17.06
16.68
16.72
16.61
16.62
16.42
16.33
16.51
16.65
16.54
16.57
16.68
16.95
16.87
17.13
17.01
16.63

17
17.3

17.12
17.31
17.21
17.26

17.4
17.41
17.34
17.57

High

18
17.84
17.33
17.25
17.36
17.34
17.39

17.5
17.5

17.47
17.35
17.19

17
16.88
16.89
16.92
16.73
16.65

17.3
17.23
17.26
17.28
17.19
16.9

16.83
16.79
16.62

16.5
16.5

16.66
16.65
16.62
16,94
17.11
17.1

17.44
17.24

17.1
16.99
17.31
17.39
17.34
17.35
17.37
17.36
17.55
17.64
17.62
17.75

Low C
17.72
17.21
16.96
16.96
16.96
16.96
16.95
17.11
17.32
17.15

17
16.76
16.47
16.32
16.27
16.35
16.16
16.27
16.39
16.81
16.83
16.94
16.69
16.43
16.39
16.45
16.31
16.34

16.3
16.32
16.35
16.41
16 57
16.66
16.64
16.73
16.99
16.55
16.63
16.78
16.98
17.11
17.16
17.13
17.14
17.36
17.04
17.31
17.34

lose
17.91
17.22
16.98
17.18
17.34
17.02
17.21
17.37
17.38
17.18
17.32
16.86
16.49
16.33
16.62
16.5

16.59
16.44
17.25
16.87
17.11
17.19
16.69
16.78
16.42
16.73
16.52
16.5

16.42
16.52
16.52
16.56
16,72
16.94
16.87
17.38
17.05
16.55
16.96
17.22
17.13
17.27
17.27
17.27
17.36
17.55
17.36
17.58
17.59

Adj Close
17.72
17.03
16.8

17
17.15
16.84
17.02
17.18
17.19

17
17.13
16.68
16.31
16.15
16.44
16.32
16.41
16.26
17.06
16.69
16.93
17.01
16.51

16.6
16.24
16.55
16.52
16.5

16.42
16.52
16.52
16.56
16 72
16.94
16.87
17.38
17.05
16.55
16.96
17.22
17.13
17.27
17.27
17.27
17.36
17.55
17.36
17.58
17.59

Yield

4 03%
4.11%
4.20%
4.21%
4.20%
4.20%
4.19%
4.16%
4 14%
4.16%
4 19%
4.24%
4.30%
4.34%
4.34%
4.33%
4.38%
4.37%
4.27%
4.23%
4.22%
4.21%
4 25%
4 32%
4.33%
4.33%
4.37%
4.38%
4.39%
4.37%
4 36%
4 36%
4 Sn%
4.26%
4.27%
4.21%
4.21%
4.28%
4.28%
4.22%
4.19%
4 18%

4.17%
4.17%
4.12%
4.15%
4 12%
4 10%

Dividend
0.18

0.18



Middlesex Water

Dividend Yield Calculation EXHIBIT DHC-11

Page 14 of 20

Average Yield'

Spot Yield
4.22%
4.25%

Date
3/16/2010
3/1 7/201 0
3/1 8/201 0
3/1 9/201 0
3/22/2010
3/23/2010
3/24/201 0
3/25/2010
3/26/2010
3/29/2010
3/30/2010
3/31/2010

Open
17.7

17.68
17 45
17.61
17.59
17.57
17.58
17.49

17.5
17.18
17.34
17.26

High

17.7
17.75
17.57
17.76
17.74
17.76
17.74
17.77
17.67
17.38
17.53
17.59

Low
17.24
17.32
17.28
17.17
17.31
17.35
17.42

17.4
17.11
17.18
17.2

17.05

Close
17.64
17.53
17.49
17.68
17.62
17.71
17.43
17.46
17.19
17.37
17.37
17.05

Adj Close
17.64
17.53
17.49
17.68
17.62
17.71
17.43
17.46
17.19
17.37
17.37
17.05

Yield Dividend

4.12%
4.11%
4.13%
4.12%
4.11%
4.10%
4.10%
4.09%
4 14%
4 17%
4.15%
4.16%



Pennichuck Corporation

Dividend Yield Calculation

Average Yield
Spot Yield

3.44%
3.07%

EXHIBIT DHC-I I

Page 15 of 20

Date
1/4/2010
1/5/2010
1/6/2010
1/7/2010
1/8/2010

1/11/2010
1/12/2010
1/13/2010
1/14/2010
1/15/2010
1/1 9/201 0
1/20/2010
1/21/201 0
1/22/201 0
1/25/201 0
1/26/201 0
1/27/2010
1/28/2010
1/29/2010

2/1/2010
2/2/2010
2/3/2010
2/4/2010
2/5/2010
2/8/2010
2/9/2010

2/1 0/201 0
2/1 1/201 0
2/1 2/201 0
2/1 6/201 0
2/17/2010
2/1 8/201 0
2/19/2010
2/22/2010
2/23/2010
2/24/2010
2/25/2010
2/26/201 0

3/1/2010
3/2/2010
3/3/2010
3/4/2010
3/5/2010
3/8/201 0
3/9/2010

3/1 0/201 0
3/1 1/201 0
3/1 2/201 0
3/15/2010

Open
21.31
21.4

20.95
20.89
20.64
20.67
20.28
20.44
20.57
20.52
20.27
20.41
20.2

20.15
20.31
20.24
20.02
20.37

20.1

20.4
20.4

20.18
20.25
19.55
19.81
19.65
19.69
19.73
19.82
19.87
19.73
19.86
19 93
20.61
20.97
20.83
20.85
21.05
21.01
21.08
20.95
21.1
21.2

21.33
21.14
21.23
21.08
21.2

21.22

High

21.52
21.51
21.37
21.11
21.05
20.73
20.79
20.63
20.68
20.69
20.57
20.54

20.2
20.6

20.36
20.6

20.51
20.37
20.27
20.41
20.58
20.18
20.25
19.77

20
19.88
19.9

20
19.9

19.87
19.79
19.89
20 54
21.1
21.1

21.08
21

21.05
21.1
21.1

21.13
21.2
21.4

21.33
21.4

21.25
21.2

21.21
21.24

Low
21.24
20.98
20.88

20.6
20.53
20.23
20.25
20.26
20.31
20.22
20.23
20.21
19.77
20.09

19.7
19.7

19.72
20

19.97
19.71
20.15
19.76
19.48

19
19.74
19.65
19.23
19.73
19.22
19.65
19.64
19.83
19 91
20.61
20.62
20.83
20.85
20.89
20.93
20.97
20.92
20.92
21.2
21.1

21.01
21.01

21
21.01

21

Close
21.42
20.99
20.88
20.6

20.53
20.48
20.48
20A9
20.42
20.27
20.45
20.23
19.82
20.24
20.36
20.11
20.4

20.17
19.97
20.31
20.15
19.82
19.48
19.77
19.94
19.88
19.81
19.95
19.9

19.75
19.78
19.83
20 54
21.1

20.92
21.04

21
20.97
21.1

20.97
21.1
21.1

21.37
21.27
21.31
21.16
21.2

21.01
21.24

Adj Close
21.23
20.8

20.69
20.41
20.34
20.29
20.29
20.3

20.24
20.09
20.26
20.05
19.64
20.06
20.18
19.93
20.22
19.99
19.79
20.13
19.97
19.64

19.3
19.59
19.76
19.7

19.81
19.95

19.9
19.75
19.78
19.83
20 54
21.1

20.92
21.04

21
20.97
21.1

20.97
21.1
21.1

21.37
21.27
21.31
21.16
21.2

21.01
21.24

Yield
3.27%
3.29%
3 31%
3.36%
3.37%
3.42%
3.41%
3 42%
3 42%
3.42%
3.43%
3.44%
3.50%
3.44%
3.49%
3.47%
3.48%
3.47%
3 48%
3.49%
3A4%
3.51%
3.52%
3.61%
3.52%
3.54%
3.68%
3.62%
3.68%
3 64%
3.65%
3.63%
3 56%
3 45%
3 45%
3A4%
3.44%
3.43%
3.43%
3.42%
3.42%
3.42%
3.38%
3.39%
3A0%
3 41%
3 41%
3 41%
3.41%

Dividend

0.175

0.18



Pennichuck Corporation

Dividend Yield Calculation

Average Yield
Spot Yield

3.44%
3.07%

EXHIBIT DHC-I I

Page 16 of 20

Date
3/16/2010
3/1 7/201 0
3/1 8/201 0
3/1 9/201 0
3/22/2010
3/23/201 0
3/24/201 0
3/25/201 0
3/26/201 0
3/29/2010
3/30/2010
3/31/2010

Open
20.93

20.9
20.79
20.9

20.84
21.15
21.24
21.25
21.11

22.4
23.08
23.37

High

21.01
20.91
20.98

20.9
21.18
21.3

21.33
21.26
22.65
23.49
23.47
23.51

Low
20.71
20.75

20.5
20.49

20.8
20.97
21.02
20.86
20.88
22.38

23
23.31

Close
20.93
20.75
20.74
20.65
21.17
21.3

21.14
21.09
22.65
23.06
23.47
23.51

Adj Close
20.93
20.75
20.74
20.65
21.17
21.3

21.14
21.09
22.65
23.06
23.47
23.51

Yield Dividend

3.45%
3 46%
3 47%
3.48%
3.43%
3.41%
3.40%
3.42%
3 31%
3.14%
3.10%
3.08%



SJW

Dividend Yield Calculation

Average Yield
Spot Yield

2.92'/o

2.68/o

EXHIBIT DHC-I I

Page 17 of 20

OpenDate
1/4/2010
1/5/2010
1/6/2010
1/7/2010
1/8/2010

1/11/2010
1/12/2010
1/13/2010
1/14/2010
1/1 5/201 0
1/1 9/201 0
1/20/2010
1/21/2010
1/22/201 0
1/25/201 0
1/26/201 0
1/27/201 0
1/28/2010
1/29/2010
2/1/2010
2/2/2010
2/3/2010
2/4/2010
2/5/2010
2/8/2010
2/9/2010

2/1 0/201 0
2/1 1/201 0
2/12/2010
2/16/2010
2/17/2010
2/1 8/201 0
&/1 9/2 01 II

2/22/2010
2/23/2010
2/24/2010
2/25/201 0
2/26/201 0

3/1/2010
3/2/2010
3/3/2010
3/4/2010
3/5/2010
3/8/2010
3/9/2010

3/1 0/201 0
3/11/2010
3/12/2010
3/1 5/201 0

22.9
23.27
22 43
22.49
22.48

22.8
22.47
22.55

22.6
23.95
22.94
23.39
22.92
22.32
22.29
22.21
21.97
22.22
22.14
22.03
22. 17
22.12
21.77
21.89
21.78
22.08
21.73
21.71
22.01
22.12

22.2
22.13
PP 34
22.56
22.58
22.62
22.06
22.35
22.54
22.31

22.9
23.23
23.33
23.51
23.79
23.88
23.87

24
23.93

High

23.37
23.27
22.79
22.65
22.81
22.97
22.67
22.96
23.93
23.95
23.64
23.39
22.98
22.56
22.69
22.42
22.34
22.22
22.27
22.27
22.33
22.32
22.05

22
21.89
22.08
21.9

22.32
22. 18
22.18
22.23
22.36
72 75
22.64
22.69
22.71
22.36
22.67
22.7

22.83
23.5

23.42
23.56
23.85
23.96

24
23.98

24
23.99

Low
22.79
22.35
22.27

22.1

22.4
22.5
22.4

22.54
22.6
22.7

22.94
22.59
22. 11
22. 15
22.14
22.01
21.97
21.93
21.93
21.84
21.93
21.69
21.77
21.62
21.66
21.62
21.6
21.6

21.76
21.7

21.87
21.92
77 18
22.4

22.38
21.94
21.7

22.11
22.16
22.07
22.75
23.01
23.13
23.51
23.63
23.79
23.81
23.73
23.65

Close
23.27
22.39
22.51
22.48
22.79
22.58
22.54
22.68
23.71
22.96
23.63
22.95
22.32
22.26
22.39
22.01

22.2
22

21.93
22.09
22.09
22.15
21.84
21.86
21.76
21.91
21.84
22.28
22.01
22.09
22.17
22.36
22 49
22.55
22.62
22.64
22.36
22.44
22.33
22.83
23.3

23.42
23.56
23.78
23.95
23.94
23.95

23.9
23.8

Adj Close
23.09
22.22
22.34
22.31
22.62
22.41
22.37
22.51
23.53
22.78
23.45
22.77
22.15
22.09
22.22
21.84
22.03
21.83
21.76
21.92
21.92
21.98
21.84
21.86
21.76
21.91
21.84
22.28
22.01
22.09
22.17
22.36
PP 49
22.55
22.62
22.64
22.36
22.44
22.33
22.83

23.3
23.42
23.56
23.78
23.95
23.94
23.95

23.9
23.8

Yield

2.86'/o

2 89o/o

2 93o/o

2.95'/o

2.92'/o

2.90'/o

2.93'/o

2.90'/o

2.84'/o

2 83o/o

2 83o/o

2.87'/o

2.93'/o

2.95'/o

2.94'/o

2 97o/o

2.98'/o

2.99'/o

2.99'/o

2.99'/o

2 98o/o

3 00o/o

3.10'/o

3.12'/o

3.12'/o

3.11'/o

3.13'/o

3 10o/o

3 10o/o

3 10o/o

3 08o/o

3.07'/o

3 03o/o

3.02'/o

3.02'/o

3.05'/o

3.09'/o

3.04'/o

3.03'/o

3 03o/o

2 94o/o

2 93o/o

2.91'/o

2.87'/o

2.86'/o

2 85o/o

2.85'/o

2.85'/o

2.85'/o

Dividend

0.165

0.17



SJW

Dividend Yield Calculation

Average Yield

Spot Yield
2.92%
2.68%

EXHIBIT DHC-11

Page 18 of20

Date
3/16/2010
3/1 7/201 0
3/1 8/201 0
3/1 9/201 0
3/22/201 0
3/23/2010
3/24/2010
3/25/2010
3/26/2010
3/29/2010
3/30/2010
3/31/201 0

Open
23.81
24.01
24.57
24.98
25.34
25.39
25.94
26.07
25.15
24.75
25.23
25.43

High

24.03
24.95
25.22
25.52
25.48
26.18
26.43
26.14
25.22

25.3
25.79
25.82

Low

23.56
24.01
24.57

24.6
25.05
25.25
25.94
25.08
24.46
24.75
25.23
25.14

Close
24.03
24.65
24.82

25.5
25.46
26.12
26.06
25.14

24.6
25.27
25.63
25.42

Adj Close
24.03
24.65
24.82

25.5
25.46
26.12
26.06
25.14

24.6
25.27
25.63
25.42

Yield Dividend

2.86%
2.78%
2 73%
2.71%
2.69%
2 64%
2.60%
2.66%
2.74%
2.72%
2.67%
2 67%

0.165



York Water

Dividend Yield Calculation EXHIBIT DHC-I I

Page 19 of 20

Average Yield

Spot Yield
3.70%
3.69%

OpenDate
1/4/2010
1/5/2010
1/6/2010
1/7/2010
1/8/2010

1/11/2010
1/12/2010
1/1 3/201 0
1/14/2010
1/1 5/201 0
1/1 9/201 0
1/20/201 0
1/21/201 0
1/22/201 0
1/25/2010
1/26/2010
1/27/2010
1/28/2010
1/29/2010
2/1/2010
2/2/2010
2/3/2010
2/4/2010
2/5/2010
2/8/2010
2/9/2010

2/1 0/201 0
2/11/2010
2/12/201 0
2/16/201 0
2/1 7/201 0
2/18/2010
?/19/2010
2/22/2010
2/23/2010
2/24/2010
2/25/2010
2/26/2010

3/1/2010
3/2/2010
3/3/2010
3/4/2010
3/5/2010
3/8/2010
3/9/2010

3/1 0/201 0
3/11/201 0
3/12/2010
3/15/2010

14.69
15.00
14.65
14.33
14.45
14.25
14.15
14.01
14.06
14.25
14.02
13.93
13.95
13.80
13.62
13.65
13.52
13.25
13.06
13.35
13.40
13.22
13.10
13.12
13.28
13.21
13.13
13.34
13.50
13.55
13.83
13.93
13 RR

13.75
13.71
13.83
13.75
13.69
13.56
13.90
13.93
13.95
14.05
14.02
14.06
14.29
14.16
14.10
14.06

High

14.93
15.00
14.88
14.59
14.45
14.35
14.32
14.25
14.13
14.26
14.04
14.05
14.05
13.85
13.73
13.65
13.54
13.30
13.47
13.42
13.72
13.42
13.34
13.27
13.31
13.55
13.41
13.59
13.56
13.84
13.94
14.08
13 gn

13.85
13.85
13.88
13.94
13.94
13.93
13.93
13.95
14.07
14.07
14.07
14.22
14.34
14.30
14.26
14.11

Low

14.64
14.64
14.22
14.16
14.18
14.15
14.07
14.00
14.00
13.89
13.92
13.90
13.77
13.60
13.60
13.52
13.10
13.04
13.05
13.10
13.19
13.09
13.07
13.11
13.04
13.09
13.13
13.15
13.40
13.55
13.50
13.79
13 45
13.60
13.65
13.71
13.51
13.41
13.56
13.62
13.69
13.85
13.96
13.91
13.90
13.95
13.95
14.00
13.91

Close
14.89
14.70
14.26
14.22
14.28
14.15
14.08
14.05
14.04
13.90
14.03
13.93
13.81
13.60
13.64
13.53
13.27
13.05
13.28
13.39
13.22
13.11
13.08
13.23
13.04
13.14
13.40
13.58
13.45
13.79
13.93
13.95
13 74
13.80
13.77
13.85
13.75
13.47
13.93
13.88
13.89
14.07
14.05
14.02
14.15
14.25
14.30
14.02
14.02

Adj Close
14.75
14.56
14.13
14.09
14.15
14.02
13.95
13.92
13.91
13.77
13.90
13.80
13.68
13.47
13.51
13.40
13.15
12.93
13.16
13.27
13.10
12.99
12.96
13.11
12.92
13.02
13.28
13.45
13.32
13.66
13.80
13.82
13 R1

13.67
13.64
13.85
13.75
13.47
13.93
13.88
13.89
14.07
14.05
14.02
14.15
14.25
14.30
14.02
14.02

Yield

3 46%
3 45%
3.52%
3.56%
3.58%
3 59%
3.61%
3.62%
3.64%
3 64%
3.66%
3.66%
3.68%
3.73%
3 75%
3.77%
3.84%
3.89%
3.86%
3.86%
3.81%
3.86%
3.88%
3 88%
3 89%
3 84%
3.86%
3.83%
3.80%
3.74%
3.73%
3 67%
3 74%
3.73%
3.72%
3.71%
3.73%
3.74%
3 72%
3 72%
3.70%
3.67%
3 65%
3.66%
3.64%
3.62%
3.62%
3.62%
3.65%

Dividend
0.128

0.128



York Water

Dividend Yield Calculation EXHIBIT DHC-11

Page 20 of 20

Average Yield
Spot Yield

3.70%
3.69%

Date
3/16/2010
3/1 7/201 0
3/1 8/201 0
3/1 9/201 0
3/22/2010
3/23/2010
3/24/2010
3/25/2010
3/26/2010
3/29/2010
3/30/2010
3/31/2010

Open
13.99
14.05
14.02
13.98
13.98
14.10
14.18
14.14
13.92
14.01
14.10
13.90

High

14.01
14.16
14.06
14.17
14.14
14.20
14.25
14.14
14.06
14.16
14.15
14.05

Low
13.82
13.83
13.81
13.84
13.78
13.94
13.90
13.83
13.91
13.80
13.86
13.72

Close
14.00
14.15
14.00
13.96
14.11
14.18
14.12
13.92
14.01
14.05
13.92
13.75

Adj Close
14.00
14.15
14.00
13.96
14.11
14.18
14.12
13.92
14.01
14.05
13.92
13.75

Yield Dividend

3.68%
3 66%
3 67%
3.66%
3.67%
3.64%
3.64%
3.66%
3.66%
3.66%
3.66%
3.69%



Dividend Yield
EXHIBIT DHC-12

Page 1 of 1

~Com an

American States Water
American Water Works

Aqua America
Artesian Resources
California Water
Connecticut Water Service
Middlesex Water
Pennichuck
SJW Corp.
York Water Co.

Averages

Three-Month

Yield

3.09%
3.84%
3.38%
4.17%
3.24%
3.91%
4.22%
3.44%
2.92%
3.70%

3.59%

~Sot
Yield

2.96%
3.84%
3.29%
4.19%
3.13%
3.92%
4.25%
3.07%
2.68%
3.69%

3.50%

Avera e of S ot and

Three-Month

3.03%
3.84%
3.33%
4.18%
3.19%
3.91%
4.23%
3.26%
2.80%
3.69%

3.55%

Note: All yields and averages are rounded to 0.00Yn,

spot yield is 4/1/1 0. DataPom Exhibit DHC- 11



EXHIBIT DHC -)3
Page ) of 8
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Ann'I Total
Price Gain Re!urn

High 45 (+26%) 7%
Lsw 31 (-28%) -3%
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lo any
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20.6
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3 Tr
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PIE RATIO 1,36 YLD 2.4/0

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 MVALUELINEPUB. , INC 9.11

9.58

1.49

.94

.72

2.53

7.54

9.15

1.78

1.19
.73

10.10

1.81

1.15
.77

9.27 10.43

1.67 1.68

1.11 .95

.79 .80

2.43

10.07

2.77 2.31 1.90

8.39 8.85 9.95

11.03

1.75

1.03
.81

2.19

10.29

11.37

1.75

1.13

.82

2.40

11.01

2.58

11.24

3.1 I

11.48

4.30

11.82

11.44 11.02 12.91

1.85 2.04 2.26

1.04 1,08 1.19

.83 .84 .85
3.03

12.74

3.18

13.22

2.68

14.05

12.17 13.D6 13.78

2.20 2.53 2.54

1.28 1.35 1.34

.86 .87 .87

13.98

2.08

.78

.88

3.76
13.97

5,03

15.01

4.24

15.72

4.00

fy. gp

13.61 14 06 15.45

2.23 2.64 3.00

1.05 132 160
.89 .90 .91

15.60 Revenues per eh

3.05 "CashFlow" persh

1.65 Earnings persh "
.92 Div'd Decl'd per eh e

4.10 Cap'I Spending per sh

17.85 Book Value per sh

18.05

3.60

1.98

.96

4.50

20.00

9.43 9.91 9.96 11.71 11.77 11.77 13.33 13.44 1344 1344 15.12 15.12 15.16 15.21

10.2 8.8 10.6
.76 .56 .64

7.5% 7.0% 6.3%

13.4
.79

5.3'/

12.8
.84

6.6%

11.6 12.6

.78 .79

6.7% 5 8%

14.5 15.5 17.1
.84 .81 .97

5.5% 5.0'/ 4.2%

15.9 16.7 18.3

1.03 .86 1.00

4.2'/ 3.9'/ 3.6%

31.9
1.82

3.5%

212.7

11.9
153.8

14.1
151.5
13.5

173.4
16.1

148.1

14.6
184.0 197.5 2D9.2

18.0 20.4 20.3
CAPITAL STRUCTURE es of 3I31I06
Total Debt 5299.9 milL Ouc in 5 Yrs $30.0 mill.

LT Debt $268.3miB. LTlnlersst$20. 0 milt

(LT inle'reel earned: 4.4x: Iolal inleresl
coverage: 4.1x) (50% of Cap'D

45.7% 43.0% 38.9%41.1% 40.9'7 46.0% 43.5%43.3'/

43.0% 43.6% 51.0%

56.3'/i 55.7'/ 48.4'/

268.4 277.1 328.2

383.6 414.8 449.6

41.9'/

57.3'/

52 0%

48.0%
47.5'/ 54.9% 52.0'/

51.9'/ 44.7% 48.D%

371.1 447.6 444.4

509.1 539.8 563.3

Leases, Uncapitalized; None

Pension Assets-12IDS $56.6 miB.

Oblig. 583.2 mis.
Pfd Stock None. Pfd Div'd None.

442.3
602.3

256.0

357.6
4.6%
5.6'/

5.6%

6.4% 6.1% 6.5%

9.2'A 10.1% 9.5%

9.3% 10.1 % 9.5%

6.9'/ 7.0% 6.6%

9.2% 9.4% ID.0%

9.2% 9.4% 10.1 %

6.9'/

9.D%

9.0'%
Common Stock 16,825,639 shs.
MARKET CAP: $625 million (SmeD Cap)

3.D%

68%

36%
65%

2.4%

73%

1.8'/ 2.1% 2.9%

80% 78% 72%

3.3%

65%

NMF

113'/
CURRENT POSITION 2804

(5MLL)
Cash Assels 4.3
Receivables 14.3
Invenlory (Avg Csl) 1.5
Olher 32.9
Currenl Assels 53.0
Accls Payable 18.2
Oebl Due 45.9
Other 222
Current Liab. 86.3
Fix. Chg. Cov, 246%

2005 3I31106

13.D 14.4
13.3 10.0
1.4 1.4

41.2 42.0
68.9 67.8
19.7 20.0
27.6 31.6
30.3 48.4
77.6 BD.4

325% 335%

BUSINESM American Slates Water Co. operates as a holding

company. Through ils principal subsidiary, Golden Slate Water

Company, 6 supplies water to 75 communities in 10 counDes. Serv.
ice areas rnciude Ihe greater melropolilan areas of Los Angeles and

Orange Counties. The company also provides electric ublily serv.

ices lo approximately 23,000 cuslomers in Ihe oly of Big Bear

ANNUAL RATES Past
d change (per sh) 10Ym.
Revenues 3.0%
"Cash Flow" 3.0%
Earnings
Dividends 1.0%
Book Value 4.0%

Past Est'd'03J85
5 Ym. Io'S9'll
3.0% 3.5%

kY&I "4:K~

4.5% 5.0%

QUARTERLY REVEHUES (1 mill. )
Mar, 31 Jun. 30 Sep. 30 Dec. 31

Fuff
Year

Cal-
endar

212.7
228.
236.2
270
285

20D3

2004
2005
2006
2007

46.7 51.8 63.7 50.5
46.7 59.3 69.0 53.0
49.8 60.5 68.1 57.8
60.6 68.0 77.0 64.4
63.0 73.0 81.0 68.0

EARNINGS PER SHARE A

Mar. 31 Jun. 30 Sep. 30 Dec. 31
Full
Year

Cal-
endar

.20 .19 .51 (L12

.08 .30 .52 .15

.22 .34 .47 .29

.35 .38 .55 .32

.31 .42 .56 .34

.78
1.05
1.32
1.60
1.65

2D03
2D04
2D05
2D06
2D07

QUARTERLY DIVIDENDS PAID s

Mar. 31 Jun. 30 Se .30 Dec.31
Full
Year

Cal-
endar

217 .217 .217 .221
221 .221 .221 .221
221 .221 .221 .225
225 .225 .225 .225
225 .225

.87

.88

.89

.90

2002
2D03
2004
2D05
2006

We have raised our 2000 share-net Gs-
timate for American States Water by
$0.15, to $1.GO. Although $0.11 of the in-
crease is attributable to a better-than-
expected (irsf. quarter, we have also raised
uur socurm)-)raif obtluratm by Iuugiriy a
nickeL Usage rates for water are rising.
We suspect that this trend will continue as
the year progresses and weather patterns
take a more normal shape. Water con-
sumption levels declined abouL 4% in 2005
because o(' unusually rainy conditions.
Meanwhile, we are also encouraged by
recent changes I.o the California Public
Utilities Commission (CPUC). Long a
nemesis to utility companies iooi&ing for
rate relief, the CPUC is showing signs of
being more business friendly in recent
months. Indeed, the board has been
redesigned and now looks to be handing
down more timely and favorable rulings.
This is a major boon for AWR.
Still, we look for earnings growth to
slow in 2007. Despite Lhe improving regu-
)atory backdrop, we remain extremely con-
cerned about elevated infrastructure costs,
given the state of ihe company's water sys-
tems. Indeed, EPA demands I'or water

16.75 16.80 17.50 18.25 Common Shs Oulst'g c 20.50

21.9 corer«r * Avg Ann'I PIE RaDo

117 vcm zm' Relative PIE Ratio

3.1%
'* ' '*

Avg Ann'I Div'd Yield

19.5
1.25

26%

23.2

1.23
3.6%

285 Revenues ($mfgl

31.0 Net Profit $miD

376
40.0

270

28.5
228.0

16.5
236 2

22.5

37.4'/ 47.D% 42.0% 42.0% Income Tax Rate

ND Nif AFUDC% to Net Profit

47.7'/ GD.4% 50.5% 51.0% Long.Term DeblRatio

52.3'/ 49.6% 49.5% 49.0% Common E ui Ratio

480.4 532.5

664.2 713.2
600

785

665 Total Capilal ($mig)

835 Net Plant SmiD

5.2% 5.4'/ 6.5%

6.6'/ 8.5'/, 9.5%

6.6% 8.5% R5%

1.0'/ 2.8% 4.0%

84% 67'/ 56%

6.5% Return on Total Cap'I

9.5% Return an Shr. Equity

9.5% RelurnonComE ui

4.5% RetainedfoComEq

54% ADDiv'de to Net Prof

42.0%

Nil

52.0%

48.0%

850

fppp

Ii.5%

10.0%

10.0N

5.0%

50%

Lake and in areas of San Bernardino County. Acquired Chaparral

Crly Waler of Arizona (Icfog); 11,400 cuslomers. Has roughly 515
employees. Gff. 6 dir. own 3.1% of common stock (4/06 Proxy).
Chairman; Lloyd Ross. President 6 CEO: Floyd Wicks. In.

corporaied: CA Add J 630 East Foothill Boulevard, San Drmae, CA

91773.Tel J 909.394-36DO. Web: www. aswaler. corn.

quality will )ike)y only grow move
st.ringent with Limo, Unfortunately, AWR
does not have the means to fund many of
these changes inl.ernaiiy and will likely
have to look to equity and debt markets in
order to do so. Such undcrtoidngo n ii)
likely cause earnings growth ro slow con-
siderab)y in 2007 and to late decade, as
well as preclude the company from partici-
pating in the attractive acquisition mar-
ket. We estimate earnings of $1.55 a share
in 2007.
We think Lhat mosi, investors would
be better served to look elsewhere. A)-
Though untimely AWR shares have
tumbled roughly 10% since our April
report, their 3- to 5-year tata)-rel. urn
potential is unexciting, given the concerns
we have about infrastructure costs. In fact. ,

the stock is trading within our 2009-20) I
Target Price Range. Meanwhile, I.here are
better income vehicles out there at this
time. It should be nol.ed, however, that the
company's foray into military bases is
paying off. Continued progression in this
area could be accretive to our current
2009-2011 projections.
Andre Z Costanza Zu/y 22, 2005

(A) Primary earnings. Exdudes nonrecurring August.

gains: '91, 731; '92, 131; '04, 141; 'D5, 251. (8) Dividends hlsloncaHy paid in early March, (0) In millions, ad(usled for splits.

Quarleriy earnings may not sum due lo change June, September, December. ~ Olv'd reinvest.

in share count. Next earnings reporl due early mani plan available.

zoos. Value Une publrlrme, Inc rul nclrrs reserved. Fenual mereral is obtained Irem sour&ex bel eved ro be reieble and fs provided wirheul wenenrles el any ilnd.

THG pUBLlsHER Is NGT RsspossslLE FQR ANY ERR0Rs QR QMlssloNs HEREIN. Tms ouel &arren is srrirsy for subscribers own, non &emmerdel, lmernel use. He pen

of lr mey tc rep edu&mi remlsSxlmed or venmild in ev pmred, dmror e of mher fern, m uz&d ar gwuverfn9 or nwzrrrne any pdnled or deormb pubmerier& service er puris&
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Stock's Price Stability
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Earnings Predictability
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NYSE-)j)j(IE PRICE

RE(A)tVE

g 7g
DIV'D

g 90/

5.7 0.5
3.9 4.4

High: 4.1
Low: 3.3TIMELINESS 5 Lcwcrcd50206

SAFETY 3 Lawwed8001

TECHNICAL 4 Raiswl7I2N06

BETA ac tice= Merke0

LEGENDS—1.60 x aivlderrds a sb
dimdcd by Interest Rale
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Insider Decisions
SOHDJFMAM

lcuuy 0 0 0 0 0 D D 0 0
Ovsccc 2 3 2 I 2 2 0 1 0Icsca332121010
Institutional Decisions

Islwt &unct lolccc
Ic Buy 124 112 111
les&a 73 123 93
Hln sxr 37664 37756 39210

Percent 6
shares 4
traded 2

1995 19961990 1991 1992 1993 1994 1997

2809-(1 PROJECTIONS
Ann'I Total

Price Gain Return
High 35 (+55%I 14%
Lcw 26 (-I BV ) Nil

11.5 11,5
7.2 7.6

1998 1999

12.0
6.3

14.8
9A

5 or-4

2000 2001

15.D
9.6

OI.

2002

16.0
11.0

18.5
14.2

29.2
17.5

2003 2004 2005

29.8
20.1

or-

2006 2007

40
32

24
20
IG

12

% TOT. RETURN 6I06
rulc uknnlrw.

ctocu Inc&a

3.6 n.s
ss.4 6s.e

106.4 5S.7

I yr
3 yf
S yf

o VALUE LINE PUS INC 9 11

Target Price Range
20112009 2010

Gl

Revenues persh
"Cash Flow" per eh

Earnings per sh "
Div'd Decl'd per eh e

4.15
1.30

.75

.44

3.48

1.09

.64

.37

3.85

1.21

.71

AD

2.85

.94

.54

.32

2.70

.86

.51

.3D

2.97

.96

.57

.35

2.46

.76

.47

.28

2.41

.72

.42

.27

2.09
.61

.40

26

1.04

.47

.29
22

2.02

.56

.34

.24

1.86

.50

.30

.23

1.70

.42

.24

.21

1.82

.39

24
.20

1.82

42

.26

.21

4.60

IAG

.85

.49

2.14

.45

.25

.19

2.02

.43

.24

.19

5.05

1.85
1.20

.66
2.50

9.00
I.SD

6.75

2.15

7.20

1.84

6.30

Cap'I Spending per sh

Book Value per eh
1.54

5.89

1.32

5.34

1.20

4.36

I.D9

4.15

1.10

3.85
.90

3.42
.82

321
.58

2.84

A6

2.41

.52 48

2.46 2.69

63.74 65.75

.47

2.29

.60
2.09

.54

2.07

.76

2.10
72.20 106.8067.4751.20 59.40 59.77 01.82 113.97 113.1940.64 41A2 123.45 127.18 128.97 130.00 131.00 Common Shs Outsl'g c 134.00

Avg Ann'I PIE Ratio

Relatrve PIE Raho

Avg Ann'I Oiv'd Yield

24.5

1.40

2.5%

M.2 23.6

1.18 1.21

3.3% 2.5'/

25.1
1.33

2 3'/

17.8

1.03
3.9'/

12.0 15.6
.BD .98

6.2% 4.9%

ID.2 10.8

.76 .69

7.7'/ 7.2%

12.5 14.4 13.5

.76 .05 .89

6.8'/c 5.9% 6.0'/

22.5 21.2

1,17 1.21

2.9'/ 3.0'/

23.6

1.29

2.5'I

31.8 sere rw 23.0
1.55

2.4%

675

160
Revenues (imill)

Net Profit $mdl

605

110
540

100
367.2 442.0 496.8

67.3 80.0 91.2
322.0

62.7
275.5

50.7
257.3

45.0
151.0
28.8

136.2

23.2

122.5

19.8

307.3

58.5
CAPITAL STRUCTURE as of 3I31106
Total Debt $1108A mill. Oue in 5 Yrs 520D.O mill.

LT Debl $9165 mill. LTinterest 6500 milL

(LT interest earned: 3.4x; lolal interest &average:
2.9x) (53% of Cap'0

39.0%

2.0%
38.5%38.9% 39.3%4D.6%41.4'/ 39.3% 39.4% 38.4% 39.0% 39.0%

2.9% 2.6% 2.5% 2.5%
40.5% 38.4% Income Tax Rate

AFUDC % to Net Profit

51.0%
49.0%

54A'5

44.8'/

54.2%

45.8'7
54.1'/

44.0%

51.4% 50.0% 52.0% 51.0% 51.0%

48.6% 50.0% 48.0% 49.0% 49.0%
52.0'/ 52.2%

47.8% 47.7%
52.7% 52.9'/,

46.6% 46.7%

Long Term Debt Ratio

Common E ur RetroPension Assets-I 2IBS $117.7 mill.

Obli g. S179.7 mill

Pid Stock None
Common Stock 129,512,801 shares
as of 4/21/06

2465

3010
Total Capital ($miE)

Net Plant Smig

1920

2545
901.1 99D.4

1251.4 1368.1
427.2

534.5
496.6 782.7
609.8 1135.4

401.7
502.9

1076 2

t4gD. S

1355.7 1497.3 1690.4

1824.3 2069.8 2280.0
1765

2410
6.0%

0.5%

13.5%

Return on Total Cap'I

Return on Shr. Equdy

ReturnoncomE ui

7.6%

12.7%

12.7%

7.6% 7.6%

12.3% 12.2%

12.4% 12.3%

7.4%

11.9%

12.0%

6.0%

10.7'/

11.2%

6.4'/ 6.7'/ 6.9% 7.0% 7.5%

10.2'/. 'I0.7% 11.2% 11.5% 165%

10.2'/ 10.7% 11.2% 11.5% 11.5N

7.4% 7.0%

11.7'/ 12.3%

I I.7% 12.4'/MARKET CAP: $2.9 billion (Mid Cap)
6.0%

55%
5.0N

57%

5.5%

56%
5.1%
59'/

5.2'/

59%

4.75
60%

4.3'/

55%

4.5Vk

64%

3.6V

70%

2.8%
75'/

Retained to Com Eq

AR Dlv'ds to Net Prot
2005 3I31I06 4.2'/ 4.6'/ 4.9%

59M 57% 56%
CURRENT POSITION 2804

($MLL)
Cash Assets 13.1
Receivables 64.5
Inventory (AvgCsl) 6.9
Other 5.6
Current Assets 90.1
Accls Payable 23.5
Oeblaue 135.3
Other 58.6
Current Liab. 217.4
Fix. Chg. Cov. 364%

I i,9 51.4
62.7 57.6
7.8 6.0
7.6 0.0

90.0 125.0
55.5 29.9

163.1 191.9
44.7 46.7

263.3 260.5
377% 204%

BUSINESM Aqua America, Inc, is Ihe holding company for water

and wastewater utilities that senre approximately 2.5 million resi-

dents in Pennsylvania, Ohio, North Carolina, Blinois, Texas, New

Jersey, Florida, Indiana, and five other aisles. Divested Ihree of
tour non-water businesses in '9C lelemarkeling group in '93; and

others. Acquired AquaSource, 7/03; Consumers Water, 4I99; end

others. Water supply revenues '05'I residential, 59%; commercial,

15%; industrial 8 other, 26%. Officers and directors own 1.2% of

the common slack (4/06 Proxy). Chairman & Chief Executive Of-

ficerl Nicholas DeBenediclis. Incorporated: Pennsylvania. Address:

762 West Lancaster Avenue, Bryn Mawr, Pennsylvania 19010.Tel.

ephone: 610.525-1400. Internet www. aquaamerica. corn.

Aqua America is suffering from regu-
latory lag. First-quarter share net was
$0.13, a bit below aur esl.imate, and reve-
nues, tao, fell slightly (29o) short of aur tal-
ly. The water utilities giant is being hurt
by high tuel cnste nnrl unfnvnrnhtn I'imlng
af its rat.e cases. The company is awaiting
judgment on over $50 million of annual
rate hikes. The stock has come under in-
creasing pressure since management an-
nounced first-half earnings growth in 2005
would be below historical averages. There-
fore, we suspect profit growth this year
will be confined to the latter two quarters.
Accordingly, earnings comparisons
should turn positive by the September
interim. Aqua announced in June that a
rate case settlement was approved in
Pennsylvania. The win will augment an-
nual revenue by about $25 million, a 9.2%
increase over current rates in the sl.ate.
The new rates should take effect in time ta
support third-quarter revenue growth.
The acquisition of New York Water
Service should Further tap-line ad-
vances in 3007. The system would cost
$5I million and enhance Aqua's total cus-
tomer count by I35,000 (5%). As well, it:

Past Est'd'03u05
5 Yrs. (o'09clt
B.D% 7.0%

0.531 11.0%
0.6% 10.09'

I I.D% 7.0%

ANNUAL RATES Past
cichange lpersh) 16 Yrs.
Revenues 7.0%
"Cash Flow" 9.5%

Pr lllllub
Ividends

Book Value 9.5%

QUARTERLY REVENUES (S milL)

Mar 31 Jun. 30 Sep.30 Dee.il
Cal.

ender
Full
Year

2903 80.5 03.4 102.1 101.2 367.2
2094 99.0 106.5 120.3 115.4 442.0
2095 114 0 123.1 136.8 122.9 496.8
2006 117.9 135 145 142.1 540
2007 135 150 165 155 6D5

EARNIHGSPERSHARE"

Mar. 31 Jun. 30 Sep.30 Dec.31
Full
Year

Cal.
ender

.11 .14 .18 .14

.13 .14 .20 .17

.15,17 .22 .17

.13 .17 .25 .20

.16 .19 .25 .22

2003
2804
2005
2006
2007

57
64
71
75
65

QUARTERLY DIVIDENDS PAID s ~

Mar. 31 Jun. 30 Se .30 Dec.31
Full
Year

Cal-
endar

08 .08 .08 .084
084 .004 .004 .09
09 .09 .09 ,098
098 .090 .098 .108
108 .108

.32

.34

.37

.40

2902
2903
2004
2005
2006

ought to contribul. e roughly $0.02 a share
to the batt. am line beginning in 2007. Aqua
already supplies waler to New York, but
because New Yarl& Water Service does nat
encroach on any existing inl'rast. r.ucture,
rnnnlhnllxnllan should ba ull»hual. Nknu

York will become Aqua's seventh-largest
state when the deal closes later this yern.
The company's growth strategy, Far
the most part, centers around acquisi-
tions. The highly fragmented nature of
the water tndustly facilitates indust. ry con-
solidation by big players lil&e Aqua. Many
of the smaller water ut. ilities are run less
efliciently than Aqua'5 divisions; it is their
capacity for improvement that mal&e Lhem
good targets fm. acquisition. The compa-
ny's most recent purchase was a troubled
water system In North Carolina, bringing
the total number of transactions closed
this year t;o IO. We expect another I'ive
deals to close by yearend.
This stock is ranked 5 (Lawest) for
year-ahead performance. Despite a
recent price drop, Aqua is still trading at a
hefty premium. Moreover, the water utili-
ty sector Seems ta be cooling down.
Praneeth Sati sh du/y 26, 2006

(A) Primary shares outstanding Ihrough '96; disc. Operations; '96, 25. Next earnings report (C) In millions, adjusted for stock splits.

diluted Iherealler. Excl. nonrec. gains (losses): due early August. (8) Dividends hisloricagy

'90, (38gl; '91, (344); '92, (38y); '99, (116); '00, paid in early March, June, Sept 6 Dec. ~ Olvd.

25; '01, 26; '02, 56; &03, 46. Excl. gain from reinvestment plan available (5'/ discount).

eeoc, v Iue Unc pubrrsl I o, l»c na rrolrls rcscr ed. Faucet mctcrbl Is obldned from sources bet eved Io bc rcscble end is provided v tbccr warrandcs of any kind.

THE pUBLlsHER Is NOT ksspoNslsts F0R ANY ERRQR5 0R 0MlssloNs HEREIN. Bile pubmebcn is strictly for subscriber's cwn. ncn csmmcrclel. Internal use. Ho pan

ol I rmy bc reprcsmcc, rcmlc, \Ised cr vaL wcd in cw pnmcd, dcnrcrrc of cam Icm, ~ used Im gcnwetmg ~ nwkmm any pnnlml or dcnrc 'c pwscerlcrk m cr prcdm

Company's Financial Strength B+
Stock's Price Stability 05
Prrce Growth Persistence 95
Earnings Predictability 100
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26.9
20.5

31A
21.5

33.8 32.0
20.6 22.6TIMELINESS 4 RDrmlHIUOI

SAFETY 2 LenercOBI1995

TECHNICAL 3 Lowered 7INO6

BETA .Bo O.M Irlarker)

High: 17.6 21.9 29.6
Low: 14.8 16.3 8.6
LEGEHOB

31.4
23.7

3 x Dividends a sir
'oeo bv Interest Rare
raine price Strength
I llsa
c
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Z.fef.l Sp
a(lans: N

Iradnr
.or.2009.11 PROJECTIONS

Ann'I Total
Price Gain Return

High 40 (+1D%1 6%
Lcw 38 (.15'/) -1%

erce inure rcs reccssicn

» Iu
Insider O en isions

BOHOJFMAMwavooooooooo
osrl 2 0 0 0 0 I I 0 0
rssce 2 0 0 0 0 2 2 0 I
Institutional Decisions

laical 4oilr41 l clam
reauy Sa 3B 36
lesrtr 3B 32 35
Hler Nl 4BB7 4B5B 56IB

Percent 4.5
shares 3
traded 1.5

CALIFORNIA WATER
"""'

36.25 Rh(622. 0(M'lllllr(tI)

37.9
26.1

42.1
31.2

45.8
32.8

Target Price Range
2009 2010 2011

80

50
50
40

3D
25
20

15

10

75
'/ TOT. RETURN 6I06

rrrrs vsserrrr.
srocrr rneES.20 n.a
41.2 B3.9
BB.3 5B.7

I yf
3 yr
5 yl

SI 26
D(V'D

3 2%

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 OVALUELIHEPUB. , IHC. 9-11

10.93
1.97

1.25

.87

2.36

10.04

11.18

1.98

1.21

.9D

3.03

10.35

12.29
1.92

1.09

.g3

3.09

10.51

13.34

2.25

1.35
.96

2.53

10.90

12 59

2.02

1.22

.99

2.26

11.56

13.17

2.07

1.17
1.02

2.17

11.72

2.83

12.22

2.51

13.00

14.48 15.48

2.50 292
1.51 1.83

1.04 1.06

14.76

2.6D

1.45

1.07
2.74

13.38

15.96

2.75

1.53
1.09

3.44

13.43

16.16 16.26

2.52 2.20

1.31 .94

1.10 1.12

2.45 4.D9

12.90 12.95

17.33
265
1.25

1.12

5.82

13.12

16.37

2.51

1.21

1.12

4.39
14.44

17.18

2.83

I A6

1.13
3.73

15.66

17.44

3.04

1.47

1.14

5.14

15.98

17.30

3.05

1,65

1.15
5.00

15.78

18.70 Revenuespersh

3.40 "Cash Flow" per sh

1.75 Earnings persh "
1.16 Div'6 Decl'6 per ah a

4.50 Cap'I Spending persh
17.50 Bonkyaluepershc

21.60

3.60
1.60

1.22

4.00
28.45

10.4

.77

6.7'/

11.2 14.1

.72 .86

6.6% 6.t%

11.38 11.38 11.38 11.38

13.6
80

5.2%

12.49

14.1

.92

5.8%

12.54

13.7
.92

6.4'/

12.62 12.62 12.62 12.94 15.15 15.18 15.18

11.9 12.6 17.8 1/.8 19.6 27.1 19.8

.75 .73 .93 1.01 1.27 1.39 1.08

5.8'/ 4.6'/ 4.2% 4.0% 4.3'/ 4.4'/ 4.5%

16.93

22.1

1.26

4.2'/

20.1

1.06

3.9%

18.37

24.9
1.30

3.1%

18.39
ecru rra * Avg Ann'I PIE Ratio

v rc sine Relative PIE RaUo

Avg Ann'I Div'4 Yield

19.0
1.25

3.5%

19.00 19.50 Common Shs Outst'g n 22.00

CURRENT POSITION 2004
($MLL)

Cash Assets 18.8
Other 51.6
Current Assets 70A
Accls Payable 19.8
Debt Oue 1.1
Olher 36.3
Current Liab. 57.2
Fix. Chg. Cov. 338%

2805 3I31I06

9.5 5.1
42.7 39.2
52,2 44.3
36.1 28.9

1.1 8.6
39.6 44.8
76.8 82.3

361% 370%

ANNUAL RATES
cf change (per eh)
Revenues
"Cash Flour'
Fnmrngc
Oivicenua
Book Value

Pasi Past Est'4 '03J05
toyrs. 5yrs. Ic'09J11

3.0% 2.0% 3.5%

O'A /. -4'n /.
1.5'9 1,0'8 1.0'll
2.5% 1.5% 5.0%

Cal-
endar

QUARTERLY REVENUES()mi0)
Mar31 Jun. 30 Sep.38 Dec.31

Full
Year

2D03

20D4

20D5

20D6
2007

51.3 68.0 88.2 69.6 277.1
60.2 88.9 97.1 69.4 315.6
60.3 81.5 101.1 77.8 320.7
65.2 94.8 105 80.0 345
70.0 100 110 85.0 365

EARNINGS PER SHARE n s
Mar31 Jun. 30 Sep.30 Dec.31

Cal-
endar

20D3
20D4

20D5
2006
2007

605 .30 .53 Ai
.08 .59 .59 .20
.03 A I .71 .32
.04 .56 .72 .33
:08 '.

SS
'.

74
'.
SS

Full
Year

1.21
1A6
1.47
1.65
1.75

Cal-
endar

20D2
2D03
20D4

20D5
20DS

QUARTERLY DIVIDEHDS PAID e ~

Mar31 Jun. 30 Se .30 Dec.31

.28 .28 .28 .28

.281 .281 .281 ,281

.283 .283 .283 .283

.285 .285 .285 .285

.2875 .2875

Full
Year

1.12
1.12
1.13
1.14

CAPITAL STRUCTURE as oi 3I3N06
Total Debt $282.4 mill. Due in 5 Yrs S9.0 miT.

LT Debt $273.8 mi0. LT Interest 518.5 mill.

(LT interest earned: 3.5x; tolal inl. cove 3.2x)

Pension Assets-12IOB 570.2 mil.
ObRg. 5103.2 mrg.

Pld Stock $3.5 miIL Pld Div'4 S.15 mill.

139,000 shares, 4.4% cumulative (525 par).

Common Stock 18,406,638 shs.
as ol 5I2I06
MARKET CAP: $675 million (Sma0 Cap)

182.8
19.1

195.3
23.3

186.3 2064 244.8 2468 2632

18.4 19.9 20.0 14.4 19.1
277.1

19.4

38.9% 37.4'/ 36.4% 37.9'/ 42 3'/ 39.4'/ 39.7'/

47.4'/ 45.4'/ 44.2% 46.9% 48.9% 50.3% 55.3%

51.4% 53.5'/ 54.7% 52.0'/ 5D.2% 48.8% 44.0'/.

39.9%

ID.3%

50.2'/

49.1%

299.9 3D6.7

443.6 460A

308.6
478.3

3338 388.8 OD27 453.1

515.4 582.0 624.3 697.0
498 4

759 5

8.3'/ 9.4% 7.8% 7.8'/ 6.8'/ 5.3% 5.9'/

12.1% 13.9'/ 10.7'7 11.2% 10.0'/ 7.2'/ 9.4%

12.3'/ 14.1'/ 10.8% 11.4% 10.1% 7.2% 9.5'/

3.8Y 6.0% 2.8%

69% 58% 74%

3.5'/

7D'/

1.8'/ NMF 1.0%

82% 119'%%d 90%

5.6'/

7.8%

7.9%

.7%

91%

BUSINESM California Water Service Group provides regulated and

nonregulated water service lo ever 2 mTTon people (456,700 cus-

tomers) ln 75 commur/rlies fn Calilornia, Washington, and New

Mexico. Main service areas: San Francisco Bay area, Sacramenlo

Valley, Salinas VaBey, San Joaquin Valley 8 parle ol Los Angeles.

Acquired National Ufilily Company (5I04); Rio Grande Corp.

CaliFornia Water Service Group looks
ta be dealing with a more favorable
regulatory administration. In the past,
the California Public Utilities Commission
(CPUC), which is in charge of supervising
iutdi utliities, was naL very friendly to
those seeking rat.e relief. Indeed, decisions
were typically unfavorable compared to
other states and, in many cases, delayed.
However, since taking oflice, Governor
Schwarzeneggcr has made it a priority to
correct the regulatory environment. Per-
sonnei changes made under his tenure
have improved the climate for rates of re-
turn, and significantly cleared the backlog
of cases pending decisions. This is obvious-
ly a pasil. ive development far CWT, which
liies a general rate case (GRC) each year
for eight of its 24 districts. It is currently
waiting for a ruling on its 2005 GRC, ra-
questing about $) I million, assuming a
)2.23% return on equity. Meanwhile, the
commission has also ruled that. utilities
could recover costs tracked in balancing
accounts without having ta pass an earn-
ings test. We look for a double-digit earn-
ings advance this year.
Infrastructure costs will probably

315.6
26.0

320.7
27.2

345

30.0

365 Revenues ($mig)

35.0 Net Profrt smgl

475
40.0

39.6%

48SY.
50.8%

42.4%

48.0%

51.4%

40.0N 40.5N Income Tax Rate

Nil Ns AFUDC% to Het Profit

48.5% 49.0N Long Term Debt Ratio

51.0% 50.5% Common E ui Ratio

40.0%

Nil

49.5%
50.0N

565.9
BDD.3

571 6
856 7

625

925

675 Total Capkal ($mig)

950 Net Plant $mgl

900
1125

6.1%

8.9%

9.0%

2,1%

77%

6.4%

9.1%

9.3'4

2.i%
77%

6.5% 6.5% Return on Total Cap'I

9.5% 18.5% Return on Shr. Equity

9.5% 10.5% ReturnonCcmE ui

2.5%

73%

4.0N RetainedloCcmEq

53% Ag Div'de to Net Prof

5.5%

9.0%
9.0%

3.0%

67%

(I NOD). Revenue breakdown, '05; residenlial, 69%; business, 18%;
public authorities, 5%; industrial, 4'/; olher, 4%. '05 reported

deprec. rate: 3.6%. Has about 840 employees. Chairman: Robert

W. Foy. President 8 CEO: Peter C. Nelson. Incc Delaware. Ad-

dress: 1720 North First Slreel, San Jose, California 95112-4598.
Telephone: 4DS-367-8200. Mlernet www. calwaler. corn.

remain a thorn in the conxpany's side
going forward, though. The costs of
maintaining well and pipeline infrastruc-
tures continue to rise due to the growing
demands af the EPA for drinking tvater
standards. Howavor, CirklT does not cur-
rentiy have the means to continuously
meet. Lhasa expenses and wli) likely have
t.o look to equity and debt markets to I'aot
the bill. Meanwhile, we aur also concerned
that, the financial burden will prevent.
CWT from taking advantage of the highly
fragmented industry and making acquisi-
tions. Therefore, we look for bottom-)inc
growth ta moderate considerably in 2007
and t.hereafter out. ta late decade.
Most investors will want ta tat&a a
pass on these untimely shares. Indeed,
they still hold below-average 3- ta 5-year
appreciation potential, despite about a
25% slide in price since aur April review.
(Business appears ta be fine, although the
stock got ahead of itself) Dividend growth
is likely ta be slow but steady. However,
the current yield doesn't especially stand
aut. Income-minded investors have better
alternatives ta choose from.
Andre J Castanza July ZB, 2000

(A) Basic EPS. Excl. nonrecurring gain (loss): (8) Dividends hisloricaBy paid in miO. Feb. , (0) Inct. deferred charges. In 'D5; $63.9 mill

'00, (74); '01, 44; 02, 86. Next earnrngs report May, Aug. , and Nov. ~ Div'4 reinveslment plan $3.47/sh.

One late October. available. D in millions, adjusted ior splil.

EI May not intel due lo change in shares.

~ coos. Value Une pubrishha, Inc Arr oerrrs rcservco. Eacrusr mareral is cbralnea from sources belreveo re bc retable srd is pe 'Oeo vsUrcur wananries cf any bno.

THE pUBLlsHER Is HOT I!EspansrBLE 7'Oa ANY ERRQRs 0R osrsSIONS HEREIN. Triis publcalren is strictly lor subscnber's own, sceesnnnnsr, Internal usc. Ho pari

cf ~ rmy bc reprcoucnf rmcro em co cr SZwrr s in any pence dccrrnsc cr curn rem cr wco rc gene arrng cr masmm any psnreo w dcnredc paccaiim mvlce a peouo

Company's Financial Strength
Stock's Price Stabgity
Price Growth Persistence
Earnings Predictability

s r r' Ill

G++
85
95
65
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NDQ. ZI)gS PRICE

23.50
17.00

19.00 24,57
13.33 12.87

32.21
19.50

31.09
20.35

30.41
24.00

PERFORMANCE 3 nvsmoo

Technical 3 Av o

SAFETY 3 /lvo sse

29.76
23.83

28.17
21.91

LEGENDS
12 Mos Mov Avg

~. . . Rel Price Strength
3-for-2 split 9/98
3-for-2 spl I 9/01
SS ded sns lnekslrs rscesskn

27.71
20.29

BETA .85 (1.00 = Market)

COQQ pp gppliCpg
EECEEI 'PP ptlj

"'
Py. tj

"""'t.34
"'

3 9'/
High
Loss

30

22.5

13

Financial Strength 8+

Price Stabgily BD

Pdice Growth Persistence 65

Earnings Prediclabgity 80

O VALUE LINE PUBLISHINC, INC.

SALES PER SH
"CASH FLOW" PER SH

EARNINGS PER SH

DIV'DS DECL'D PER SH
CAP'L SPENDING PER SN

BODK VALUE PER SH

COMMON SHS OUTST'G (MILL)

AVG ANN'L P/E RATIO

RELATIVE P/E RATIO

AVG ANN'L DIV'0 YIELD

1998

5.58
1.59
1.02
.78

1.12
8.52
6.80

15.5
.81

4.9%

1999

5.87
1.65
1.03
.79

1A2
8.61
7.26

16.2
1.04
4.2%

2000

5.70
1.73
1.D9

.79
1.43
8.92
7.28

18.2
1.18
4.0%

2001

5.93
1.78
1.13
.80

1.86
9.25
7.65

21.5
1.10
3.3%

2002

5.77
1.78
1.12
.81

1.98
10.06
7.94

24.3
1.33
3.0%

2003

5.91
1.89
1.15
.83

1.49
10.46
7.97

23.5
1.34
3.0%

2004

6.04
1.91
1.16
.84

1.58
10.94
8.04

22.9
1.21
3.1%

2005

5.81
1.62
.88
.85

1.96
11.52
8,17

28.6
1.51
3.4%

2006

NA

NA

VOL
gsov .I

2007/2008

NA/NA

NA/NA

SALES ($MILL)

OPERATING MARGIN

37.9
46.2%

42.6
48.7%

41.5 45.4
48.8% 56.1%

DEPRECIATION ($MILL)

NET PROFIT (BMILL)

3.9
7.0

4.5
7.5

4.7
8.0

5.0
8.7

INCOME TAX RATE

NET PROFIT MARGIN

WORKING CAP'L ($MILL)

LONG-TERM DEBT ($MILL)

SHR. EQUITY ($MILL

RETURN ON TOTAL CAP'L

RETURN ON SHR. EQUITY

RETAINED TO COM EQ

ALL DIV'DS To NET PROF

N le: H ly t tl lcs v nable,

34.3% 40.1% 35.7% 36.1%
18.4% 17.6% 19.2% 19.1%
d3.7
62.5
58.7

63.8
65.4
63.3

.3
64.7
65.7

d3.3
64.0
71.6

7.3% 7.4% 7.6% 7.9%
11.9% 11.8% 12.1% 12.1%
2.8% 3.1% 3.2% 3.6%

76% 74% 74% 71%

45.8
57.7%
5.4
8.8

33.8%
19.2%
d5. 1

64.8
80.7

7A%
10.9%
3.1%

72%

47.1

52.1%
5.9
9.2

17.9%
19.5%
cl3.9
64.8
84.2

7.5%
10.9%
3.2%

71%

48.5
51.0%
6.0
9.4

47.5
48.3%
6.1
7.2

22.9%
19.4% 15,1%
d.7

66.4
88.7
7.0%

10.6%

13.0
77.4
94.9
5.0%
7.5%

3.1% .3%
71% 95%

Bold figures

re censensvs
I gs

lsrl ates
snd sing th

recent pr/ces,

P/E ra r/os.

ANNUAL RATES

of change (per share) 5 Yrs.
Sales 0.5%
"Cash Flov/'

Earnings 0.5'4
Dividends 1.0%
Book Value 5.0%

I Yr..4.0%.15.5%.24,0%

5.0%

rgniRTFRI Y qal FR (lmia ) Full
IQ 2Q 3Q 4Q Year

Fiscal
Year

12I31/04
12I31/05
12/31/06

12I31/07

10.9 12.0 13.9 11.7 48.5
10.9 11.0 14.1 11.5 47.5
10.5 11.I

EARNINGS PER SHARE Full

1Q 2Q 3Q 4Q Year

.26 .15 AB .26 1.15

.24 .26 A7 .19 1.16

.24 .15 .41 .08 .88

.21 v12

Fiscal
Year

12/31/03

12/31/04
12/31/05

12/31/06
12/31/07

Cal-
aridai'

2003
2004
2005
2006

QUARTERLY DIVIDMIDS PAID Full
IQ 2Q 3Q 4Q Year

.205 .205 .208 .208 .83

.208 .208 .21 .21 .84

.21 .21 213 .213 .85
.213 .213 .215

2004 2005

.7 4A
9.8 5.9
.9 .9

3.9 14.9

15.3 26.1

930/06
6.2
9.8
1.0
1.7

18.7

ASSETS (SmilL)

Cash Assets
Receivables
Inventory(Avg cost)
Other

Current Assets

Propolty, Plant
8 Equip, ol cost

Accum Depreciation
Nel Property
Other

Total Assets

314.6 34$.0
98.4 97.3

246.1 247.7
29.5 32.2

290.9 306.0

256.7
30.1

305.5

LIABILITIES ($mig. )
Accls Payable
Debt Due
Other

Current Llab

5.5 4.8 3.9
6.0 7.1 4 8
4A 1.3,6

15.9 13.2 9.3

LONG. TERM DEBT AND EQUITY
as of 6/30/86

Total Debt $82.1 mill.

LT Debt $77.4 mill.

Including Cap. Leases NA

(45% of Cap'I)

Leases, Uncapitagzed Annual rentals NA

Due in 5 Yrs. NA

INDUSTRY: Water Utihty

BUSINESS: Connecticut Water Services, Inc. primarily
operates as a svalcr ulilily in Netv England. Its rcguiated
water companies include The Connecticut Water Company;
The Gallup Water Service, Incorporated; The Crystal Water
Company of Danie)son; and The Unionville Water Com-
pany. Thcsc companies supply tveter in Connecticut mid

Massachuseus. The company also owns unregulated com-
panies, such as Chester Realty, Inc., a real estate company;
Netv England Water Utility Services, Inc. which offers
contract water and sewer operations; Connecticut 'iVater

Emergency Services, Inc.,
'

a provider of drinking and pool
water; Crystal Water Utilities Corporation, a holding com-

pany that otvns The Crystal Water Contpany of Danie)son
and three rental properties; BARLACO Inc. , a real estate
company; and Bamstabie Holding Company, a holding

company that owns BWC and BARLACO. In October, The
Connecticut Water Company acquired the South Coventry
Water Supply Curnpuuy 1'ur approxiiuately 8240,000. Has
191 employccs. Chairman: Marsha))T. Chiaraiuce. Incd CT.
Address: 93 West Main Street, Clinton, CT 06413. Tcld

(860) 669-8636. Internet; http: //wunvcttvatercom. /(. 0.
Ocfo/Iep 27, 2000'

to Boy
to Sell
Hid's(000)

INSTITUTIONAL DECISIONS

4m05 1Q'06 2Q'06

13 17 14

17 20 18
1381 1430 1462

P fd Stock $.8 mis.

Common Slack 8,238,779 shares

Pid Div'd Paid NMF

(55% of Cap'I)

Pension Liability None in '05 vs. None in '04

3 Mos. 6 Mos. I Yr. 3 Yra. 5 Yrs.

-4.85'/, -14.25% -7.51% -9.34% -G.24%

TOTAL SHAREHOLDER RETURN
0' 'de ds plus ppr crorion o /O/30/200S

o2oos vsl e Lhc pvbrslilna. Inc Nl assis res cd. Factual maiens! is chinned from sou cas beleved io bc /diable snd is promed mthovl nsrrsnses of any luna
THE pUBLlsHER ls NOT REspoNslBLE FOR/INY ERRQRs 0R QMlssloNs HEREIN. Ibis ovbacsaonla slncay for mbscrlbsr'sam, non commerdal, irtemsl vse. no pan s i s '

~ l l

alii rmy ba eprocvral real4 stared a irssnsn ried in any p/iaat dao o c or osier fam, sr scd fo gmsrsave r rmaceg any printed or deerm pd les a see 'ce a porsst
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MIDDLESEX WATER NDQ. eel(
RECENT

VI 9 Qg
TRAILING

22 f(I
RELATIVE

g VI3
0(VB

3 6%

PERFORMANCE 2 A rgo
AbOVO

r Above
Technical C. Average

SAFETY 3 AV g

BETA .80 (1.00 = MarkeU

12.88 19.75
9.63 I 0.50

LSGENDS
12 Moa Mov Avg

~. .. Rel Price Strength I,
3-for-2 epfrt I/02
4.for-3 split 11/03
Sam cd area e dealer race veen

16.97
12.50

I II.73
14.69

20.04
13.73

21.23
15.77

21.81
15.85

23.47
17.07

20.50
16.50

High
Lovr

18

13

Financial Strength

Price Stability 85

Price Growth Persistence 60

Earnings Predictability 70

O VALUE LINE PUIII.ISHINC, INC, f998 1999 2000 2001 2002 2003 2004 2005 2006

550
VOL

(tbouc I

2007/20DS

SALES PER SH
"CASH FLOW" PER SH

EARNINGS PER SH
DIV'DS DECL'D PER SH

4.39 5.35 5.39
1.02 1.19 .99

71 fTy 76 Pg 51m
.58; .60 ). .61

5.87
1.18
.66
.62

5.98
1.20
.73
.63

6.12
1.15
.61
.65

6.25
1.28
.73
.66

6AA

1.33
.71
.67

83A,s 84 c/NA

CAP'L SPENDING PER SH

BOOK VALUE VER bH

2.68
tLBU

2.33
b.gb

1.32
ti.98

1.25
7.11

1.59
7.39

1.87
7.60

2.54
8.38

2.18
8,60

COMMON SHS OUTST'G (MILL) 9.82 10.00 10.11 10,17 10.36 10.48 11.36 11.58
AVG ANN'L P/E RATIO

RELATIVE P/E RATIO

AVG ANN'L DIV'0 YIELD

15.2
.79

5.4%

17.6
1.00
4.4%

28.7
1.87
4.2%

24.6
1.26
3.8%

23.5
1.28
3.7%

30.0
1.71
3.5%

26.4
1.39
3.4%

27.4
1.45
3.5%

22.9 22.5/NA

SALES ($MILL)

OPERATING MARGIN

DEPRECIATION ($MILL)

NET PROFIT (SMILL)

INCOME TAX RATE

NET PROFIT MARGIN

WORKING CAP'L ($MILL)

LONG-TERM DEBT ($MILL)

SHR EQUITY ($MILL)

43.1 53.5 54.5
37.0'/ 33.9% 32.2%
3.8
6.5

4.3
7.9

4.9
5.3

14.6
78.0
71.7

6.8
82.3
74.6

d2.7
81.1
74.7

31.5% 28.8% 33.1%
15.1% 14.7% 9.7%

59.6
47.2'/
5.3
7.0

34.8%
11.7%
d.9

88.1
76.4

61.9
47.1%
5.0
7.8

33 3%
12.5%
d9.3
87.5
80.6

5.6
6.6

6A
BA

32.8% 31.1%
10.3% 11.9%

d13.3
97.4
83.7

d11.8
115.3
99.2

64.1 71.0
44.0% 44.4%

74.6
44.4%

7.2
8.5

27.6%
11.4%
d4. 5

128.2
103.6

Bold I/gu ea
c a uv

earn/nge

eer/mares

end, ua/ng rb

recent prices,
P/E I/ e.

RETURN ON TOTAL CAP'L

RETURN ON SHR. EQUITY

5.7% 6A%
9.1 % 10.6%

4.9%
7.1%

5.6%
9.1%

6.0'/
9.6%

5.0% 5.1%
7.9% 8.5%

5.0%
8.2%

RETAINED TO COM EQ

ALL OIV'DS TO NET PROF

1.8% 2.5%
81% 78%

NMF

121%
.5%

94%
1.3%

87%
NMF

106%
.9%

90%
.5%

94%
"Ivo. of analrrlc changing eon. ev( rn reel 14 days 0 up, odom, consensus 5-year earn ge gn ma nol vaaable. ssaced upon ones a/yclh scum fe. Based vpo one a lr I'aevi/male.

ANNUAL RATES

of change (per share) 5 Yrs.
Sales 4.5%
"Cash Fiov/' 3 5%
Earnings 1.0'/
Dividends 2.0%
Book Value 3,5%

I Yr.
3.0%
3.5%

-2.5%
1.5%
2.5%

Fiscal
Year'

12/31/04
12/31/05

12/31/06
12/31/07

Fiscal
Year

12/31/03

12/31/04

12/31/05

12/31/06
12/31/07

Cal-
endar

2003
2004
2005
2006

QUARTERLY SALES ($mill. )
10 yn 1Q 4Q

15.9 17.8 19.8 17.5
16.7 18.4 20.8 18.7
18 2 21.0

EARNINGS PER SHARE
10 2Q 3Q 4Q

.11 .17 .22 .11

.09 .16 .28 .19

.12 .16 .26 .17

.15 .25 .26 .17

.'I5

QUARTERLY DIVIDENDS PAID

IQ 2Q 3Q 4Q

.161 .161,161 .165

.165 .155 .165 .168

.165 .168 .168 .17
.17 .17 .17

Full
Year

71.0
74.6

Full
Year

.61

.73

.71

Full
Year

.65

.66

.67

lo Buy
lo Sell
Hid's(000)

INSTITUTIONAL DECISIONS

40'05 1(I'06 20'06
11 18 15
21 18 20

1707 1789 1771

ASSETS (Smill. )
Cash Assets
Receivables
Inventory (Avg cost)
Other

Current Assets

2004 2005 5/30/06

4.0 3.0 2.3
9.9 I 1.8 I2.6
1.2 1.3 1.5,9,9 1.7

16.0 17.0 18.1

Properly, Plant
It Equip, at coal

Accunl Depreciation
Net Property
Other

Total Assets

314.9 343 0
620 55.0

262.9 288.0
26.7 ISA

305.6 324.4

30D.O
19.3

337.4

UABILITIES ($mill. )
Accls Payable
Debt Due
Other

Current Liab

6.0 6.0 5.0
12.1 5.9 14.7
9.7 9.6 I0.8

27.8 21.5 30.5

Pld Stock $4.0 mill.

Common Stock 11,619,662 shares

Pfd Div'd Paid $2 mill.

lgx of Cap'I)

435 of Cap'I

LONG-TERM DEBT AND EQUITY
as of 6/30/06

Total Debt $142.2 mill. Oue in 5 Yrs. NA

LT Debt $127.5 mill,

Including Cap. Leases NA

(55% of Cap'I)
Leases, Uncapitalized Annual rentals NA

Pension Liability $6.7 mill. In '05 vs. $5.5 mill. in '04

INDUSTRY: Water Utility

BUSINESS: Middlesex Water Company, through its sub-
sidiaries, engages in (he otvnership and operation of regu-
lated waler utility systems in central and southern Netv
Jersey, and in Delaware, as well as a regulated tvastmvater
utility in southern New Jersey, Its New Jersey water utility
syetnm (thn Mirlrllr. vrx Syvtr m) prnvirlrc water services to
retail customers tn central New Jersey. The Middlesex
System also provides water service under contract to mu-
nicipalities in central New Jersey. Thc company operates the
water supply system and wastewater system for tbc city of
Perth Amboy in New Jersey in partnership wi(h its subsid-
iary, Utility Service ADiliates (Perth Amboy), Inc. Its other
New Jersey subsidiaries provide water and ives(etvater
services to residents in Southampton Township. Has 23)
employees. Chairman: J. Richard Tompkins. Incu NJ. Ad-
dress: ) 500 Ronson Road, P.O. Box )500, Isclin, NJ 08830.
Telu (732)

'
634-) 500. Internet:

bttp://www. middlcsexwater. corn,

/Jcfobsr 27, 2006

/LZ.

TOTAL SHAREHOLDER RETURN
Dividends plus appreciabon ae of S/SOV2COS

3 Yfs. 5 Yrs.1 Yr.3 Mos. 6 Mos,

2.52% 3.35% -11.26% 15,61% 38.49%
Tace value Une p Mstvna. Inc Iul rlobtc reserved. Factual material ic oblaned from sources bebevcd ro bo reliane and iv provided without warranlicc ol any hnd.

THE pUBLlsHER Is NOT REspoNslBLE FQR ANY ERR0R5 QR 0MlssloNs HEREIN This ublica lion is tlricey for cubrcriber't ovm non commeraal intern elute. No parr
odor(of rl may be reproduces resold, tlorcd or rrmrerred n any pnntul declronc or uber f«m w uJfw gmeraeng ar markeung any pnncd or eledronc pnicaeon cuucc a p
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PENNICHLJCK CORP NDQ. etav
RECENT

23 25
TRA)UNG

27 7
RELAT)VE

g 65
DN'0

2 80/

Ahu
PERFORMANCE 2 4 mgo

Technical 3 Svvrvg

SAFETY 3 Avvr g*

BETA N5 (1.00 = MurkuD

20.74 18.56
10.69 11.36

LEGENDS—12 Muu Muv Avg
Rul Price Slruuglh

4-fur-3 split 12/01
4-fur-3 spit 6/05
Shaded area lifdkvfrv rv re arm

20.25
14.49

24.30
17.63

26.25
15.18

22.34
17.99

22,0D
18.10

25.90
17.00

26.92
20.05

2845 High
20.89 Lurv

30

22.5

13

Financial Strength Bv

Price Stability 85

Price Growth Persistence 45

Earnings Predictability 3D

D VALUE LINE PUBLISHINYL INC,

SALES PER SH
"CASH FLOW" PER SH

EARNINGS PER SH

DIV'05 DECL'D PER SH

CAP'L SPENDING PER SH

BOOK VALUE PER SH

COMMON SHS OUTST'G (MILL)

1999 2000

7.56
2.19
1.17
.55

2.47
9.13
3.13

2001

7.15
2.09
1.14
.57

2.58
9.61 Vv'

3.18

2002

7.35
2.00
1.13

.59
1.65
9.55
3.19

2003

6.69
1.53
.62
.63

2.25
9.44
3.19

2004

7.15
1.57
.60
.65

1.69
9.37
3.22

2005

5.67
.89
,13
.66

2.6D

ID.BB
4.19

2006

5.81
.99
.14
.66

5.08
10.57
4.21

2007

6,99
1.77
.84
.66

4.25
10.78
4.23

150
VOL.

ghu v.l

2008/2009

91ma/93 c

AVG ANN'L P/E RATIO

RELATIVE P/E RATIO

AVG ANN'L DIV'D YIELD

SALES (SMILL)

OPERATING MARGIN

12.6
.82

3.7%
23,7 '"

52.3%

14.5
.74

3.4%
22.6 'i
51.0%

18.1
.99

2.9%
23.4
44.5%

30.3
1.73
3.4%

21.4
37.9%

32.7
1.73
3.3%

23.0
40.7%

NMF

NMF

3.3%

NMF
NMF

3.2%
23.8 24.5
34.0% 30.7%

29.1
1.53
2.7%

29.5
39.3%

25.5/25. 0

Sold f/gu v

u e uuuuvuuuu

DEPRECIATION ($MILL)

NET PROFIT SMILL)

3.2
3.7

3.0
3.6

2.8
3.6

2.9
2.0

3.1
1.9

3.3
.5

3.6
.6

3.9
3.6

u rufugu

uu/irllulvv

INCOME TAX RATE

NET PROFIT MARGIN

WORKING CAP'L ($MILL)

LONG-TERM DEBT ($MILL)

SHR. EQUITY (SMILL)

RETURN ON TOTAL CAP'L

RETURN ON SHR. EQUITY

6.0
26.9
28.6

3.5
27.1
30.6

8.4% 8.0%
12.9'/ 11.8%

38.7% 39.1%
15.6% 15.9%

37.2%
15.4%
4.6

26.9
30.4
8.0%

11.8%

.4
26.9
30.2

(I11.0
16.9
30.2

19.2
41.3
45.6

3.2
47.7
44.6

5.1% 5.9% 1.7%
6.5% 6.4% 1.0%

2.2%
1.3%

38.9% 38.4% 38.0% 38.0%
9.2% 8.4% 2.0% 2.3%

39.2%
12.1%
2.9

58.0
45.6
4.8%
7.9%

uud, using the

rucuul prices,
P/E ratios.

RETAINED TO COM EQ

ALL DIV'DS TO NET PROF

6.9% 5.9%
46% 50%

5.5%
54%

NMF

102%
NMF

107%
NMF

NMF

NMF

NMF

1.7%
78%

4Nu. of vuu/yv/v uhu ghg uum vvl in lvvi 12 days: 0 up, c down, cuuvuuvvv B.year vuru/ugv g uwlh uul available. sBvvvd upon one uuvlyvl'v vudmvlv cnavvd upou uuv uuu/yvf'v vvl/aalu

ANNUAL RATES

of change (pur share) 5 Yrs.
Sales -3.5%
"Cash Flov/' -ID.5%
Earriingv -2D,5%
Dividends 3.0'4
Buck Value 2.5%

I Yr.
20.5%
79.0%

500.0%

2.0%

QUARTERLY SALES ($milL) Full

IQ 2Q 30 4Q Year
Fiscal
Yuur

12I3U05
12/31/06
12I31/07
12/31/08

4.8 6.2 7.D 5.8 23.8
5.2 5.8 7.4 6.1 24.5
6.0 7.1 9.4 7.0 29.5

EARNINGS PER SHARE Full
'IQ 2Q 3Q 4Q Year

Fiscal
Year

12/31/04 d.nl .07 .18 .33 .60
12/31/05 4.14 .10 .14 .01 .13
12/31/06 d.17 .04 .16 .11 .14

12I31/07 .04 .31 .38 .11 .84

I 2/31/08 .03 .21 .50

QUARTERLY DIVIDENDS PAID Full

IQ 2Q 3Q 4Q Year
Cal-

undar

.165 .66

.165 .66

.155 .ee

2005
2006
2007
2008

.161 .165 .165

.165 .165 .165

.165 .165 .165

.165

ASSETS (Smill. )
Cash Assets
Receivables
Invuulcry (Avg eccl)
Other

Currant Assuls

2085 2006 12/3997
11.9 2.3 B.D
3.9 4.9 4.7
.6 .7 1.1

7.0 .9 I.D
23.4 8.8 15.8

Properly, Plant
a L'gulp, sf vuvl

Accum Depreciation
ifut Property
Other

Total Assets

130.0 100.1 175.0
33.9 36.6 35.3

102.1 123.5 140.3
8.1 12.6 12.5

133.6 144.9 168.6

LIABILITIES ($mill. )
Accls Payable
Debt Duc
Olhur

Current Lish

2.0 1.2 1.9
.I .5 6,7

2.1 3.9 4.3

4.2 5.6 I2.9

LONG. TERM DEBT ANO EQUITY
as of 12/31/07

Total Dubt $64.7 mill. Due in 5 Yrs. $194 milt

LT Debt $58.0 mill.

Including Cap. Leases None
(56'/ of Csp'I)

Leases, Uncap its lived Annual rentals $3 milL

INDUSTRY: Water Utility

BUSINESS: Pennicinlck Corporation, through its Subsid-

iaries, engages in tbc collection, storage, treatment, mid

distribution of potable water for donlestic, industrial, com-
mercial, and fire protection service in southern and central
New Hampshire. The company also provides non-rcgu)atcd
wrur'I lnrlllapcnn ni kcl vicuh, Ilhhlding nluultulinb. Indhuc"

nance, testing, and compliance reporting services for TVater

systems of various towns, businesses, and residentini cons-
munities. In addition, il algnges in reai estate planning,
development, and managemeni of residen(ia), commercial,
industrial, and retail properties. The company was founded
in 1852. It has grown tu become the largest invegtor-owned

water company in the state of New Hampshire, serving a
population of 120,000 people in 22 communities throughout
Boutheul Ncw Hampshire and in Massachusetts. Has 98
emplnyeea. C,EK h rk Preaident: Duane C. MOntopO)i . InCH

NH. Address; 25 Manchester Streel, Merrimack, NH 03054.
TeL: (603) 882-519(, hiternet: bup://wwlv. penniclmck. corn.

/lpp// 25, 2008

lo Buy

lo Sell

Hid's(000)

INSTITUTIONAL DECISIONS

2CI'07 3Q'07 4Q'07

7 11 9
3 3 4

1446 lmo 1714

Pension Liability $3.8 mill. in '07 vs. $3.3 mif. in '06

Pfd Stock None Pfd Div'd Paid None

Common Stock 4,225,835 shares
(44'4 of Cap'I)

3 Mos. 6 Moa. 1 Vr. 3 Yrs. 5 Yrs.

-I 2.84% -3.19% 2.74% -2.83% 22.60%

TOTAL SHAREHOLDER RETURN
Dlw'dvudv plus uppmcalruu as ur 3/sr/Buug

ulcBB llaluc uuu publvhua, Iuc. All uuhlr reserved. Fsclurl mrleual is ublauvd from sources helmed lv be rulivblc sud Is prmided mlhvul wsrruuser of any kwd

THE pUBLlsHER Is NDT RgspON BIBLE Fna ANY ERRQRs DR Dnisslnns HEREIN. Tnv uubfcalim a surgy fur lvmciibcr's uwu, uvucumaadd iulvmsl use. Hu part I r ' '
I I I ' l I '

r/ h mvy Iv rvpvdavd rmvld, slacd rr vaaducd in vuy pdulal. dvdrviv or ahvr tarn, or used fa ga crvvug or rrmlrvilug any piurvd vr dvdrvrlv polrruvvrr vavicu vr prabvl.
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SJW CORP. NYSE-SJW
FI(IC'I"' 33 84 JE((AEI(027 3 pi'oo/(I(o 1 35 Yto' 1 7%

PERFORMANCE 3 nv ago

Technical 3 A p
nbovo

SAFETY 2 nvo g

BETA .75 (1.00 = Market)

11.92 20.17
8.08 9.54

LEGENDS
12 Moa Mov Avg. . . ~ Rel Price Slreogth

3-for-1 split 3/04
2-for-1 apl I 3/06
Shaded area hrbcafecrecerr/ce

20.33
15.53

17.53
11.58

15.07
12.67

14.95
12.57

19.64
14,60

27.80
16.07

34.00
21.16

High
Loiv

45

30

22.5

Financial Strength 8++

Price Stability 85

Pdfce Growth Persistence 65

Earnings Predictability 75

41 YALUE LINK PUBLISIHNC, INC. 1998 1999 2000 2001 2002 2003 2004 2005 2006

350
VOL

ghoua. )

2007/2008

SALES PER SH
"CASH FLOW" PER SH

EARNINGS PER SH

DIV'DS DECL'D PER SH

CAP'L SPENDING PER SH

BOOK VALUE PER SH

5.58
1.26
.76
.39

1.81
J

3.41
9.11

2.06
8.40

2.63
8.17 I /

1.77 k 1.89
788 f. 7.90 I/

6.40 6.74 7A5 7.97 8.20
1.43 1.23 1.49 1.55 1.75

87 V 58V TTV 78 I '91 I

40 I' .41 %43'L' .46 I .49 V

9.14
1.89
.BTLV

.51 V
2.31

10.11

9.86
2.21
1.12
.53

2.83
10.72

1 35n.o I 49 c/NA

COMMON SHS OUTST'G (MILL)

AVG ANN'L P/E RATIO

RELATIVE P/E RATIO

AVG ANN'L DIV'D YIELD

19.01
13.1

.68
3.9%

18.27
15.5

.88
3.0%

18.27
33.1
2.15
2.1%

18.27
18.5

.95
3.0%

18.27
17,3

.94
3A%

18.27
15.4

.88
3.5%

18.27
19.6
1.04
3.0%

18.27
19.7

1.04
2.4%

25.1 22.7/NA

SALES ($MILL)

OPERATING MARGIN

DEPRECIATION (SMILLI

NET PROFIT (SMILL)

INCOME TAX RATE

NET PROFIT MARGIN

WORKING CAP'L ($MILL)

LONG. TERM DEBT (SMILL)

SHR. EQUITY ($MILL)

RETURN ON TOTAL CAP'L

RETURN ON SHR. EQUITY

RETAINED TO COM EQ

ALL DIV'DS TO NET PROF

106.0
36.0%
9.6

14.4
40.2%
13.6%
9.4

90.0
143.2

7.4%
ID.1%
4.9%

52%

117.0 123.2 136.1 145.7
33.2% 30.2% 64,4% 63.7%

149.7
56.0%

10.2
15.9

11.9
10.7

13.2
14.0

14.0
14.2

15.2
16.T

35.9% 41.0% 34.5%
13.6% 8.7% 1D.3%

40.4% 36.2%
9.8% 11.2%

LI3.0
90.0

143.9

011A
90.0

144.3

d3.8
110.0
149.4

lf4.9
110.0
153.5

12.0
I 39.6
166.4

8.2%
11.0%

5.9% 6.7%
7.4% 9.4%

6.9% 6.9%
9.3% 10.0%

4.7%
53%

5.9% 2.2% 4.1% 3.8%
46% 70% 56% 59%

166.9
56A%
18.5
16.0
42.1%
9.6%

13.0
143.6
184.7

6.5%
8.7%
3.6%

58%

180.1
55.9%
19.7
20.7
41.6%
11.5%
10.8

145.3
195.9

7.6%
10.6%
5.6%

47%

nord Sg e

a e consensus
aru/ug

*I/m fe

eud, using fire

recent prf ceo,
P/8 ratios.

No. of aca/ysfe c/kaug/ug earn. eaf. in iaaf 14 days: g up 0 down, coekeoeue Dyeaream/cga growls col avarab/e. a8acedupoo one eea/yefh eal/male. Baaed upon one a a/yslb ekgmafe.

ANNUAL RATES

of change (per share) 5 Yrs.
Sales 7.5%
"Cash Floe/'

Earnings
Dividends
Book Value 5.0%

I Yr.
S.oy.

17.0'/
29.0%
4.0%
6.0%

QUARTERLY SALES ($milL) Full
ia ta sa da v-f

Fiscal
Yeuk

12/31/04

12I3H05
12/31/06

12I31/07

31.1 45.6 52.3 37.9 166.9
33.3 44.8 58.5 43.5 180.1
33.7 47.9

Fiscal
Year

12I31/03
12/31/04

12I31/05
12/31/06
12I31/07

Cal-
endar

2003
2004
2005
2006

EARNINGS PER SHARE Full

Ia 2Q 3Q 4Q Year

.18 .24 .33 .16 .91

.09 .27 .30 21 .57

.15 .31 .53 .13 1.12

.23 .35 .50 .25

.22

aUARTERLV OiViOENDS lnio Fua
IQ 2Q 3Q 4Q Year

.122 .122 .122 .122 .49

.128 .128 .128 .128 .51

.134 .134 .134 .134 .54

.141 .141 .141

ASSETS ($mig. )
Cash Assets
Receivables
Inventory
Other

Current Assets

2004 2005
10.9 9.4
14.6 18.4

.6 .6
2 3 3 3

28.4 31.7

6/30/06

2.6
25.8

.7
4.8

33.9

Properly, Plant
h Pryklfk nl mwl

Accum Depreciation
Nel Properly
Other

Total Assets

hcag aavo
190.1 210.2
456.8 484.8

67.0 71.2
552.2 587.7

533.9
63.2

631.0

LIABILITIES ($mig. )

Accta Payable
Debt Due
Other

Curreut Uab

.9 5.1 3.4

.3 .3 23.4
14.2 15.5 23.4
15.4 20.9 50.2

LONG-TERM DEBT AND EQUITY
as of 6/30/06

Total Debt $172.3 milL

LT Debt $148.9 mill.

Including Cap. Leases NA

(43% ol Cap'I)

Leases, Uncapitalized Annual rentals NA

Due in 5 Yrs. NA

INDUSTRY: Water Utility

BIJSINKSS: SJW Corp. operates as tbe holding company
for San Jose Water Company (SJWC), SJW Land Compmky,
Crystal Choice Water Service LLC, and SJWTX Water, Inc.
SJWC produces, purchases, stores, purifies, distributes, and
sells water. It provides water service to cuslomcrs in
I 'upertinO, San Jose, I 'ampbcll, lvlonte bercno, Sarstoon, Ihc
Town of Los Gatos, mtd in the county of Santa Clara,
California. SJWC also provides nonregulated kvater related
services, including water system operations, billings, and
cash remittance services. SJW Land owns and operates
parking facilities in San Jose, California, as Lvell as okvns

conunercial buildings and other undeveloped land primarily
in the San Jose Metropolitan area, some properties in tbe
states of Florida, Texas, and Connecticut, and a 70% limited
partnership interest in 44-'1 West Santa Clara Street, L,P.
Crystal Choice sells and rents water conditioning and
purification ctiuipmcnt. Has 311 mnployecs. Chairman:
Drew Gibson. Incn CA. Address: 374 West Santa Clafa
Street, San Jose, CA 95113.Teln (408) 279-7800. Intenket:
htttx//wkvw. sjwater. corn.

i.O.

Ociohsp 27, 2006

lo Buy

to Sell
Hid's(000)

INSTITUTIONAL DECISIONS

4Q'05 I Q'06 2Q'06

21 24 31
21 24 27

6498 6597 6941

Pension Liability $13.2 mill. in '05 vs. 59A mill. in '04

Pfd Stock Noae P/d Div'd Paid None

Common Stock 15,271,598 shares
(57V. of Cap'I)

3 Mos. 6 Mos. I Yr. 3 Yrs. 5 Yrs.

18.15% 12.61% 26.62% 130.31% 152.39%

TOTAL SHAREHOLDER RETURN
Dividends plus apprec/el/oo ee of 9/30/2aod

otoos value U e publkbha, Iec Alf rkobtk rekcrvcd. Faoual makeral is obkalecd from sources beleved lo be relable aud kk provided wllfkouk warneles of any hcd.
THE PuaLISHER IS HOT REEPouslaLE FOR Any ERRORS OR OMISSIONS HEREIN. INk oubllcauoo fr kbfcklyfor subkcabck's oem, eoo.commeraal, lcterealkkke. Ho pari f k k

' '
I I ' I I

orb~I umwnd ckofdkkcof k

'
~ de wpuosefecuo corubc fmco kcdf«aummogwwukmg ypeucdwdemc cpumcaflockewcer pork L
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YORK WATER CO NDQ-vcr
RECERI

$9 g3
Wa)L(RR

34 2 REVRIY)O '1,69
EYD

2 3PRICE

PERFORMANCE 2 Av a
Ahcvs

Ac
Technical Av ruau

SAFETY 3 nvsrsg

BETA .50 (1.0D = Market)

LEGENDS—12 Mcs Mcv Avg
~ ~ Rsl Pdcs Slrenglh

2-fcr-1 spat 5/02
3-fcr-2 spal 9/06
Shaded areaiiruirvlvrrvrrsms

10.22
5.67

13.45
8.20

13.49
9.33

14.03
11.00

17.67
11.67

20.99
t5.33

High
Lcw

18

13

Financial Strength

P/ice Stability 6D

Price Grcwlh Persistence NMF

Earnings Predictability 85

O VALUE I INB PUBLISIHNG, INC. 1998

REVENUES PER SH
"CASH FLOW" PER SH

EARNINGS PER SH
DIV'D DECL'0 PER SH

1999 2000 2001

2.05
.59
.43 ~
.34

2002

2.05
.57
.4D

.35

2003

2.17
.65
.47
.37

2004

2.18
.65
.49
.39

2005

2.58
.79
.56
.42

2006

.60a.e

175
VDL

Puces )

2007/2008

64 clNA

CAP'L SPENDING PER SH

BOOK VALUE PER SH

COMMON SHS OUTST'G (MILL)

AVG ANN'L PIE RATIO

RELATIVE P/E RATIO

AVG ANN'L DIV'D YIELD

REVENUES ($MILL)

NET PROFIT (SMILL)

INCOME TAX RATE

AFUOC % TO NET PROFIT

LONG-TERM DEBT RATIO

COMMON EQUITY RATIO

TOTAL CAPITAL (SMILL)

NET PLANT ($MILL)

18.5
3.8

.75
3.79
9.46

17.9
.92

4.3%
19.4
4.0

65.2
97.0

68.6
102.3

35.7% 35.8%
2.2%

50.2% 47.7%
49.8% 52.3%

.66
3.90
9.55

26.9
1.47
3.3%

19.6
3.8

1.07
4.06
9.63

24.5
1.40
3.2%

20.9
44

2.50
4.65

10.33
25.7

1.36
3.1%

22.5
4.8

34.9% 34.8%
3.7%

36.7'/

83.6
140.0

69.0
116.5

69.9
106.7

46.7% 43.4% 42.5%
53.3% 56.6% 57.5%

1.69
4.85

10.40
26.3

1.39
2.9%

26.8
5.8

36.7%

44.1'/
55.9%
90.3

155.3

31.9 29.9/NA

Bald rgu ss
are consensus

vumlngs

0 l

nd, using inc

recent prtcvs,
PIEr dcs.

RETURN ON TOTAL CAP'L

RETURN ON SHR. EQUITY

RETURN ON COM EQUITY

7.9%
11.6%
11.6%

7.9%
11.2%
11.2%

7.4%
10.2%
10.2%

8.5%
11M%
11.4%

7.6%
10.0%
10.0%

8.4%
11.6%
11.6%

RETAINED TO COM EQ

ALL DIV'03 TO NET PROF

2.5% 2.5%
78% 78%

1.3% 2.6% 2.1%
88% 77% 79%

3.0%
74%

*Nc. cf euslysls changing ssm. ssl in lssl ln days: C up 0 dawn, ccursnsus ay srsumngs grew/h 7CN prryesr egassd upon 2 analysis'er/ims/vs. 8 sad upon 2 analysis'eslrms/ss

ANNUAL RATES

cf change (per share) 5 Yrs.
Revenues
"Cash Flov/'

Earnings
Dividends -9.5%
Book Value

I Yr.
18.5%
20.5%
15.0'/
7.5'/
4.0'/

ASSETS (Smill. )
Cash Assets
Receivables
Inventory
Other

Current Assets

2004 2005
.2 .0

3.7 3.8
.7 .8,4 ,5

5.0 5.1

6I30/06

.D
44
.8
.7

5.9

Fiscal
Yes I

12/31/04

12/31/05

12/31/06

12/31/07

QUARTERLY SALES (Smgl) Full
IQ iri )ll Hl Year

Properly, Plant
$ Eqliip, sl rort

Accum Oepreciatlcn
Nel Properly
Other

Total Assets

5.3 5.5 5.6 6.1 22.5
6.2 6.7 7.2 6.7 26.8
6.6 7.0

ign. y 182.n
24.3 27.1

140.0 155.3
I 1.1 11.9

156 1 172 3

1ti2.7
12.8

1814

Fiscal
Year

12/31/03
12/31/04

12/31/05

12I31/06
12I31/07

Cal-
endar

2003
2004
2005
2006

LIABIUTIES (Smill. )
Accts Payable
Debt Due
Other

Current Lish

EARNINGS PER SHARE Full
1Q 2Q 3Q 4Q Year

1.8 2.6 4 1

16.3 19.3 22.5
3.1 2.8 2.7

21.2 24.7 29.3
.08 .11 .16 .12 .47
.12,11 .12 .14 49
.12 .14 .17 .13 .56
.12 .14 .19 .16
.13 LONG-TERM DEBT AND EQUITY

as of 6/30/06
QUARTERLY DIVIDENDS PAID Full
IQ 2Q 3Q 4Q Year Dus in 5 Yrs. NA

.09 .D9 .09 .09 .36
.097 .D97 .097 .097 .39
.104 .104 .104 .104 .42
.112 .112 .112 .112 .45

Total Osbt $62.3 mill.

LT Debt $39.8 mill.

Including Csp. Lasses NA

(43% of Cap'I)
Leases, Uncepilalized Annual rentals NA

INDUSTRY: Water Utility

BUSINESS: York Water Company engages in the im-
pounding, purification, and dlstributicn of water in York
County, Pennsylvania. The company hes trvn rcscrvoirs,
Lake Williams and Lake Rcdman, which tngcthcr held
approximately 2.23 billion gallons of tvater. It cupplies
lvator for rosidcntiel. commercial, industrial. nnd other
customers. As of June 30, the company served apprDXi-
mately 56,281 customers in 34 municipalities in York
County Has 97 cmployecs. C.E.O. 8: President: Jcflrcy S.
Osman. Incn PA. Address: 130 East Market Street, York, PA
17401. Tein (717) 845-3601. Internet:
http: //wwlv. ynrkwetcr. cnm.

//. O.

October 27, 2006

lc Buy

tc Sell
Hid's(000)

INSTITUTIONAL DECISIONS

4Q os lcros SQ'og

10 8 9
3 0 6

775 778 718

Pfd Sleek None

Common Slcrk 10,432,086 shares

Pfd Div'd Paid None

(57% cl Cap'I)

Pension Liability $3.9 mill. in '05 vs. S3.0 mill. in '04

3 Mcs. 6 Mos. 1 Yr. 3 YI's. 5 Yrs.

20.08% 9.67% 13.23% 82.58% 171.22%

TOTAL SHAREHOLDER RETURN
Diwds ds p/u pp l Scn s of C/30/anna

Icm value Uus pubsslrlns, Inc aa rishls reserved Fsauvl material fs chlsfncd from sources scasvwf lc be reliable snd rs prcvrdsd vnlhcul wsrrsnlres cl any rind.
Tlis pUBLlsHER ls NOT RgspONSIBLE FDR ANY ERR0R5 QR OMISBIDHS HEREIN. Tliu pvhacsevn is sricsy fur subscnbvr's cwn, nen. ccu vrdsl, ivlemslusc. Hcpnl I I r ' . I I I

of I bc rsdund ssvld, slcrcd c lrsnlmiaed
'

'sled, dscucric cr clur form, or used for gcucrsliug cr mukcvng any prirscs or dcarrdc puMcsscn, service or prcrsm.msnypn



EXHIBIT DHC-14

Page I of I

DCF SUMMARY OF RESULTS

10-year
5-Year
3-Year

Average

Estimates

Growth

Overall Growth

Dividend Yield

Yield Adjustment

Cost of Equtty

~Ei a er ~Di rd da e

Share

2.65%
6.39%
9.21%
6.08%
7.85%

Share

2.14%
2.44%
4.06%
2.88%
3.86%

Sales/

Revenue

7.09%
7.49%
8.57%

~Book Value r

Share

5.03%
5.48%
4.48%
5.00%
3.17%

7,72%
6.92%

6.97% 3.37% 7.32% 4.08%
5.43%
3.55%
0.10%
9.08%

Based on information in Exhibits DHC 7-13



Capital Asset Pricing Model (oCAP-M") Analysis Exhibit DHC-15

p. I of I

~Com an

American States Water

American Water Works

Aqua America

Artesian Resources

California Water

Conn. Water Service

Middlesex Water

Pennichuck

SJW Corp.

York Water Co.
Average Beta

0.80

0.65

0.65

0.55

0.75

0.80

0.75
0.50

0.95
0.65

0.7/

Minimum ofall companies

Maximum ofall companies

0.95

0.50

Term ofEquation

P

R
Rt

R -Rt
Rt+ (R -Rt)P

Atnount

0.71

Source

Value Line P's average; see above

7.74%

10.07%

calculated

calculated

12.35% Ibbotson, see table below

4.61% Blue Chip, 4/I/10; 30-yr bonds, 2010 Ql —See EXHIBIT DHC-6

Average Growth by Size of Company

Large Co.
Small Co.

Average of Means

Means: Geometric

9.60
11.70

10.65

Arithmetic

11.70
16.40

14.05

10.65 Average of Large Company Means

14.05 Average of Small Company Means

12.35 Overall Average

Source:
Ibbotson SBBI2009 Classic Yearbook

p.32: Table 2-1: "Basic Series Summary Statistics of Annual Total Returns"



COMPARABLE EARNINGS METHOD ANALYSIS EXHIBIT DHC-16

p. 1of9

Company

CenturyTel Inc.

National Presto Ind.

NiSource Inc.

Pitney Bowes

Lilly (E li)

AT&T Inc.

Foot Locker

Pfizer, Inc.

Bristol-Myers Squibb

Verizon Communic.

ONEOK Inc.

Waste Management

Genuine Parts

McDonald's Corp.

Diebold, Inc.

Sysco Corp.

National Fuel Gas

Cato Corp.

Paychex, inc.

Bob Evans Farms

V.F. Corp.

Northwest Bancshares

Mattel, Inc.

Sara Lee Corp.

Chevron Corp.

Sherwin-Williams

Grainger (W.W.)

Merck & Co.

Industry Name

Telecom. Services

Diversified Co.

Natural Gas Utility

Office Equip/Supplies

Drug

Telecom. Services

Retail (Special Lines)

Drug

Drug

Telecom. Services

Natural Gas (Div. )

Environmental

Auto Parts

Restaurant

Office Equip/Supplies

Retail/Wholesale Food

Natural Gas (Div. )

Retail (Special Lines)

Computer Software/Svcs

Restaurant

Apparel

Thrift

Recreation

Food Processing

Petroleum (Integrated)

Chemical (Specialty)

Electrical Equipment

Drug

Beta

0.75
0.95
0.85

0.90
0.80
0.75
0.95
0.75
0.75
0.70
0.95
0.80
0.80
0.65
0.80
0.70
0.95
0.95
0.85
0.90
0.90
0.80
0.85
0.85

0.90
0.70
0.95
0.80

Book Value

Growth 10-

Year

11.0
3.0
6.5

-19.5
7.5

10.5
4.5

16.0
5.5
7.0
9.0
2.5
3.5
6.5
4.0

10.5
5.5
8.5

16.0
6.0
7.0

14.0
1.0
4.0

11.0
4.5
7.0
8.5

Beta 10-
Year

0.85
0.63
0.67
0.83
0.59
0.72

0.80
0.54
0.67
0.76
0.76
0.52

0.62

0.72
0.85
0.54
0.50
0.72
0.78
0.66
0.78
O.SO

0 63
0.56
0.58
0.66
0.81
0,63

Proj 3-5 Yr

Dividend

Yield

8.1
5.5
5.1
4.9
4.6
4.4
4.3
4.2
4.0
3.6
3.6
3.5
3.4
3.2
3.1
3.0
2.9
2.8
2.7
2.6
2.6
2.5
2.5
2.4
2.4
2.3
2.3
2.2

Proj Book

Value

Growth

Rate

-2.5
6.5
1.0

37.0
8.0
4.0

8.0
9.5
2.0
6.5
6.0
7.0
6.0
5.0
6.0
6.0
8.0
6.5
4.5
9.0
9.0
7.5

14.5
5.5
7.5

11.0
12.5



COMPARABLE EARNINGS METHOD ANALYSIS EXHIBIT DHC-16

p. 2 of 9

Company

Valspar Corp.

3M Company

United Technologies

Brown-Forman '8'

Int'I Flavors Ik Frag.

Avon Products

illinois Tool Works

Safeway Inc.

Nash Finch Co.

Teleflex inc.

Gen'I Dynamics

Sensient Techn.

Wendy's/Arby's Group

Schulman (A.)

SUPERVALU INC.

West Pharmac. Svcs.

Bemis Co.

Nu Skin Enterprises

Atlantic Tele-Network

Ruddick Corp.

Wolverine World Wide

Pharmac. Product

TJX Companies

Interactive Data

MTS Systems

Walgreen Co.

Ecolab inc.

Henry (Jack) Ik Assoc.

Industry Name

Chemical (Specialty)

Chemical (Diversified)

Diversified Co.

Beverage

Chemical (Specialty)

Toiletries/Cosmetics

Metal Fabricating

Retail/Wholesale Food

Retail/Wholesale Food

Diversified Co.

Aerospace/Defense

Food Processing

Restaurant

Chemical (Specialty)

Retail/Wholesale Food

Medical Supplies

Packaging & Container

Toiletries/Cosmetics

Telecom. Services

Retail/Wholesale Food

Shoe

Drug

Retail (Special Lines)

Information Services

Precision Instrument

Pharmacy Services

Chemical (Specialty)

Computer Software/Svcs

Beta

0.90
0.80
0.95
0.70
0.75
0.95
0.95
0.70
0.70
0.80
0.95
0.85
0.90
0.90
0.80
0.80
0.90
0.95
0.95
0.60
0.80
0.80
0.80
0.85

0.85
0.75
0.80
0.80

Book Value

Growth 10-

Year

14.0
8.0

14.5
9.0

-1.0
39.0
11.0
8.5
4.5
9.5

13.5
8.0

36.5
3.0
8.0
6.0
9.0
8.5

11.0
6.5
6.5

20.0
11.5
11.5
4.5

16.0
12.0
21.0

Year

0.92
0.68
0.89
0.53
0.69
0.89
0.94
0.59
0.64

0.73
0.85
0.58
0.73
0.80
0.80
0.76
O.E3

0.58
0.59
0.53
0 c2

O.C9

0.64

0.75
0.87
0.52

0.52

0.83

Yield

2.2
2.1
2.1
2.0
2.0
2.0
2.0
1.9
1.9
1.9
1.9
1.8
1.8
1.8
1.7
1.7
1.7
1.7
1.7
1.6
1.6
1.6
1.5
1.5
1.5
1.4
1.4
1.4

Proj 3-5 Yr

Beta 10- Dividend

Proj Book

Value

Growth

Rate

6.5
12.0
7.0

10.0
13.5
18.5
7.5
5.5
8.0
8.0

12.0
6.0
4.5

11.5

12.0
9.0

15.0
18.5
7.5

11.0
9.0

13.5
7.5
9.5

11.0
10.0
12.0



COMPARABLE EARNINGS METHOD ANALYSIS EXHIBIT DHC-16
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Company

Washington Post

NIKE, Inc. 'B'

Medtronic, Inc.

Sanderson Farms

AptarGroup

Tootsie Roll ind.

G&K Services 'A'

Transatlantic Hldgs.

Cintas Corp.

Panera Bread Co.

Perrigo Co.

Costco Wholesale

Ross Stores
CLARCOR Inc.

J&J Snack Foods

Coca-Cola Enterprises

Lauder (Estee)
CVS Caremark Corp.

Wiley (John) & Sons
Fred's Inc. 'A'

Werner Enterprises

Stryker Corp.

MAXIMUS Inc.

Heartland Express

McKesson Corp.
Int'I Speedway 'A'

UniFirst Corp.

Fed Ex Corp.

Industry Name

Newspaper

Shoe

Medical Supplies

Food Processing

Packaging & Container

Food Processing

Industrial Services

Reinsurance

Industrial Services

Restaurant

Drug

Retail Store

Retail (Special Lines)

Packaging & Container

Food Processing

Beverage

Toiletries/Cosmetics

Pharmacy Services

Publishing

Retail Store

Trucking

Medical Supplies

Industrial Services

Trucking

Medical Supplies

Recreation

Industrial Services

Air Transport

Beta

0.80
0.85

0.75
0.75
0.90
0.70
0.80
0.95
0.90
0.95
0.70
0.75
0.80
0.90
0.70
0.90
0.90
0.80
0.85
0.90
0.90
0.80
0.80
0.85
0.80
0.85
0.85

0.95

Book Value

Growth 10-
Year

9.5
11.0
16.0
12.5
12.0
7.0

10.5
8.5

13.0
17.5
6.5

13.5
14.0
12.5
10.0
4.0
9.5

20.5
15.5
9.5
9.0

23.0
11.0
12.0
5.5
8.5
9.5

12.0

Year

0.53
0.69
0.59
0.88
0.68
0.57
0.60
0.72
0.91
0.80
0.81
0.80
0.69
0.77

0.61
0.81
0.90
0.61
0.50
0.82
0.81
0.59
0.68
0.56
0.65
0.73
0.77
0.86

Yield

1.4
1.4
1.3
1.3
1.3
1.2
1.2
1.2
1.1
1.1
1.0
1.0
1.0
1.0
0.9
0.9
0.9
0.8
0.8
0.8
0.8
0.7
0.7
0.7
0.6
0.4
0.4
0.4

Rate

4.0
14.5
13.0
14.5
8.5
5.5
2.5

12.0
8.0

13.0
13.5
6.5

14.0
10.0
9.5

-4.5
2.0
8.5

14.5
7.0
3.0

15.5
13.5
6.0

12.0
7.5

10.0
8.5

Proj Book

Proj 3-5 Yr Value

Beta 10- Dividend Growth



COMPARABLE EARNINGS METHOD ANALYSIS EXHIBIT DHC-16
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Company

Allergan, Inc.

Omnicare, Inc.

Danaher Corp.

Cooper Cos.

Aetna Inc.

CLST Holdings Inc

Kingstone Companies Inc

Action Products Intl

Utah Medical Prods.

DUSA Pharmaceuticals

Taitron Components

Oil-Dri Corp of Amer

Escalon Med Corp

Peerless Systems

TSR INC

ML Macadamia Orchards LP

Flexsteel Inds

J.W. Mays, inc.

Parkvale Financial Corp.
Gen'I Employment Ent.

Allied Hlthcare Prod

Bridgford Foods

R.G. Barry Corporation

Optelecom-NKF, Inc

Flanigan's Enterprises Inc

GTSI Corp

AMCON Distributing Co.

Streamline Health Solutions

Industry Name

Drug

Pharmacy Services

Diversified Co.

Medical Supplies

Medical Services

Wireless Networking

Industrial Services

Educational Services

Medical Supplies

Drug

Semiconductor

Chemical (Specialty)

Medical Services

Computer Software/Svcs

Computer Software/Svcs

Food Processing

Furn/Home Furnishings

Diversified Co.

Thrift

Human Resources

Medical Supplies

Food Processing

Shoe

Telecom. Equipment

Retail (Special Lines)

Computers/Peripherals

Retail/Wholesale Food

Healthcare Information

Beta

0.90
0.95
0.95
0.90
0.95
0.20
0.30
0.35
0.35
0.40
0.45

0.45
0.50
0.50
0.50
0.50
0.50
0.50
0.50
0.55
0.55

0.55
0.55
0.55
0.55
0.55
0.55

0.60

Book Value

Growth 10-

Year

17.5
11.0
20.5
21.0
1.0

-27.0
4.5

-9.0
12.5
-4.0
0.5
3.0
8.0

-6.5
1.5

-2.0
4.0
3.5
6.0

-8.0
-3.5
-1.0
-5.5
28.0
19.5
4.5
1.0

-8.0

Beta 10-

Year

0.67

0.51
0.79
0.62

0.72
0.53
0.59
0.77
0.52

0.91
0.68
0.52

0.72

0.51
0.59
0.51
0.54
0.94
0.58
0.90
0.74
0.69
0.63
0.63
0.63
0.80
0.69
0.77

Proj 3-5 Yr

Dividend

Yield

0.2
0.2
0.2
0.1
0.1

Proj Book

Value

Growth

Rate

17.5
8.0
8.0
6.5

10.0



COMPARABLE EARNINGS METHOD ANALYSIS EXHIBIT DHC-16
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Company

Tandy Leather Factory Inc

United-Guardian inc.

Star Buffet

Isramco Inc.

Hampshire Group Ltd.

Johnson Outdoors

Willis Lease Finance

Carver Bancorp inc

G en ta Inc.

Hudson Technologies inc.

Synthetech Inc.

Coma rco Inc.

Craft Brewers Alliance

Aldila Inc.

IntegraMed Amer inc

Spa rton Corp.

Nati on a I Re sea rch Corp

Gilead Sciences

Amer. Pacific

Amgen

DaVita Inc.

Fresenius Medical Care

Genzyme Corp.

Cyanotech Corp.

Helios & Matheson No. America

X-Rite

Elxsi Corporation

Rentrak Corp

Industry Name

Retail (Special Lines)

Drug

Restaurant

Petroleum (Producing)

Apparel

Recreation

Air Transport

Thrift

Drug

Environmental

Drug

Wireless Networking

Beverage

Recreation

Medical Services

Electronics

Healthcare Information

Drug

Chemical (Specialty)

Biotechnology

Medical Services

Medical Services

Drug

Drug

Industrial Services

Precision Instrument

Diversified Co.

Entertainment

Beta

0.60
0.60
0.60
0.60
0.60
0.60
0.60
0.60
0.65

0.65
0.65
0.65
0.65
0.65
0.65
0.65
0.65
0.65

0.65
0.65
0.65

0.65
0.65
0.70
0.70
0.70
0.70
0.70

Book Value

Growth 10-
Year

17.0
10.0
2.0
2.0
6.5
0.5
8.5
3.5

-28.0
-1.0
-7.5
-2.0
-2.0
-6.0
8.0

-2.0
13.5
25.0
5.5

23.5
17.5
1.0

14.0
-14.5
-14.5

4.5
-8.5
13.5

Beta 10-

Year

0.81
0.82

0.68
0.69
0.67

0.87
0.53
0.74
0.58
0.66
0.94
0.86
Q, 9Q

0.54
0.79
0.65
0.63
0.75
0.85
0.59
0.54
0.87
0.57
0.73
0.92

0.62

Q.52
0.91

Proj Book

Proj 3-5 Yr Value

Dividend Growth

Yield Rate

17.5

15.0
13.0

3.0
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Company

Mocon inc.

Wayside Technology Group

Rochester Medical

Hot Topic, Inc.

Tandy Brands Access.

Mexican Restaurants Inc.

Exactech Inc

Boston Beer 'A'

BJ's Wholesale Club

Cephalon inc.

Repros Therapeutics Inc

Video Display Corp.

LGL Group Inc

America Service Group

Mediware Info Syst

Deswell inds Inc

99(Cents) Only Stores
Communication Sys.

Techne Corp.

Res Med Inc.

Sanfilippo John B.

Mueller (Paul) Co

Pope Resources L.P.

Biogen idee inc.

Watson Pharmac.

Psychemedics Corp.

CSP Inc.

Neogen Corp.

Industry Name

Precision Instrument

Retail (Spec ia I Lines)

Medical Supplies

Retail (Special Lines)

Apparel

Restaurant

Medical Supplies

Beverage

Retail Store

Drug

Drug

Electronics

Diversified Co.

Medical Services

Healthcare Information

Foreign Electronics

Retail Store

Telecom. Equipment

Biotechnology

Medical Supplies

Food Processing

Steel (Integrated)

Paper/Forest Products

Drug

Drug

Medical Services

Computer Software/Svcs

Environmental

Beta

0.70
0.70
0.70
0.70
0.70
0.70
0.70
0.70
0.70
0.70
0.75

0.75
0.75

0.75
0.75
0.75
0.75
0.75
0.75
0.75
0.75

0.75
0.75
0.75
0.75
0.80
0.80
0.80

Book Value

Growth 10-

Year

7.5
-3.0
8.5

18.0
1.0

11.0
14.5
10.5
10.0
26.5

-15.0
4.0

-13.5
7.0

10.0
8.0

15.5
3.5

21.0
30.5
6.5

-5.5
7.0

36.0
9.5

-2.0
-2.0
14.5

Beta 10-
Year

0.63
0.67
0.77
0.53
0.82
0.56
0.63
0.69
0.70
0.91
0.94
0.53
0.87
0.83
0.55
0.94
0.73
0.92
0.63
0.71
0.82

0.65
0.63
0.77
0.52

0.52

0.85
0.75

Pro) Book

Prol 3-5 Yr Value

Dividend Growth

Yield Rate

6.0

17.0
11.5
16.0

7.5

12.0
13.0

4.0
13.5
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Cagle's Inc.

Span-America Medical Systems

Acme United Corp.

Landauerlnc.

Navigant Consulting

Air T inc

Varian Medical Sys.

Kewaunee Scientific Corp.

Haverty Furniture

United Natural Foods

Forest Labs.

Conmed Corp.

Millipore Corp.

Dorel inds Inc

Patriot Transportation Holdin

The Inventure Group Inc.

Rocky Mountain Choc Factory

Natl Beverage

Schiff Nutrition Int'I

Immucor, Inc.

GP Strategies Corp

IDEXX Labs.

Destination Maternity

American Dental Partners

Rimage Corp.

Res-Ca re Inc.

USA Truck

Par Pharmaceutical

Industry Name

Food Processing

Medical Supplies

Household Products

Environmental

IndustrialServices

Air Transport

Medical Supplies

Office Equip/Supplies

Retail (Spec i a I Lines)

Retail/Wholesale Food

Drug

Medical Supplies

Precision Instrument

Furn/Home Furnishings

Diversified Co.

Food Processing

Food Processing

Beverage

Drug

MedicalSupplies

Diversified Co.

Medical Supplies

Apparel

Medical Services

Computers/Peripherals

Medical Services

Trucking

Drug

Beta

0.80
0.80
0.80
0.80
0.80
0.80
0.80
0.80
0.80
0.80
0.80
0.80
0.80
0.80
0.80
0.85

0.85
0.85
0.85
0.85
0.85

0.85
0.85
0.85
0.85
0.85
0.85

0.85

Book Value

Growth 10-

Year

-3.5
1.0

15.0
8.5
6.5
8.0
9.0
2.5
6.5

14.5
19.0
9.0

18.0
16.0
8.5
6.0
7.5
8.0
0.5

20.0
-6.0
5.5

30.0
13.5
22.0
8.0
9.5

18.0

Beta 10-
Year

0.81
0.87

0.77
0.67

0.81
0.81
0.53
0.63
0.71
0.87

0.53
0.82

0.93
0.75
0.63
0.60

0.73
0.52
0.89
0.54
0.60
0.78
0.93
0.64
0.79
0.81
0.61
0.52

Proj 3-5 Y

Dividend

Yield

Proj Book

r Value

Growth

Rate

11.0

14.0

11.5
5.5
6.5

13.5

19.0

12.5

9.0
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PrimeEnergy Corp

Cerner Corp.

O'Reilly Automotive

Cornell Companies Inc

Atrion Corp

LecTec Corp.

San Juan Basin Rlty.

Spherix inc.

U.S. Energy Corp.

Knight Transportation Inc

CorVel Corp.

Vicon inds inc

FLIR Systems

Schawk lnc.

Thoratec Corp.

Stanley Furniture

Nutraceutical intl

Eastern Company

Lazare Kaplan International ln

Dionex Corp.

Lakeland Ind

Strattec Sec Corp

Seacor Holdings

Neose Technologies

Sonesta Int'I Hotels Corp.

Cedar Fair L.P.

Texas Pacif. Land Tr

Express Scripts 'A'

Industry Name

Petroleum (Producing)

Healthcare Information

Retail Automotive

IndustrialServices

Medical Services

Drug

Natural Gas (Div. )

MedicalServices

Precious Metals

Trucking

Medical Services

Electronics

Electrical Equipment

Packaging 8 Container

Medical Supplies

Furn/Home Furnishings

Drug

Metal Fabricating

Retail (Special Lines)

Precision Instrument

Industrial Services

Auto Parts

Oilfield Svcs/Equip.

Biotechnology

Hotel/Gaming

Recreation

Petroleum (Producing)

Pharmacy Services

Beta

0.85
0.85
0.85
0.85
0.85
0.90
0.90
0.90
0.90
0.90
0.90
0.90
0.90
0.90
0.90
0.90
0.90
0.90
0.90
0.90
0.90
0.90
0.90
0.95
0.95
0.95
0.95
0.95

Book Value

Growth 10-

Year

36.0
14.0
20.5
5.0

12.0
-22.5
-10.0

5.5
3.5

20.0
10.0
19.5
20.5
14.0
21.0
8.0

12.0
8.0
2.0

11.5
14.0
8.0

11.0
-13.5
-11.0
-1.0
10.5
17.0

0.68
0.89
0.63
0.65
0.92
0.61
0.52
0.64
0.95
0.87
0.56
0.63
0.65
0.85
0.84
0.76
0.93
0.62

0.60
0.72

0.56
0.78
0.67
0.92
0.54
0.70
0.79
0.52

15.5
14.0

18.0

7.5

16.5

5.0

40.0

Proj Book

Proj 3-5 Yr Value

Beta 10- Dividend Growth

Year Yield Rate
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Company

Cross(A. T.)
Edgewater Technology inc

Tier Technologies

Hansen Natural Corp.

Multi-Color Corp

Iron Mountain

Federal Screw Works

West Marine

Jack in the Box

MFRI Inc.

Gymboree Corp.

World Fuel Services

Courier Corp.

Baker (Michael) Corp.

Health Net

Fiserv inc.

United Capital Corp.

P Hl inc.

Industry Name

Office Equip/Supplies

Industrial Services

Computer Software/Svcs

Beverage

Packaging & Container

Industrial Services

Metal Fabricating

Retail (Special Lines)

Restaurant

Machinery

Retail (Special Lines)

Industrial Services

Publishing

Industrial Services

Medical Services

Computer Software/Svcs

Diversified Co.

Air Transport

Beta

0.95
0.95
0.95
0.95
0.95
0.95
0.95
0.95
0.95
0.95
0.95
0.95
0.95
0.95
0.95
0.95
0.95
0.95

Book Value

Growth 10-
Year

-2.0
-1.5
12.0
40.0
33.5
15.0
-1.5
0.5

15.5
2.0
3.5

18.0
12.5
7.5
9.5

14.0
19.5
4.5

Proj 3-5 Yr

Beta 10- Dividend

Year Yield

0.87
0.90
0.53
0.81
0.70
0.67
0.58
0.75
0.57
0.61
0.79
0.74
0.90
0.74
0.80
0.95
0.76
0.82

Proj Book

Value

Growth

Rate

24.5

8.5

1.0
7.0

22.0

10.0
18.0

Averages

Count/Number of Companies

0.78 8.21
242

0.71 1.97
242 89

10.15
123

A verage ofHistorical and Projected 9.18 (8.21+10.15)/2



Table A-15. Alternative Measures of Labor Underutilization (in Percent)
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Not seasonally
adjusind Seasonally. adjustsal

Measure

U-1 Persons unemployed 15 weeks or longer, as a percent of the civilian
labor force

ar.
2009

4.1

e . ar.
2010 2010

6 6.3

ar. ov. :ec. an. e '. , ar,.
2009 2009 2009 2'010 2010 2010

3.8 5.8 5.9 5.8 5.8 5.8

U-2 3ob losers and persons who completed temporary jobs, as a percent of
6.1 7 6.7 5.5 6.5 6.3 6.1 6.2 6.1

U-3 Total unemployed, as a percent of the civilian labor force (official
unem lo ment rate 9 10.4 10.2 8.6 10 10 9.7 9.7 9.7

U-4 Total unemployed plus discouraged workers, as a percent of the
civilian labor force lus discoura ed workers 9.4 11.1 10.8 9 10.5 10.5 10.3 10.4 10.3

U-5 Total unemployed, plus discouraged workers, plus all other persons
marginally attached to the labor force, as a percent of the civilian labor
force plus all persons marginally attached to the labor force 10.3 11.9 11.5 9.9 11.3 11.4 11.2 11.1

U-6 Total unemployed, plus all persons marginally attached to the labor
force, plus total employed part time for economic reasons, as a percent of
the civilian labor force plus all persons marginally attached to the labor
force 16.2 17.9 17.5 15.6 17.2 17.3 16.5 16.8 16.9

Source: LLS. Bureau of Labor Statistics
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18.0

Alternative Measure of Labor Utilization*
(Avg of Monthly%'s; 2010 is Year-to-Date)

16.0

14.0

12.0

10.0

8.0

6.0

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

*Total unemployed, plus all marginally attached workers plus total employed part time for economic reasons, as a percent of all civilian labor force plus all

marginally attached
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Debt Growth by Sector in Percent; 1978-2009
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